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CORPORATE INFORMATION

REEH
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Cayman Islands
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CMB International Capital Limited
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As to PRC law
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CORPORATE INFORMATION (continued)
AR ER@E)

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Maples Fund Services (Cayman) Limited
PO Box 1093
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Cricket Square, Grand Cayman
KY1-1102, Cayman Islands
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Hong Kong
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China Construction Bank, Chaoyang Branch
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China CITIC Bank, Beichen Branch

Jiangsu Bank, Xuanwumen Branch

China Merchants Bank, Jianguo Road Branch
Bank of China (Hong Kong) limited

STOCK CODE AND BOARD LOT
Stock Code:
2377

Board Lot:
1,000

INVESTOR RELATIONS AND COMMUNICATIONS
Tel: +86 10 5957 9665
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Fax: +86 10 5957 9900 — 001
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Email: irhk@chinabogi.com
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FINANCIAL AND OPERATION HIGHLIGHTS
MEREERE

For the six months ended 30 June 2018, the revenue of the Group amounted to RMB722
million, representing an increase of 54.1% as compared to the same period last year.

For the six months ended 30 June 2018, the gross profit of the Group amounted to
RMB196 million and the gross profit margin of the Group was 27.1%, representing an
increase of 48.0% in gross profit and a decrease of 1.1 percentage points in gross profit
margin as compared to the same period last year.

For the six months ended 30 June 2018, the net profit of the Group amounted to
RMB269 million and the net profit margin of the Group was 37.3%, representing an
increase of 426.0% in net profit and 26.4 percentage points in net profit margin as
compared to the same period last year, respectively.

If excluding the fair value gain on the Class B and Class C shares from the net profit,
the adjusted net profit for the six months ended 30 June 2018 was RMB135 million
and the adjusted net profit margin was 18.8%, representing an increase of 80.9% in
the adjusted net profit and 2.8 percentage points in the adjusted net profit margin as
compared to the same period last year, respectively.

As of 30 June 2018, the total contract value of newly contracted environmental
protection facilities engineering projects (including desulfurization, denitrification and
dust removal projects) of the Group reached RMB504.1 million, of which the contract
value of newly contracted environmental protection facilities engineering projects in
steel industry was RMB441.3 million. The cumulative installed capacities of these
projects amounted to 1,400 MW, with a cumulative sintering machine area of 1,160 m?
in steel factories.

For the Group's operation and maintenance business, the Group has renewed 3 projects
and signed 1 new O&M project. As at 30 June 2018, the Group has 15 O&M projects
under operation with a cumulative installed capacity of 21,680 MW.

As at 30 June 2018, the Group has newly entered into the concession operation project
of flue gas ultra-low emission upgrade for 2<330MW units in Gugiao power plant
of Huainan Mining Industry Group Power Generation Co., Ltd. with a total investment
of RMB173.4 million. The operation period will be 15 years after the passing of
environmental protection inspection and acceptance. As at 30 June 2018, the Group has
cumulatively undertaken 7 concession operation projects, with a cumulative installed
capacity of 12,520 MW.

BE201846A30RIEAEA  FEBNKER
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FINANCIAL AND OPERATION HIGHLIGHTS (coninuec)
BHREEHER)

Financial Highlights MEBRE
For the six months ended June 30
HZ6H30BLEAEA

FY 2018 FY 2017

20188 B 078 BEFE

RMB’000 RMB000

AR¥E TR ARETFT

Revenue g A 121,722 468,396
Cost of sales and services i E &R A AN (526,106) (336,239
Gross profit £ F 195,616 132,157
Other income and other gains and losses Hihg AR At s R EE 21,814 4,094
Selling and distribution expenses HERDHERAX (10,980) (7,828)
Administrative expenses THHRX (50,507) (37,550)
Share of profit of an associate DIEEE D RNEF 14,91 9,823
Finance costs B 7% B AR (2,941) (3,924)
Change in fair value of Class B and C shares BEKCEBRGOZAABEES 133,541 (23,753)
Listing expense FTREX (3,319) (5,908)
Profit before tax 4 % B F 304,165 67,111
Income tax expense FTERAX (35,127) (15,962)
Net profit #F 269,038 51,149
Net cash generated from operating activities RETHHMERLFR (103,561) 57,463
Net cash generated from (used in) investing activities BRERHMEBFAA)RESFHE (379,694) 88,020
Net cash generated (used in) from financing activities mETHMESAA)ESFE 407,042 (1,995)
Total non-current assets ERBEELRE 1,205,759 1,148,815
Total current assets REBEEHARE 2,039,954 1,695,867
Total assets BwEE 3,245,713 2,844,682
Total current liabilities TEBEAHE (1,142,338) (1,309,524)
Net current assets mEHEEFE 897,616 386,343
Total assets less current liabilities BEEERRDAG 2,103,375 1,535,158
Total non-current liabilities ErRBBEERSR (27,000) (782,129)
Total liability HweE (1,169,338) (2,091,653)
Net assets EERE 2,076,375 753,029
Total liabilities and equity EERERALHE (3,245,713) (2,844,682
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERNWEDT

The Group is committed to the development of the environmental protection industry. As
an independent flue gas treatment integrated services provider, the Group is principally
engaged in flue gas treatment business, which falls within three segments, namely flue
gas desulfurization, flue gas denitrification and dust removal under different business
models. The Group also provides waste water treatment services to coal-fired power
plants and will continuously expand its existing comprehensive environmental protection
business in coal-fired power plants to provide energy conservation and environmental
protection solutions to customers by focusing on zero waste water discharge and
detoxification treatment of solid waste. The Group also provides its services through
various business models including environmental protection facility engineering (“EPC”),
operation and maintenance (“O&M") and concession operations.

. Industry Overview
The report delivered at the 19th National Congress of the Communist Party of
China added the Beautiful China initiative to the goals of socialist modernization,
i.e. to build a prosperous, strong, democratic, civilized and harmonious China,
which provided clear directions and motivation for the energy conservation
and environmental protection industry in China to maintain a trend of rapid
development.

According to the Environmental Protection Tax Law of the People’s Republic of
China, which came into force on 1 January 2018, within the territory of China and
other sea areas under the jurisdiction of China, the enterprises, public institutions
and other producers and operators that directly discharge pollutants to the
environment shall pay environmental pollution tax in accordance with relevant
regulations. The implementation of the Environmental Protection Tax Law of
the People’s Republic of China tightened the screws on enterprises discharging
pollutants, which at the same time effectively motivated such enterprises to
reduce pollutant emission by improving technologies.

In May 2018, at the National Working Conference on Environmental Protection,
General Secretary Xi Jinping emphasized that to build an ecological civilization
is of fundamental importance for the sustainable development of the Chinese
nation. The county will channel more energy into promoting ecological
civilization, resolving environmental problems and battling against pollution in
China to become more ecologically civilized.

In the first half of 2018, the Chinese government continued to intensively
promote the structural reform of the supply and reduction of excessive production
capacity, which improved the overall operation conditions and capital positions
of traditional industries such as steel and cement. Such industries will allocate
more capital in areas such as environmental protection and energy conservation,
while industries engaging in atmospheric pollution prevention, water pollution
prevention and solid waste consolidated utilization are expected to usher in a
new round of rapid growth.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEENWED TG

In the first of half of 2018, the policy of special discharge was steadily
implemented in Beijing, Tianjin and Hebei province of China by conducting
inspections and approving license at the same time. On January 2018,
the Ministry of Environmental Protection published the Announcement on
Implementation of Special Discharge Cap for Air Pollutants in Air Pollution
Transmission Channel Cities in Beijing, Tianjin and Hebei Province, according to
which the existing enterprises in thermal power, iron and steel, petrochemical,
chemical, nonferrous metals (excluding aluminum oxide), cement industries and
in-use boilers shall implement special discharge cap for SO,, NO,, particulates
and volatile organic compound since 1 October 2018. Therefore, with increasingly
stringent environmental inspections, non-electricity flue gas emission industries
of iron and steel, cement, petrochemical and glass will speed up to release
demand. Meanwhile, the market of flue gas emission transformation for existing
facilities in such fields is expected to be expanded in the future, which may have
a scale exceeding that of thermal power field.

In the first half of 2018, the scope of water pollution control in China has been
expanding, and the emphasis includes the treatment of black odor water,
urban sewage, rural sewage and highly-concentrated refractory wastewater
in industrial wastewater. Among them, there are five key industries which
require industrial wastewater treatment, namely steel, chemical, paper-making,
petrochemical and textile. Their wastewater discharge accounts for half of
industrial wastewater discharge, and the annual operating costs reach 54% of
total industrial wastewater treatment costs. Meanwhile, as emission standards
have become more stringent and processing costs have increased, the business
prospect of enhancing the standard and upgrading the industrial wastewater
treatment facilities and operating business commissioned by third parties is very
promising.

In respect of the soil and solid waste treatment fields in China, the Ministry of
Environmental Protection published four environmental protection standards
for the assessment and monitoring of soil pollution, which filled the gap in
the process of soil protection and promoted the development of the overall
production chain of soil restoration. Meanwhile, in July 2018, the Ministry of
Ecology and Environment published the Law of the People’s Republic of China
on the Prevention and Control of Environmental Pollution by Solid Waste (Draft
for Discussion), which stipulated responsibilities of each party in controlling
solid waste while deepening management of solid waste with comprehensive
methods. With the increasingly stringent state policies on environmental
protection, the price for soil restoration and treatment of solid waste and
hazardous waste has been rising rapidly, bringing broad market prospectus.

CHINA BOQI ENVIRONMENTAL (HOLDING) CO., LTD. B ZBR(ZR) AR A A
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Business Review

The Group commenced its flue gas treatment business in 2003 and is among
the first independent participants in the flue gas treatment industry in China.
The services of the Group cover the whole industry-chain of the flue gas
treatment industry, from project designing, equipment procurement and facilities
construction to operation and maintenance and concession operation of flue gas
treatment facilities. Moreover, the Group’s business has a broad geographic
coverage, reaching almost 30 provinces, municipalities and autonomous regions
in China. Furthermore, the Group has been expanding its business overseas,
including in Europe, South Asia, Latin America, Africa and Southeast Asia.

The following map shows the distribution of the projects of the Group within the
PRC as at 30 June 2018:
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEEAWED NG

In addition, as at 30 June 2018, the Group had also implemented, or were
implementing, more than ten projects in regions outside the PRC, such as Europe,
South Asia, Latin America, Africa and Southeast Asia.

As an independent flue gas treatment integrated services provider, the Group
provides innovative technologies and quality services which aim to reduce
the SO, and NO, emissions of coal-fired power plants and offer flue gas
desulfurization, flue gas denitrification and dust removal services, as well as
other pollution control solutions to its customers. For the first half of 2018, the
Group entered into project contracts with coal-fired power plants, aluminum
factories, steel factories, chemical plants and other customers for the provision
of services based mainly on three business models: the EPC, the 0&M
business and concession operations (which includes BOT and TOT). The Group
adopted different business models for different projects in its desulfurization,
denitrification and other flue gas treatment businesses in an effort to comply
with general market practices or to meet customer’s expectation or to take
advantage of certain favorable government policies.

EPC

The typical EPC business primarily involves project design, procurement of
equipment and materials, project construction and equipment installment
services in relation to SO, or NO, emission control and dust removal for power
plants, aluminum factories, steel factories, chemical plants. The Group acts as
the primary contractor and is responsible for the design of the client’s project;
procurement and selection of various environmentally friendly materials and
equipment from domestic and overseas suppliers; construction subcontracting
and supervision of the project construction and equipment installment; testing,
inspection and trial operation of the facilities; and delivery of finished project
to the client upon its completion after inspection by the competent government
authority or independent third parties or customers.

During the first half of 2018, the total contract value of newly contracted EPC
projects (including desulfurization, denitrification and dust removal projects) of
the Group amounted to RMB504.1 million, of which the contract value of newly
contracted EPC projects in steel industry was RMB441.3 million. The cumulative
installed capacities of these projects reached 1,400 MW, with a cumulative
sintering machine area of 1,160 m? in steel factories.

CHINA BOQI ENVIRONMENTAL (HOLDING) CO., LTD. B ZBR(ZR) AR A A
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In the first half of 2018, the Group has made a breakthrough in EPC projects in
non-electricity fields. As for the steel industry, we have entered into a contract
with Tangshan Xinbaotai Iron and Steel Company Limited for a 210m? sintering
machine transformation project, Hebei Jinxi Iron and Steel Company Limited for
a flue gas ultra-clean emission project for 265m? sintering machines, and with
Jinxi Wantong Company Limited for a desulfurization and denitrification project
for 685m? sintering machines. As for the natural gas industry, we have entered
into a contract for our first waste heat boiler denitrification project, which is
a waste heat boiler denitrification project with Jingneng Gao'antun Gas-fired
Thermal Power Co., Ltd.

In 2018, the continuous battle against atmospheric pollution brought
development opportunities for the flue gas treatment industry in non-electricity
field. As the leading enterprise in flue gas treatment field, the Group is equipped
with proven technologies as well as innovation capacities and has stepped into
non-electricity field with preliminary results in the first half of 2018. Relevant
policies launched facilitated the Group to take advantages of technologies and
experiences and to benefit from the rapid development of the flue gas treatment
industry in non-electricity field. As at 30 June 2018, the Group has 19 EPC
projects under construction. The following table sets forth the status of the EPC
projects under construction as at 30 June 2018:

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENWEDTE

018F L+ 5 AKEAEFERHEPCE
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2018F KR SLM AN BEHIFZERTT
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Aggregate
Date of contract value
Environmental Protection Facility Type of contract (Month/Year) (RMB million)
Engineering projects under construction project Newly built/upgraded &E ER%E
EERRREIEEE BEREER e/ W BIRB(E/B) (AR¥EBEER)
Shentou Electric Power Phase |l Desulfurization and dust Newly built December 2014 354.41
Desulfurization System and WESP Project removal R 2014%12 A
BERE_HHGASREAEREEE Biat kbR
Beihai Desulfurization Project Desulfurization Newly built November 2015 149,57
g3 R R i 20155114
Shouyang Green Island Project Green Island Newly built December 2015 287.56
SHGRARBER BRE g 2015F12 A
Binzhou Phase Il Dust Removal Project Dust removal Upgraded April 2016 29.68
BM _HKRESEIER R E Mg 201644 A
Shanggiu Desulfurization Project Desulfurization Newly built June 2016 85.88
BMEMMER 2 B g 201656 A
Phase II Desulfurization EP Project in Serbia Desulfurization Newly built September 2016 90.20
ERE T _HHREPER i g 2016594
Seawater Desulfurization System and Desulfurization Newly built November 2016 90.77
Equipment Supply Project in Pakistan i o M 201611 A8
BEHEEKEREAARERMEIER
Xinjiang New Energy #1-2 Unit Desulfurization Project Desulfurization Newly built December 2016 71.80
MEHI-2RRARTRIER AR g 2016512 A
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MANAGEMENT DISCUSSION AND ANALYSIS (cortinued)
EEENWED TG

Aggregate
Date of contract value
Environmental Protection Facility Type of contract (Month/Year) (RMB million)
Engineering projects under construction project Newly built/upgraded &E ER%E
EERRREIRER BEEER e/ W BIRB(E/B) (AR¥BEER)
Shanghai Petrochemical Boiler Ultra-low Green Island Upgraded March 2017 224.63
Emission Upgrade Project BRE i 2017%3 A
EEARERESERSEER
(Gaogiao Denitrification System Supplies Denitrification Upgraded April 2017 16.99
Procurement Project R & 2017454R
REHEEARMERERE
Nanyang Desulfurization Project Desulfurization Newly built March 2017 167.77
HGEEE AR e 201743R
Sinopec Shanghai # 3-4 Unit Desulfurization Project Desulfurization Upgraded September 2017 91.12
REAL LB 4 KARRIEE AR BUE 20174%9A
Flue Gas Desulfurization System Construction for Desulfurization Upgraded November 2017 19.76
Aluminum Company | of Zouping Hongmao i o HiE 2017411 A
New Material Technology Co., Ltd
BIEERTMHANBRERAARE -
ARERBTASR IR
Flue Gas Desulfurization System Construction for Desulfurization Upgraded November 2017 219
Aluminum Company VI of Zouping Hongzheng ik g 200761 A
New Material Technology Co., Ltd
BIEEETMEARBRERRAREAN
AAERBmASTE
Tangshan Xinbaotai Iron & Steel Limited 210m? Desulfurization Upgraded January 2018 105.48
Sintering Machines Upgrade Project ik Wi 2018F1 A
BULUHERREARRAR200 BEE#
YEER
Xinjiang Guotai Xinhua Zhundong Phase | Desulfurization Upgraded May 2018 38.67
Ultra-low Emiossion Upgrade Project ki B¢ 2018%5A
MEBERMEER - HBEHEK
BEER
265m? Ultra-clean Emission Project for Flue Gas Green Island Upgraded May 2018 120
from Sintering Machines for Hebei Jinxi Iron RRE oI 2018F5 A
and Steel Company Limited
b2 7 8 & B AR 19 B R 12 71265
GREBERBEHNER
Jinxi Wanton 1#, 2#, 3# Sintering Machines Green Island Upgraded May 2018 2158
Flue-gas Ultra-low Emission Project BRS Brgc 2018%5A
RERER 24 WEERER
BiEs AR
Jingneng Gao'antun Gas-fired Thermal Power Co., Ltd Denitrification Upgraded June 2018 241
Waster Heat Boiler Denitrification Upgrade Project e B B¢ 2018456 A

REBREMAAEEREALH
ERENGR B B R BUE IR B
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o&m

The O&M services mainly include operation services and regular maintenance
services for desulfurization and denitrification facilities owned by the customers.
The Group acts as a contractor which provides desulfurization, denitrification
and dust removal operation services while the scope of work involves the full
operation, repair, upgrade and maintenance of flue gas treatment system/
facilities owned by power plants. Under the O&M projects, the customers are
either charged service fees for the 0&M services calculated based on the total
amount of on-grid electricity generated during the service period, or a price pre-
determined at the commencement of the project based on the scope of work that
will be performed. Revenues from the O&M business can be a recurring one,
generating stable cash flow for the Group.

In the first half of 2018, the Group acted as a contractor under the O&M projects
which provided desulfurization, denitrification and dust removal operating
services, and the scope of business included full-process operation, upgrading
and maintenance of flue gas treatment system/facilities of coal-fired power
plants. Regular maintenance services included provision of technical support,
regular maintenance, facilities testing, maintenance services and spare parts
services for flue gas facilities. As at 30 June 2018, the Group had 15 0&M
projects under operation with an aggregate installed capacity of 21,680 MW and
the production and operation have been normal. Such projects will provide stable
growth in businesses with support of demand amid the increasingly stringent
environmental inspections and emission data requirements. The following table
sets forth the installed capacity and status of the O&M projects of the Group
under operation as at 30 June 2018:

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENWEDTE

iE it
BRRBIZEBEEEPAROBRRR
REREREELERELEREERS -
AEEEREBEERR HERKE
BERG IFEBERZEESE RE-
HARRGERERAERNERREERG
/R REERBER RAREP KR
REARBERRBARALBEES
ENRBESIHERRARBELERERARE
THEEBTMER ELEBEXTR
AR LA 7R 5 [ 3R (1 8 R 1 A SRR A
BENRERE-

R2018F L¥F - AKREE/EABBERE
EHRBERHUER RBELKEEZLR
B AXBEBERIAES HTRLE
EREERAENERRBER, R
FREERBEEEAERRERERM
XECBERAE REUS BERBMU
KRS R201856A308 &
SEALGERENELRR BEXBTE
R2U6B0KE REBLELLELER &
RREERFEBR HNBBERERM
ERT ARBRXE RAR/AKHEHRE
ISR M EFERERKIR TRIIRN2018
FOANHAKENREERRANER
RERERBR:

Staring date of

Expiring date of service

service (Month/Year) contract (Month/Year)

Project name Type of project FR 7 2 18 BREEHER Installed capacity
HEEH HEER BH(E/B) BE(FE/R) KHKAE
Anshun Flue Gas Desulfurization O&M Project Desulfurization November 2017 December 2019 2x300MW
ZIRERMRERER F AR 2007F 1A 201912 A

Yangcheng #1-6 Unit Flue Gas Desulfurization O&M Project Desulfurization July 2018 August 2018 6x350MW
B 16 AR R R mELER AR 201857 H 201858 A

Yangcheng #7-8 Unit Flue Gas Desulfurization 0&M Project Desulfurization June 2018 August 2018 2600MW
BT AR mERIER AR 201856 A 201858 A

Yangcheng #7-8 Unit Slag Removal 0&M Project Slag removal June 2018 August 2018 2x600MW
Gm7-85 AR EERIRE bR & 201856 A 201858 A

Kuche Flue Gas Desulfurization 0&M Project Desulfurization December 2012 December 2020 2x330MW
EEERMREREE B o 2012412 8 2020512 A

Bulian Flue Gas Desulfurization O&M Project Desulfurization April 2013 March 2018 2x660MW
mEERNTERER i AR 201354 A 201853 A
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MANAGEMENT DISCUSSION AND ANALYSIS (cortinued)
EEENWED TG

Staring date of Expiring date of service
service (Month/Year) contract (Month/Year)

Project name Type of project F 7% % %4 BREEHER Installed capacity
HEE® BEEER BH(E/B) BH(E/B) KHRE
Qinzhou Desulfurization Q&M Project Desulfurization July 2015 June 2018 2x630MW+2x1000MW
HMBHEREE AR 2015%7R 201846 A
Guotai Flue Gas Desulfurization, Denitrification and Denitirification, desulfurization November 2015 June 2019 2x350MW

Slag Removal 0&M Project and slag removal 2015511 A 201946 A
BRERNG HELREELER B B KbrE
Jingjiang Flue Gas Desulfurization and Desulfurization and March 2016 March 2019 2x660MW

Dust Removal O&M Project dust removal 20163 A 201953
BIEAHRRGEERER i B & B B2
Tianjin SDIC Jineng Power Plant Desulfurization, WESP and Desulfurization August 2016 December 2020 4x1000MW

Water Intake System Operation and Cleaning Project L B 201658 A 202012 A
REEREREHMBRESIKETREZEE
Serbian Flue Gas Desulfurization 0&M Project Desulfurization May 2017 May 2018 2x350MW
ERRTERNREREE i AR 201745H 201855 A
Yangxi Flue Gas Desulfurization and Denitrification 0&M Project  Desulfurization and January 2017 December 2025 2x660MW+2x600MW
GRERKRHEESRR denitirfication 2017511 2025512 R

e o B2 B B

Chengde Desulfurization 0&M Project Desulfurization May 2017 May 2018 2x350MW
EERRERRE 2 B 201745HR 20185%5A
Anshun #1-2 Units Maintenance and Repair Service Project Desulfurization September 2017 August 2018 2x300MW
B2 AR EREBREIER AR 2017%9A 201848 A
Shouguang Auxiliary Ashing and Sulfurization Desulfurization May 2018 May 2021 2x1000WM

Control System Entrusted Operation Project ik 2018%5HR 2021%5AR

BERBCBERRZRETEE
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Concession Operation Business

Under the concession operation business model, the Group is responsible for
the financing, investment, construction and upgrade of a project according to
the concession contract with the customer. In general, the concession projects
are funded by the Group’s own capital or borrowings from local banks. After
the completion of constructions, the Group also owns the project assets and
operates the project for a period pre-defined in the concession agreement,
which is typically 15 to 20 years, and the Group is entitled to collect revenues
generated from the project during the term of the contract. Revenues generated
by the concession operation business during the operation phase of the relevant
projects are calculated based on the on-grid power generation of the customer
using the unit price specified in the concession contract during the operation
phase, which is generally settled with the customers on a monthly basis.
The Group also generates revenues from the sales of by-products during the
operation of the environmental protection facilities. The fees the Group receives
for the provision of concession services under the concession contracts typically
include a service fee based on a guaranteed minimum flue gas treatment volume
and such fees are contingent subject to adjustment of certain variable costs the
Group incurred. Such tariff subsidy for the power consumption is pre-determined
at the time the concession agreement is entered into with the client.

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENWEDTE

RHEEES

ERTFREEBEAT A5EEERE
BEFPIUNKBHELZARA/ERER
B RE BEREEE-—RMF &
SENBREAIAERRTERAE
FREFRABRNEE -RIK AKEN
REMHEELRENARCETRILE
NWE)AEFEBEELRERE A&
BRERESNBAKBERABRA -
FHEEXFREBEAREEEHNESE
MBRATDTREEEHARPNEBEER
ARFEEANMITRZEBHE L —
BREAEEFZEE AEBTRRRRIE
REPRBEHERERMELERA -AKHE
REFHFLORREFELRE M KR
MERAREREGEREERLEEE
AENRGE ZFZEREREAKEA
FORLUENAHERAE ZSEER
HERRPIURAHERELEE -

Newly built/ Ending date of
Project name Installed capacity  Type of project upgraded Total investment  Date of signing contract concession period
BRER EHRE BRER B/ ue REBE AEETAS RS ERERRS
RMB million (Year/Month) (Year/Month)
AE¥EER (§/R) (#/R)

Jiangxi Jinggangshan BOT Project 2% 300MW+ Desulfurization Newly built 22374 2008/1 {for Phase I) 2030/7 (for Phase )

LA FHILIBOTER 2 X B6OMW i ijd 2008/8 (for Phase I 2030/12 (for Phase )
2008517 (—H) 2030574 (—H)
2008%8A (=) 2030%127 (ZH)

Shanxi Hejin BOT Project 2% 350MW Denitrification Newly built 89.93 2012/6 2033/9 {for Unit #1)

WFEA2B0TEE By g 201256R 2033/5 (for Unit £2)

33F9R (15744)
203354 (2544)
Shanxi Puzhou Phase | BOT Project 2X300MW Denitrification Newly built 84.40 2012/ 2034/1 (for Unit #1)
WFEsHM—HBOTIER ik ng 2012561 2033/5 (for Unit #2)
2034517 (1544)
2033557 (2544E)
Shanxi Puzhou Phase Il BOT Project 2% 350MW Denitrification Newly built 111.88 2014/5 End of 2037
\WFEsEIN = EB0TIE E ke e 2014554 WIEER
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENWED TG

Newly built/ Ending date of
Project name Installed capacity ~ Type of project upgraded Total investment  Date of signing contract concession period
BERER EHAE HEER HE/ M RE8E CGEHEL R SESRERAE
RMB million (Year/Month) (Year/Month)
AREEERT (§/A) #/R)
Shanxi Yuguang BOT Project 2x300MW Green Island Upgraded 82.36 2015/5 2036/2 (for Unit #1)
IESGPEE RRE i 2015%54 20355 (for Unit #2)
365278 (1544)
35F5R (25K4E)
Xinjiang Shenhuo BOT Project 4% 350MW Green Island Upgraded 490.07 2017/6 End of 2032
e ABOTIEEN RRE i 2017%6A 032K
Huainan Gugiao BOT Project 2% 330MW Green Island Upgraded 173.35 2018/5 End of 2033
EHERBOTER RS i 2018%5A 033F K
Note: Bt -
(1) For Xinjiang Shenhuo BOT Project, the Group acquired certain flue gas desulfurization, (1) HHEMNBOTEAME  NEBRBEE FIE

denitrification and dust removal facilities, which are in turn upgraded at the Group’s own
expenses. The Group expects to recover its investments in the acquisition and upgrading of
the relevant facilities through the service fees it charges during the subsequent concession
operation period.

In the first half of 2018, the Group continued to carry out its concession
operation business, including desulfurization, denitrification and Green Island
(which is an integrated flue gas treatment system to treat synergistically the
flue gas pollutants produced by the boilers of coal-fired power plants, including
denitrification, desulfurization, dust removal, induced-drafted fan system,
reheating system.). As at 30 June 2018, the Group cumulatively undertook seven
concession operation projects with two under construction and five in operation.
Among which, the Group has contracted for a BOT project of flue gas ultra-
low emission upgrade for two 330MW units in Gugiao power plant of Huainan
Mining Industry Group Power Generation Co., Ltd in the first half of 2018. This
project is beneficial in strengthening our cooperation with Huainan Mining
Industry Group Power Generation Co., Ltd and in expanding our business in Anhui
Province and the surrounding areas. Meanwhile, that project has provided us
with decent investment returns and stable cashflows, laying a strong foundation
for us to expand our concession operation business.

CHINA BOQI ENVIRONMENTAL (HOLDING) CO., LTD. B ZBR(ZR) AR A A
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Financial Position and Operating Results

In 2018, there are significant uncertainties in the global economy; under the
major objectives of reducing excess capacity, debubbling and deleveraging, the
Chinese economy has embarked on the implementation of a series of significant
policies including structural adjustment, steady growth, environmental protection
and welfare improvement. With the support of national policy, environmental
industries still maintain a larger room for development.

The year 2018 marks a milestone for the Group. The Company was listed on the
Main Board of the Hong Kong Stock Exchange on 16 March 2018 (the “Listing
Date") with new vitality brought by the capital market; the operating businesses
have been expanded from electricity industry to non-electricity fields, such
as steel, mining and petrochemical, leading to an increase in contract orders;
business transformation has been implemented, rapidly boosting the proportion
of O&M and BOT business with higher gross profit margin; the introduction of
new technologies, such as urea hydrolysis, sewage treatment desulfurization
for sintering machines, etc., have been applied and promoted; the operational
management is enhanced and the effectiveness of the Company is entirely
elevated through budget control, cost reduction and efficiency enhancement.

The overall operating results of the Group for the first half of 2018 improved
substantially as compared with the first half of 2017. The operating revenue
increased substantially as compared with the same period of 2017; the net profit
rose noticeably as compared to the first half of 2017; because of the sound
asset-liability structure, the asset-liability ratio is maintained at a relatively
low level; and cash flows and bank credits are abundant enough to lay a solid
foundation for the Company’s sustainable development.

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENWED NG

MEKIREERR

0185 2HEBEFEERATHEE M : F
Z&/EE%F \iz@ﬁi‘i?ﬁ&ﬁ’ﬂﬁﬁ
BT RAaTHEE RER REEWN
%E_ﬁ;ﬁ*%ﬂéjﬁ?ﬁfﬁ@;ﬁwi%ﬁ%ﬁ
REBRZHRIFT KERFRANE
BZEM-

018FEAEEAEEREEEN—F-
ARER2018F3A16B(LHm BB
NEEBBRRZMIRLT  EATER
CEERFNEN: REXEBBENT
XM BENOALCEFEEIRRE
ARERR ERFHEL £ XK
BHERMBOTRB ML EERT - 5l
B R - R R KR - BE KOG TR A KR A
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PEBERAME -

018FL+F AEEERBLERER
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
EEENRED @

Revenue

In the first half of 2018, the Group's total revenue increased by 54.1% to
RMB722 million as compared with RMB468 million for the first half of 2017,
primarily attributable to the significant increase in revenue of each business
segment of the Group during the reporting period.

The Group generates revenues primarily from three major operating segments: (i)
the EPC business, (i) the 0&M business, and (iii) concession operation business.
The following table sets forth a breakdown of the revenue of the Group by
segment for the periods stated.

A

R201BF L¥F AEENBABLERA
RBIR2BET RTFL¥FHAR
%468 EH BITIEMBAI%  TEHRNAEE

AEBETER=ERLE D BEIUEA : (i)
EPCE : (i) EH XK R(i)FrFEEX
B TREJIAKERARBEL D A E
7 U A B AR o

Segment revenue
2 &b U =

Period ended 30 June
BHZ6H30H - F

2018 2017
RMB’000 RMB’000
AR®BTR AR T
EPC ERE 245,778 132,100
Operation and Maintenance B E 248,620 189,755
Concession Operation s 214,024 135,495
Others H b 13,300 11,046
Total B3 121,722 468,396

The Group's revenue generated from the EPC business increased by 86.1% to
RMB246 million as compared with RMB132 million for the first half of 2017,
mainly attributable to the increased number of projects newly contracted by the
Group in steel and petrochemical fields with large contract amount and shorter
project duration.

The Group’s revenue generated from the O&M business increased by 31.0% to
RMB249 million as compared with RMB190 million for the first half of 2017,
mainly attributable to the increase in power generation hours and ultra-low
emission transformation subsidy income received by the O&M projects for large-
scale power generation of the Group.

Revenue from concession operation business increased by 58.0% to RMB214
million as compared with RMB135 million for the first half of 2017, mainly
attributable to the commencement of operations of the Group's certain new
BOT projects upon completion of construction and transformation, as well as the
construction of newly contracted BOT projects during the reporting period.
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AEBEMERETHRARSARE298
B B7FLEFNARKINAEE
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BTG EEBNRABARE2U4EE T
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Cost of Sales and Services

The Group's cost of sales and services increased by 56.5% to RMB526 million
as compared with RMB336 million for the first half of 2017, mainly attributable
to the increase in cost resulting from the increased projects of each business
segment of the Group during the reporting period.

Cost of sales and services for the Group’s EPC business consists primarily of
design, procurement, construction and installation costs. The cost of sales and
services for the Group's EPC business increased by 90.4% to RMB232 million as
compared with RMB122 million for the first half of 2017, mainly attributable to
the increase in newly contracted projects in steel and petrochemical fields and
the collective recognition of certain project costs.

Cost of sales and services for the 0&M business consists of raw materials costs,
staff costs and repair and maintenance costs. The cost of sales and services for
the Group’s O&M business increased by 6.4% to RMB131 million as compared
with RMB123 million for the first half of 2017, mainly attributable to the increase
in the incremental cost of the Group’s O&M project power generation, which was
partially offset by the decrease in cost resulting from the change of settlement
method in certain newly contracted project contracts.

Cost of sales and services for the Group’s concession operation business consists
primarily of raw material costs, staff costs, construction costs and amortization
and depreciation. The cost of sales and services for the Group's concession
operation business increased by 80.2% to RMB161 million as compared with
RMBB89 million for the first half of 2017, mainly attributable to the increase in
power generation of projects in operation and the commencement of operation
of newly constructed projects.

MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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20

Gross Profit and Gross Profit Margin

Due to the significant year-on-year increase in gross profits contributed by each
business segment during the reporting period, the gross profit of the Group
increased by 48.0% to RMB196 million as compared with RMB132 million for the
first half of 2017, mainly attributable to the Group's expanded operation scale
and the increase in proportion of the business with high gross profits.

The following table sets forth the Group’s gross profit and gross profit margin for
each of the business segments for the periods stated:

ENRENE

AR BEHAZEBRRENERA L
BERA ARENENSARKINBE
ErL B7FL+FNARBINEE
TLEMAB0%  TERRAEELERE
MEMARENBREBAEL TR

TEHIAEERFHNAEE LB B

For the six months ended
30 June 2018

For the six months ended
30 June 2017

HZ218F6A30RALAMEA EE2017F6A30RLREA

ARBT R

EPC EPC

0&M i
Concession Operation BirgE
Others HAt
Total ok

The gross profit of the Group's EPC business increased by 33.9% to RMB14
million as compared with RMB10 million for the first half of 2017, mainly
attributable to the increase in EPC projects’ revenue which increased the gross
profit, and partially offset by the lower gross profit margin of some projects.

The gross profit of the Group’s O&M business increased by 76.3% to RMB118
million as compared with RMBG67 million for the first half of 2017, mainly
attributable to the increase in power generation hour and ultra-low emission
subsidy from the Group's large-scaled power generation 0&M projects.

The gross profit of the Group’s concession operation business increased by
15.1% to RMB53 million as compared with RMB46 million for the first half of
2017, mainly attributable to the commencement of operation of the Group's
newly built BOT project, and the investment and construction of new BOT project.
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Gross Profit Gross Profit
Margin % RMB'000 Margin %
ERNER ARETR EHEY

10,137 17
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46,350 342
8,716 789
132,157 28.2
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Other Income and Other Gains and Losses

Other income and other gains and losses consist primarily of interest income,
government subsidy, short-term investment revenue and reversal of allowance
for trade receivables and notes receivables, etc.

The following table sets forth a breakdown of other income and other gains and
losses for the periods stated:

MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENRED M@

Attt ARREfEZ R
HEAREMUERBEREZERREF
BRA BFMHE EHREKERE S
BUFELEREERBRDE -

TREHEFIRAAI RO E KA R
Hig s RBRNAA:

Interest income FEWA
Government grants IS 6 B
Rental income, net HeEWAFE
Reversal of allowance for trade and

notes receivables BB

Investment income from short-term investment

measured at fair value through profit or loss KHEREFMBERA
Allowance for inventories FE#HE
Losses on disposal of property, plant and HEWE BER
equipment HEEE
Foreign exchange losses HNEE 5 18
Others H A

BHREFEREURERE

ERRRERAAEBEREN

The Group's other income and revenue increased by 579.4% to RMB28 million
as compared with RMB4 million for the first half of 2017, mainly attributable
to (1) interest income from services concession project; (2) the recognition of
investment income by short-term wealth management product; and (3) foreign
exchange losses.

Selling and Distribution Expenses

The Group's selling and distribution expenses were RMB11 million as compared
with RMB8 million for the first half of 2017, with the share of revenue decreasing
from 1.7% for the same period to 1.5%.

For the six months For the six months
ended 30 June 2018 ended 30 June 2017

BZ20185F HZE2017%F
68301 <@ A 6 A30H IE~1EA
RMB’000 RMB’000
ARB TR ARETT
20,494 4213
6,572 3,810
475 542
178 953
1,002 =
(1,099) (484)
10 (16)
(1,074) (6,465)
1,256 1,541
21,814 4,094

AEBEMUARKEAARE28EE
TBR0TE LXFNARBIBELE
fn579.4%  EE R (RFFEEHRE
FMBWA (22 ERBERIRE KA
R (3)IME R A

HERFHAX
HERDHAXBARBNEBEET 2017
FL¥ERARKBEET -HERDH
BB A B R E31.7% R K =1.5% e
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MANAGEMENT DISCUSSION AND ANALYSIS (cortinued)
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Administrative Expenses

The Group's administrative expenses were RMB51 million as compared with
RMB38 million for the first half of 2017, with the share of revenue dropping from
8.0% for the same period to 7.0%.

Finance Costs

Finance costs of the Group consist of interest expense on bank borrowings. The
Group’s finance costs decreased by 25.1% to RMB3 million as compared with
RMB4 million for the first half of 2017, mainly attributable to the lower year-on-
year average bank borrowings of the Group during the reporting period.

Gearing Ratio

The gearing ratio is calculated as the percentage which the Group's total
liabilities bears to the aggregate of the Group’s equity. The Group's gearing ratio
decreased from 73.5% (affected by the fair value of preference shares) as at 30
June 2017 to 36.0%, mainly attributable to the capital gain of the Company's
equity.

Change in Fair Value of Convertible Ordinary Shares
The Class B shares and Class C shares have been automatically converted to the
ordinary shares of the Company on the Listing Date.

Income Tax Expenses

The income tax expenses of the Group for the six months ended 30 June 2018
were RMB35 million, representing an increase of 120.1% as compared with
RMB16 million of the same period of 2017, mainly attributable to the significant
increase in revenue of the Group during the reporting period.

(Loss)/Profit for the Period

Profit for the period of the Group increased by RMB218 million from RMB51
million for the six months ended 30 June 2017 to RMB269 million for the six
months ended 30 June 2018.

Profit Attributable to the Owners of the Company

Profit attributable to the owners of the Company increased by RMB219 million
from RMB51 million for the same period of 2017 to RMB270 million for the six
months ended 30 June 2018.
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Liquidity and Capital Resources

Taking into account the financial resources available to the Group, including cash
and cash equivalents on hand, cash generated from operations and available
facilities of the Company, and the net proceeds from the Listing, and after
diligent and careful investigation, the Directors are of the view that the Group
have sufficient working capital required for the Group’s operations at present and
for the year ending 31 December 2018.

Cash Flows
The following table sets forth the cash flow position in the first half of 2018 and
the first half of 2017:
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Net increase (decrease) in cash and
cash equivalents

The Group’s bank balances and cash decreased by RMB220 million to RMB(-76)
million for the first half of 2018 as compared with RMB143 million for the first
half of 2017, mainly attributable to (1) cash inflow from the IPO proceeds; (2)
cash outflow for BOT assets acquisition and construction; (3) advance agreed in
contracts of certain steel EPC projects.

Capital Expenditure

The capital expenditure of the Group comprises expenditures on the purchase
of property, plant and equipment and the construction of BOT projects. For
the first half of 2018, the total capital expenditure of the Group was RMB248
million which were used primarily for the asset acquisition and construction of
concession operation projects of the Group.

Pledge of the Group's Assets

For the first half of 2018, the Group borrowed an aggregate amount of RMB127
million from banks, of which bank borrowings for BOT projects of approximately
RMB11 million were secured by the pledge of bank deposit or the right to the
future income or the pledge of the concession arrangements for borrowings used
in concession operation.

Contingent Liabilities
As at 30 June 2018, the Group did not have any material contingent liabilities.

For the six months ended For the six months ended

30 June 2018 30 June 2017
HZE20185 BE2017F
68308 LL<EA 6308 L8 A
(RMB million) (RMB million)
(AR%EER) (AREBET)
(103,561) 57,463
(379,694) 88,020

407,042 (1,995)

(76,213) 143,488
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Risk Factors and Risk Management

Risks on environmental protection and pollution control policies
The Group provides substantially all of its environmental protection services to
customers in the PRC, and the development of its businesses is greatly dependent
on the pollution preventive policies of the PRC. Environmental protection industry
is one of the major industries that benefit from the constant support of the PRC
governments. The demand for the Group's environmental protection services
and the revenue generated therefrom are directly linked with the environmental
protection requirements imposed on the current and potential customers of the
Group. However, there can be no assurance that the specific favourable policies
which are currently available will continue to exist. In addition, these policies
and incentives may attract additional new market entrants and may encourage
other products or services which may achieve greater pollution control effects
than the products and services of the Group. There can therefore be no assurance
that the Group will directly benefit from the changed industry policies. However,
the Group, as a leader among independent flue gas treatment integrated services
providers in the PRC, will capture market opportunities to further cover the
overall industry chain of flue gas treatment, explore the potential markets and
at the same time ambitiously expand its business in new market of the non-
electricity industries such as steel, petrochemical and cement, to achieve the
sustainable development of the Group’s business. The Group will further expand
its business scope based on the core competitive strengths of the Group in the
flue gas treatment industry to become a comprehensive environmental protection
industrial group.

Liquidity Risks

The Group’s ability to generate adequate cash inflows from operating activities
in the future will depend on project schedule and billing arrangement, its ability
to collect receivables in timely manner and the credit terms it can obtain. If
the Group is not able to generate sufficient cash flows from its operations, the
Group’s growth prospects may be materially and adversely affected. Ultimate
responsibility for liquidity risk management rests with the Directors, who
have established an appropriate liquidity risk management framework for the
management of the Group's short-term, medium-term and long-term funding
and liquidity management requirements. The Group manages liquidity risk by
maintaining adequate reserves, banking facilities and reserve bank financing,
by continuously monitoring forecast and actual cash flows, and by matching the
maturity profiles of financial assets and liabilities.
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Credit Risks

The credit risk primarily arises from trade and notes receivables, receivables
under concession arrangement, other receivables and amounts due from related
parties. Due to the nature of business of the Group, the Group has significant
concentration of credit risk on a small number of customers and the financial
guarantee provided by the Group. As at 30 June 2018, the aggregated amount of
the Group’s trade and notes receivables to the top five customers was RMB233
million, representing 37.9% of the total trade and notes receivable of the Group.
In addition, the Group’s concentration of credit risk by geographical locations
is solely in the PRC. The Group has a credit policy in place and the exposure to
these credit risks are monitored on an ongoing basis.

Foreign Exchange and Conversion Risks

Almost all of the Group’s operating activities are carried out in the PRC with
most of the transactions denominated in RMB. The Group is exposed to foreign
exchange and conversion risks primarily through sales and procurement that
are denominated in currencies other than RMB. In addition, RMB is not freely
convertible into foreign currencies and the conversion of RMB into foreign
currencies is subject to rules and regulations of the foreign exchange control
promulgated by the PRC Government.

The Group does not have a foreign currency hedging policy. However, the
Directors monitor the Group's foreign exchange exposure closely and may,
depending on the circumstances and trend of foreign currency, consider adopting
significant foreign currency hedging policy in the future.
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Outlook on the Group’s Future Development

The Group seeks to strengthen its position as a leading flue gas treatment
service provider in the PRC, and further expand the Group’s market share to
maximize shareholder returns. The Group also plans to expand its business into
other environmental protection and energy conservation areas and contribute
to the pollution prevention and control and energy conservation in the PRC
and around the world. The Group is committed to becoming a world-class
environmental industrial group. Looking forward to the second half of 2018, the
Group would tackle both challenges and opportunities. The Group will leverage
the listing and the support from “industry and capital” to realize the integration
and promotion between capital and industry, achieve transformation in the
Company's business and significant improvement in management and promote
“internal” and “external” growth as the first step in becoming an integrated
environmental protection industrial group. The Group commits to becoming a
leading conglomerate in the environmental treatment service sector among
domestic and overseas markets, and establishing the Company as a “platform”
integrated environmental protection company. Leveraging on our comprehensive
understanding of the market environment, in the second half of 2018, the Group
will continue focusing on the following tasks in order to achieve its goals:

Capturing the Market Opportunities Brought by the Government's
“Ultra-low Emission” Policy

The Group seeks to capture the market opportunities arising from the national
“ultra-low emission” policy. Leveraging the extensive customer base and
abundant business experience of the Group, the Group seeks to further expand
its coverage in the whole industrial chain of flue gas treatment. The Group would
closely focus on the development of the third party treatment market, endeavor
to tap into the market potential of the desulfurization and denitrification
concession operation and O&M business and increase the proportion of third
party treatment business within its major businesses, so as to achieve the
sustainable development of its business. The PRC government has promulgated
a series of environmental treatment polities, which brought significant impetus
to the development of the relevant industries. In light of the favorable national
policies, looking forward, the Group would put more focus on the expansion of
flue gas third-party treatment markets, while it would strengthen overall planning
of market, modify marketing strategies, increase its resource allocations, building
up the Company’s professional image and brand, attach great importance to
the maintenance of major customers, continuously offer training to marketing
personnel in respect of technological knowledge, market analysis and sales
techniques and improve the quality of tenders won.
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Expanding the Business Scope of the Group with Core Competitive
Strengths

The Group will continue to expand its business scope with competitive strengths.
Looking to the future, the Group plans to extend its flue gas treatment industrial
chain to other aspects of heavy metal treatment, VOC treatment and CO,
capturing and collection in order to provide customers with integrated energy-
saving and environmental protection solutions. Meanwhile, after Listing, the
Group leveraging strong capital strength entered the fields of municipal and
industrial sewage treatment business and detoxification treatment of solid
waste through various approaches, such as technology cooperation, investment,
mergers and acquisitions, so as to build an integrated environmental industry
group. In addition, supported with the resources of our shareholders in the
industry, the Group would collaborate with relevant research institutes on joint
technology licensing so as to expand our “ultra-low emission” upgrade business
in the fields of petroleum and petrochemicals, metallurgical, steel and coal
chemicals.

Leveraging the Implementation of the “One Belt One Road”
National Strategy to Explore the Overseas Markets

By leveraging the “One Belt One Road” strategy and the national “Green
Finance” policy, the Group will continue to explore overseas markets in countries
alongside the “One Belt One Road”, such as Turkey, Serbia, India, Russia,
Indonesia, Vietnam and Pakistan. The Group would continue to reinforce its
cooperation with overseas energy engineering companies and large-scale
technology companies. The Group plans to explore overseas market based
on its current EPC and O&M models. In January 2018, the Group completed
the structural adjustment of overseas business expansion. By establishing
international business department, the Group would strengthen its overseas team
building in terms of marketing, designing, purchasing and project executions,
and accelerate its overseas talent base through talent introduction and internal
cultivation, so as to satisfy its needs for overseas market development and
enlarge its space for development in overseas market.
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Continuing to Invest in Research and Development and
Strengthening the Conversion of Policy Research Results and
Technological Achievements

The Group will continue to invest in technology research and development and
technology innovation by promoting the infrastructure of technology research
platform and improving postdoctoral research station and technology center, to
strengthen the cultivation and utilization of skilled talents, so as to make full use
of the skills of the talents. By conducting multilevel, multi-channel cooperation
and communication with external institutions in technology, the Group will
closely monitor the latest development of the industry, establish the platform
to acquire and monitor technology in different phases and different depths. The
Group seeks to establish a pool of various technologies to provide technical
support for development. By further improving the postdoctoral research station,
the experimental research base and technology centre the Group has established,
the Group will strengthen the infrastructure of technology research, improve its
innovation capabilities and fully utilize the Group’s strengths in technology as
a high-tech enterprise. The Group will actively participate in the establishment
of the national and industrial standards to strengthen its leading position in
technology.
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MAJOR EVENTS IN THE FIRST HALF OF 2018
018F E¥FRER

On 16 March 2018, the Company was successfully listed on the Main Board of the Hong
Kong Stock Exchange with the stock abbreviation of “BOQI ENV".
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On 21 May 2018, the Company contracted for the flue gas ultra-low emission upgrade

project for 2x330MW units in Gugiao power plant.
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On 21 May 2018, the Company entered into a contract with Hebei Jinxi Iron and Steel 20185 H21B - 2 RAIEFNLEAHE &
Company Limited for an ultra-low emission project of 265m? sintering machines. [0 B RR A R265n BEEEBEERIER -
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On 21 May 2018, the Company entered into a contract with Qianxi County Jinxi 2018F5A218 RREBERB 2T ERBIK
Wantong Ductile Iron Pipes Co., Ltd. for an ultra-low emission project of 685m? sintering BEEAR NGO EEEBIEBENIER -
machines.
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In May 2018, Guangxi Qinzhou Power Plant Phase Il Expansion Project (2x1000 MW)
was awarded the 2018 China Quality Power Project Award.
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In May 2018, Shanxi Yongji “Constructing Large Units and Restricting Small Ones”
2x350 MW Thermal Power Cogeneration Project was awarded the 2018 China Quality
Power Project Award.
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MAJOR EVENTS IN THE FIRST HALF OF 2018 (continued)
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On 8 June 2018, the Company entered into a contract for the first fuel gas project of 20186 A8A  RAIEIAKEE — AR RE
the Group, i.e. Gao'antun Gas-fired Thermal Power Waste Heat Boiler Denitrification E-2LHE MR EREME RS-
Upgrade Project.
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HUMAN RESOURCES
ADER

Profile of human resources

As at 30 June 2018, the Group had 1,407 employees in total, most of whom were based
in the PRC. The Group has established labor union branches. Currently, the Group has
entered into employment agreements with all employees, in which the position, duties,
remuneration, employment benefits, training, confidentiality obligations relating to trade
secrets, grounds for termination and other aspects are specified pursuant to PRC Labor
Law and other relevant regulations.

The table below sets forth the number of employees as at 30 June 2018 categorised by
their functions:

ANRBEERR
R2018EF6 308  RMARABIATAEE K
FRAZEEERHEFE - AKEREALTL

enY Bl AEBERE2HFBETIIITEY
BAR RBRPRSEEMEMBREENR
E'%%HETEEW%MA%E*ﬁM‘EI

BRI £ EHEENTRNREECRAL
BHEEHE-
TRIRN2018F6 A0 B2 INWET
ANE

Percentage of the

Number of employees  total number of employees

Function B B BEAH ABES L
Concession operation management personnel BOKEEBEAES 89 6.32%
Engineering and technical personnel IEREMAE 159 11.30%
Sales personnel HEAB 27 1.92%
Research and development personnel MEAE 72 5.12%
Administrative and management personnel THE®BAE 37 2.63%
Manufacture personnel EEANEB 1,023 72.71%
Total Bt 1407 100%

Employee incentive

Based on its business development needs, the Company, by setting operational
strategies and annual operational goals as its guidance, market demand as its direction,
economic effectiveness as its focus as well as technology research and development
as its support, established and improved the overall responsibility management system
and the staff performance evaluation system for the purpose of improving the overall
capabilities in respect of plan execution, project management and team cooperation.
In order to inspire the potential and work enthusiasm of employees, to fully encourage
the incentive and disciplined behaviour, and to lay a solid foundation for the orderly
development of all the employees’ careers, the Company delegates specific tasks in
development planning to each department and its employees. The Company objectively
and accurately evaluates and assesses its employees’ efficacy of completion targets
by setting position performance targets and evaluation standards, and realize awards
according to the evaluation score and data.

EIHB

BEEBERER ARAUNRLEBNEE
REBBRREE UNMERERBEM  UEE
MERFL URMABASE REAFTE
BT en BEEEED BHHIER

N RBUTHRZEEERELERMNEREER
BAUTEEE RAEBIMNEIRIERS
ANRAABREETRA TRAZEBEIRR

BRoENERETBREER AAAKER
REMABEIBAMETEFFREBT &

BREUBUEARERREMRE THEET
BETZREMNTEER IREFHER
FEBERNB O ETRE

INTERIM REPORT 2018 7 5] 3% %5 33



HUMAN RESOURCES(Continued)
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The employees remuneration policy

The remuneration package of the employees includes salaries, bonuses and allowances.
Our employees also receive supplementary medical provision, transportation allowances,
meal allowances and other benefits. The Company carries out employee performance
appraisals and establishes diversified and dynamic appraisal mechanisms, which are
result-oriented. By setting performance objectives and quantifying the work load, the
Company has improved its appraisal system which integrates rewards and assessments.
At the same time, a mechanism for matching job performance with the remunerations
of relevant persons in charge was established for the positions of management grades
and project managers.

Training for employees

In order to attract and retain high quality employees and further improve their
knowledge, skill levels and professionalism, the Group places a strong emphasis on
the training of its employees. The Group provides professional education, training and
other opportunities for the management personnel and the employees to improve their
professional skills and knowledge. We have developed and carried at exclusive training
programs in design institutes, elite training in sales and marketing centers and the
beginner training for fresh graduates.

In the first half of 2018, the Group conducted 22 training programs in the areas of
operation management, professional techniques and production skills, and achieved
100% training rate.

Protection of the employees’ rights

The Group complies with the Labour Law and the Labour Contract Law of the PRC in
all material respects, including making contributions to the Social Insurance Fund and
Housing Provident Fund for its employees, among which the social insurance includes
basic pension insurance, basic medical insurance, work-related injuries insurance,
unemployment insurance and maternity insurance.
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Changes in directors’ information
As at 30 June 2018, there was no change in the information of the Company's Directors.

Directors’ and Chief Executives’ Interests and Short Positions in

Shares, Underlying Shares and Debenture

As at 30 June 2018, the interests and short positions of the Directors or the chief
executives of the Company in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the
SFQ) which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFQ (including interests or short positions
which were taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered into the register referred to
therein, or which were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Long positions in the shares, underlying shares and debentures
of our Company

EERHEE
R201B6A30E ARARNEFEHYBEE -

ERESTBRABREKG HEK
RESZREBRHKE

20186 A308 ARRAIEERRSITHAR
ERDAFEARNERLIE(TERELFRY
BB EXVE)RRD - HEARG K ESH+TE#
BEHEABRBEEFRRBEROIEXVBEINESSD
HEMERADARBIMNESIAR(BE
BREZHFLBERIANZERIBRERSEA
BEMEZIAR) IBRBEZLHRBEKRHE
B2EBECRRZIGMEBEECMMERIAR
KIBBRETAENSRAARRBRANER
EAY- BN

=
fa
IS

FLNFERG HRAEKOREEESP
He

i 324

Number and class Approximate percentage

Name of Director Nature of Interest of Shares of shareholding
ESEHR ERfME B4 8B k&5 BMALKRED
Mr. Cheng Liquan Richard Interest of a controlled corporation; interests 403,233,911 (Long Position) 39.89%
(Notes 1 and 2) __held jointly with another person (Note 1) 403233911 (47 &)
RE2EEMFIR2) XEEE R EAA
HABAO RS TT)
Mr. Zeng Zhijun (Notes 1 and 3) Interest of a controlled corporation; interests 403,233,911 (Long Position) 39.89%
L rEREMRFIRS) __held jointly with another person (Note 1) 403,233,911 (17 &)
X AE R B A
ERFENERHFT)
Mr. Zhu Weihang (Note 4) Interest of a controlled corporation; interests 152,573,529 (Long Position) 15.09%
KEMEEHF4) __held jointly with another person (Note 1) 152,573,529 (41 &)
XEAEER Eih A
HAFAOER M)
Notes: Hiat -
(1) Mr. Cheng Liquan Richard and Mr. Zeng Zhijun have entered into an acting-in-concert arrangement. As (1) BELALEREZEALECT L —HITHZH

such, Mr. Cheng and Mr. Zeng together control 39.89% equity interests in the issued share capital of
our Company through World Hero International Limited (“World Hero”), Asia Environment Investment
Limited (“Asia Environment”) and Best Dawn Limited (“Best Dawn”). Asia Environment is owned as
to 47.2% by Mr. Zeng. Asia Environment is interested in 2.67% interest in the issued share capital of
the Company, and therefore Mr. Zeng is deemed to be interested in the Shares held by Asia Environment
under Part XV of the SFO.

2) Mr. Cheng holds the entire issued share capital of World Hero. Therefore, Mr. Cheng is deemed to be
interested in the Shares held by World Hero under the SFO.

(3) Mr. Zeng holds the entire issued share capital of Best Dawn. Therefore, Mr. Zeng is deemed to be
interested in the Shares held by Best Dawn under the SFO.

(4) The entire issued share capital of New Asia Limited (“New Asia”) is held by Great Origin Ventures
Limited (“Great Origin”), whose entire issued share capital is in turn held by Mr. Zhu. Therefore, Mr.
Zhu is deemed to be interested in the Shares held by New Asia under the SFO.

At #2554 K @ 5E 47 #BWorld Hero International
Limited ([World Hero]) - Asia Environment Investment
Limited([ Asia Environment /) }Best Dawn Limited(/ Best
Dawn ) 6] £ 5] 7 22 7] B %77 58 739.89% K& ## © Asia
Environment 1 & 5 4 ## 5 47.2% 1 2%  Asia Environment
RARAEFTRAEEF267%#m HIREFFK
BEXGIEXVES - 85 4 % % AR Asia Environment #5
BEZROFHEE# -

(2)  EAELHFAFWorld Heroz £ 82 Z /7R A - Bt - 12
AR IEEZ R RO 57 World Hero#¥ 5 49
Ry G-

(3) D5 4 5 A Best Dawnz 2B BTRA - At - £ %
FIRIRFE F KB E K0 # %2 73 R Best Dawnts B 8 %
DHEERER -

(4) E)5 B K B[R 2 7]([# 5 ) B New Asia Limited(| New
Asia)) 2 HEBTRE MAAERBEFEHEE
ERETRA-Ht FALRIEZFFRGEIEHI %5
ARNew Asiats BHIR 17 F B i o
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2018, to the best knowledge of the Directors after making all reasonable
enquiries, the interests or short positions of following persons (other than the Directors
or the chief executives of the Company) in the Shares or underlying Shares of the
Company which fall to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the Company

pursuant to section 336 of the SFO were as follows:

FERRREHREBBKOPHER
Rike

R2018F6A30R  REFEH —YAEERNK
FEH THAL(BREEFLARARSTRA
BRIMNRARABMDKAEBNF EE AR
BEHFROEKRHIEXNVTE2REIDBAALR
AIRBEYERERARAREE 5 KB E &R
FIIBHAFENECMAMBEIARMT

As at 30 June 2018
1201856 530H

Number of Shares/
underlying Shares held or

Percentage of the total
number of Shares

deemed to be held (Shares) of the Company "
Name of shareholder Capacity/Nature of interests EFESHBRABEEN EARATR B
BRERER 56/ RuEtE BG/ HERGHE HBYEWE L
() (%)
Mr. Cheng Liquan Richard (Notes T and 2) Interest of a controlled corporation; 403,233,911 (Long Position) 39.89%
BRE2EEMFIR2) interests held jointly with 403,233,911 (47 &)
another person (Note 1)
XEAEER Bt A
ERFENERHTT)
World Hero (Note 2) Beneficial owner 168,134,580 (Long Position) 16.63%
World Hero (4 i#2) ExEAA 168,134,580 (41 &)
Ms. Zhou Xuan (Note 3) Interest of spouse 403,233,911 (Long Position) 39.89%
[ 22 & (B 5 3) LB = 403,233,911 (47 &)
Mr. Zeng Zhijun (Notes 1 and 4) Interest of a controlled corporation; 403,233,911 (Long Position) 39.89%
& TR T R4) interests held jointly with 403,233,911 (47 &)
another person (Note 1)
RErERR HihA
HRABAOER (B FT)
Best Dawn (Note 4) Beneficial owner 207,857,143 (Long Position) 20.56%
Best Dawn (7 7£4) E=EAA 207,857,143 (47 &)
Ms. Ge Tong (Note 5) Interest of spouse 403,233,911 (Long Position) 39.89%
Ge Tong ZZ = (#y 7%5) il B & 403,233 911 (47 &)
New Asia Beneficial owner 152,573,529 (Long Position) 15.09%
EGBEARA 162,573529 ({1 &)
Great Origin (Note 6) Interest of a controlled corporation 152,573,529 (Long Position) 15.09%
&R (K 56) XEEEER 152,573,529 ({7 &)
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As at 30 June 2018
7201856 530H

Number of Shares/
underlying Shares held or
deemed to be held (Shares)

Percentage of the total
number of Shares
of the Company "

Name of shareholder Capacity/Nature of interests EFESHRAREEN HEERATR B
BREREB B/ ERHE BG/ HERGHE BYHEI O
(B) (%)
Mr. Zhu Weihang (Note 6) Interest of a controlled corporation 152,573,529 (Long Position) 15.09%
REM &£ (M 76) XREERER 152,573,529 (F &)
Sinopec Overseas Investment Holding Limited Beneficial owner 110,294,118 (Long Position) 10.91%
(“Sinopec”) ExHAEA 110,294,118 (47 &)
HEALEINREERER AR
(At
China Petroleum & Chemical Corporation (Note 7) Interest of a controlled corporation 110,294,118 (Long Position) 10.91%
FREAEEIROBERAR (ML) XEEERER 110,294,118 (5 &)
Full Synergy Investment Limited (“Full Synergy”) Beneficial owner 56,508,715 5.59%
RMREARLDBATRED ERBEAA
Partners Investment Management Limited (Note 8) Interest of a controlled corporation 56,508,715 5.59%
Partners Investment Management Limited XmEEER
(K7 58)
Bullion Riches Limited (Note 8) Interest of a controlled corporation 56,508,715 5.59%
Bullion Riches Limited (47 #%8) XEEERER
Partners Financial Holdings Limited (Note 8) Interest of a controlled corporation 56,508,715 5.59%
Partners Financial Holdings Limited (4 2£8) SR AB %
Bright Hope Global Investments Limited Interest of a controlled corporation 56,508,715 5.59%
(Notes 8 and 9) S EE R
Bright Hope Global Investments Limited
(B 8k 39)
Wan Ten Lap (Notes 8 and 9) Interest of a controlled corporation 56,508,715 5.59%
Wan Ten Lap (415285 9) XEEEER
Zhang Yi (Notes 8 and 9) Interest of a controlled corporation 56,508,715 5.59%
Zhang i (#1285 9) XELEEER
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Notes:

(1)

2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

38

Mr. Cheng Liquan Richard and Mr. Zeng Zhijun have entered into an acting-in-concert arrangement. As
such, Mr. Cheng and Mr. Zeng together control 39.89% equity interests in the issued share capital of
our Company through World Hero, Asia Environment and Best Dawn. Asia Environment is owned as to
47.2% by Mr. Zeng. Asia Environment is interested in 2.67% interest in the issued share capital of our
Company, and therefore Mr. Zeng is deemed to be interested in the Shares held by Asia Environment
under Part XV of the SFO.

Mr. Cheng holds the entire issued share capital of World Hero. Therefore, Mr. Cheng is deemed to be
interested in the Shares held by World Hero under the SFO.

Ms. Zhou Xuan is the spouse of Mr. Cheng. Under the SFO, Ms. Zhou Xuan is deemed to be interested
in the same number of Shares in which Mr. Cheng is interested.

Mr. Zeng holds the entire issued share capital of Best Dawn. Therefore, Mr. Zeng is deemed to be
interested in the Shares held by Best Dawn under the SFO.

Ms. Ge Tong is the spouse of Mr. Zeng. Under the SFO, Ms. Ge Tong is deemed to be interested in the
same number of Shares in which Mr. Zeng is interested.

The entire issued share capital of New Asia is held by Great Origin, whose entire issued share capital is
in turn held by Mr. Zhu. Therefore, Mr. Zhu is deemed to be interested in the Shares held by New Asia
under the SFO.

China Petroleum & Chemical Corporation holds the entire issued share capital of Sinopec. Therefore,
China Petroleum & Chemical Corporation is deemed to be interested in the Shares held by Sinopec
under the SFO. China Petroleum & Chemical Corporation is a PRC state-owned company, whose H
shares are listed on the Main Board (stock code: 386).

Full Synergy, a company incorporated in the BVI on 2 April 2015, is an investment holding company
and a wholly-owned subsidiary of Partners Investment Management Limited. Partners Investment
Management Limited is wholly owned by Bullion Riches Limited, which in turn is wholly owned by
Partners Financial Holdings Limited. Partners Financial Holdings Limited is a financial holding company,
whose subsidiaries are licensed corporations under the SFO holding type 1, type 4, type 6 and type 9
licences in Hong Kong. Full Synergy is the issuer of structured notes, of which one of the subscribers is
a fund established in the PRC. Mr. Cheng, through World Hero, subscribed approximately 2.96% of the
limited partner interest in such fund. Mr. Cheng does not hold any interest in the general partner of the
fund, and is not involved in the decision making process of the fund.

Bright Hope Global Investments Limited and Wan Ten Lap own 44% and 51%, respectively, of Partners
Financial Holdings Limited, the holding company of Full Synergy. Zhang Yi in turn owns 100% of Bright
Hope Global Investments Limited. Under the SFO, Bright Hope Global Investments Limited, Wan Ten
Lap and Zhang Yi are deemed to be interested in the same number of Shares in which Full Synergy is
interested.
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(1)

2)

(3)

(4)

(5)

(6)

(7)

(8)

(9)

BERALEREZELLCT Y —BITHLZH B
W FESE A R BB 5% A 3% 48 World Hero + Asia Environment
K Best Dawn # B £ 5] K 2 5] B #1718 439.69% IR &
W o Asia Environment 5 & 5t £ H47.2% # % © Asia
Environment R A RN E]E BTRABEH267% B+ #
RIEZFEHRGEIEOIEXVE - 8 5% 4 %5 AR Asia
Environment#+ 5 2 R (7 F EH # s

AL FHFEWorld Heroz 2 852 #1TRA - Bt - 72
ARG EF R E ARG %48 5 R World Hero 5 &
MR PEEE -

BlEx T BELEZLE REEFRBEKEY A
BRI REBREEENF AR IHAEERD
FHEED

B4 4 #5 5 Best DawnZ 2 E ETRA - AW - &%
FIRIEEEHRAEEG #4253 Best Dawnff 15 & Y
ROFEE R -

GeTong X+ A EEEZHME - RIFELHRHEIEA
Ge TongX + W EAR G L FEF#EZZHAZE
R IEE B -

ER#ENew Asiat) 2 HEBTRAE  MAz L ERE
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A 37 /Y 3 & FF AR 2 E] - i APartners Investment
Management Limitedz 2 & [ff B 2\ 7] - Partners
Investment Management Limited g Bullion Riches Limited
2 &7 » mBullion Riches Limited & Partners Financial
Holdings Limited = & # 7 ° Partners Financial Holdings
Limited B2 BIER LG BB R A BREERFFIR
BESFROERAEIE  £F45 F6HEREIHE
R EE R RAEELEERETA AP —F
BETREFEK LB —BED - 5%+ E B World
HeroiR EZ E 2 BEIRE B #92.96% 1255 £ 0 /&
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HHYE A RERF o

Bright Hope Global Investments Limited & Wan Ten Lap
7 B # & 28 ) 1 1% 2 &l Partners Financial Holdings
Limited 44% % 51% 2 #  #¢ if1 Zhang Yi# A Bright Hope
Global Investments Limited 100% i # - IR 1% % 5 R A &
1& %1 - Bright Hope Global Investments Limited + Wan Ten
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Corporate Governance Code

The Company’s Shares have been listed on the Stock Exchange since the Listing Date.
The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of the Shareholders and to enhance corporate values and
accountability. The Company has adopted the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules. Save as disclosed herein, the
Company complied with the code provisions as set out in the CG Code during the period
from the Listing Date to 30 June 2018 (the “Period”). The Company will continue to
review and enhance its corporate governance practices to ensure compliance with the
CG Code.

Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”)
as its code of conduct regarding dealings in the securities of the Company. Having
made specific enquiry to all the Directors, all Directors confirmed that they had strictly
complied with the required standards set out in the Model Code during the Reporting
Period.

The Board has also adopted the Model Code to regulate all dealings by employees
who are likely to be in possession of unpublished inside information of the Company
in respect of securities in the Company as referred to in code provision A.6.4 of the CG
Code. No incident of non-compliance with the Model Code by the Company’s employees
was noted during the Period after making reasonable enquiry.

Directors’ responsibilities for financial reporting in respect of
financial statements

The Directors acknowledge their responsibility for preparing the financial statements for
the first half of 2018 which give a true and fair view of the affairs of the Company and
the Group as well as of the Group's performance results and cash flows.

The management of the Company has provided to the Board the necessary explanation
and information to enable the Board to carry out an informed assessment of the
Company’s financial statements, which are put to the Board for approval. The
Company provides all members of the Board with monthly updates on the Company's
performance, positions and prospects.

The Directors were not aware of any material uncertainties relating to any event or
condition which may cast significant doubt upon the Company’s ability to continue as a
going concern.
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Movements in share capital

There is no change to share capital of the Company from the Listing Date to 30 June
2018.

Purchase, sale or redemption of the Company’s listed securities

Neither the Company nor its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the period from the Listing Date to 30 June 2018.

Sufficiency of public float

Based on the information available to the Company and to the knowledge of the
Directors, the Company maintained sufficient public float during the period from the
Listing Date to 30 June 2018.

Dividend policy
On 18 May 2018, the Board resolved to approve and announce the Group's dividend
policy.

Interim Dividends

In accordance with the Dividend Policy announced by the Company on 18 May 2018, the
Board would consider paying out dividend of the year within the range of 30%-50% of
the net profit for the year. The Board has resolved that the Company will not distribute
interim dividend for the six months ended 30 June 2018 (2017: Nil).

Financial highlights

A summary of the Group’s results, assets and liabilities for the first half of 2018 is set
out on page 5 to page 6 of this interim report. This summary does not form part of the
audited consolidated financial statements.
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Use of net proceeds from the Company’s initial public offering
On the Listing Date, the shares of the Company were listed on the Main Board of the
Stock Exchange by way of global offering, pursuant to which 216,105,000 new shares
were issued by the Company to the public at the offer price of HK$2.40 per share,
with net proceeds of approximately RMB391 million, after deduction of underwriting
commission and estimated expenses payable in connection with the global offering.

In the first half of 2018, the Company saw an increase in the capital requirement for
the new projects and concession investments in the non-electricity industry. However,
taking into consideration the Company's position of domestic funds, fluctuations in
the exchange rate and the longer time for handling registration and filing of inbound
funds for foreign exchange administration, the Company provisionally used its own
domestic funds for carrying out the above projects. Accordingly, since the Listing Date
and up to the date of this interim report, the Company has utilized RMB12.44 million of
the proceeds from the global offering for working capital and other general corporate
purposes in the ways as disclosed in the prospectus, with a remaining balance of
RMB378.56 million.

For the amounts not utilized yet, the Company will use the net proceeds in the ways as
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disclosed in the prospectus in the future. The below table sets out the expected plan of i BEN A RNERMESRIEFE Bt {FE B
use: BT
Amount expected
to be utilized
as disclosed Utilized amount ~ Amount expected
in the prospectus for the period to be utilized
Use of Proceeds (in RMB10,000) (in RMB10,000) (in RMB10,000)  Expected time of use Detailed description
RREERFBER
HBALE HRECBHRSE BEABRALEHE AR
MERERR (B AR®) (B AR®) (BRAR®) RER FAML
New concession projects or the 1730 - 1730 1July2018to  Gugiao and Shenhuo concession projects
upgrade of the concession projects 31 December 2018 818 - M@ FRT S IEE
FRHRERA MR R IE 2018F7R18%
20185124318
Sewage treatment, soil and solid 7,820 - 7,820 1July2018to  Desulfurization, denitrification and dust
waste treatment fields and the 31 December 2018 removal project for steel sintering
development of new business of 2018F7A1HZE  machines and soil restoration project
non-electricity industry 0185F12ANE  MEGEEREREEREERR

KRR - HRRERGEES
RIFETEHEBORE

ARTEEERE
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Amount expected
to be utilized
as disclosed Utilized amount ~ Amount expected
in the prospectus for the period to be utilized
Use of Proceeds (in RMB10,000) (in RMB10,000) (in RMB10,000)  Expected time of use Detailed description
RRERFRER
HBReE HrEcBRALE RABAZE Bt ER
FERERE (B AR®) (B AR®) (BRAR®) BEK FAML
Research and development 1,955 - 875 1July2018to  Technological research and development
expenditures 31 December 2018 for zero sewage discharge
HERX 018F7TR1BE  BEKTHREMHE
2018%12A31H
312 1 January 2019 to  Research and development expenditures
30 June 2019 on the fields of flue gas, water and
2019F1A1HE  solid waste treatment and other
201967308 environmental protection solutions
768 Tuy2019t0  BREIE KRR - ERERSE
31 December 2019 REMBRBRERIFER
2019F7R18E  EEMmETH
20195124318
Working capital and other general 3910 1,244 2,000 1 January 2019 to
corporate purposes 30 June 2019
LEESREM—REERE 2019F1818%
201946 H30H
666 T July 201910
31 December 2019
201967A18E
2019127318
Strategic mergers and acquisitions 13,685 = 13,685 1July2019to  The Company has been identifying
I 31 December 2019 and contacting various acquisition
2019F7A1HE  targets to seek strategic merger and
201951243185 acquisition opportunities. Generally, it

is expected to take approximately 8 to
16 months from the confirmation of an
acquisition target to the completion of
the acquisition.

KRR -—BEVERER
ZEWER S SREBH
BHe RithBTRER
PETKBERBETRLD
BZE16fHA -
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Compliance with laws and regulations

During the Reporting Period, the Company was in compliance with the relevant laws
and regulations that have a significant impact on the Company, and was not involved in
any material legal proceeding.

Environmental policies and performance

As an environmental protection service provider, the Group strictly abides by the laws
and regulations relating to its businesses, including provision of services of environment
protection and energy conservation, inspection of the pollutants and flue gas generated
by coal-fired power plants. The Group is committed to protecting the environment,
giving back to community and achieving sustainable growth. The achievements of
the Group are based on constructing the mutually beneficial relations with our clients
and employees and maintaining harmonious coexistence with ecological and social
environment. The Group will continue to commit to its social responsibilities and exert
its advantages as an environmental protection enterprise and make consistent efforts to
forage a beautiful environment with blue sky and white clouds.

Details of the environment, social responsibilities and governance of the Company were
set out in the Environmental, Social Responsibilities and Governance Report (the “ESG
Report”) issued by the Company on 26 July 2018 pursuant to Rule 13.91 and Appendix
27 to the Listing Rules.

Audit committee and review of interim results

The Audit Committee of the Company (the “Audit Committee”) comprises the three
independent non-executive Directors. The Audit Committee has reviewed with the
management the accounting standards and practical guidelines adopted by the Group,
and has also discussed auditing, internal control, risk management system and financial
reporting matters, including the unaudited interim condensed consolidated results of the
Group for the six months ended 30 June 2018.

Review of interim report

The Audit Committee has reviewed the unaudited interim report of the Group for the six
months ended 30 June 2018. The Audit Committee has no disagreement on the interim
report.

Publication of interim report

This interim report is published on the website of the Company and the Stock Exchange.
This report will be dispatched to the shareholders of the Company and will be published
on the above websites for review in due course.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
THEREEERER

For the six months ended June 30, 2018
HZE20184F6H30H 1F~18A

Hp2H W& &

Notes
bt &
Revenue W= 3
Cost of sales and services HE RRBK A
Gross profit EH
Other income and other gains and losses EmlAREMKE REBE 4
Selling and distribution expenses HERDHAX
Administrative expenses ﬁ B
Share of profit of an associate DB E R ENE R
Finance costs B 75 B AR 5
Change in fair value of convertible ERLEARCAREE
ordinary shares =)
Listing expenses FHRAX
Profit before tax BR B A1 & A
Income tax expense FTEMAX 6
Profit for the periods H s 7
Other comprehensive income for the periods:  HA 7 E i 2 B W 35 ¢
Change in fair value of investment measured RAABEFTAEMZE
at fair value through other comprehensive WHAENKREDR
income EEZH
Tax effect from change in fair value of BAREBEFAEMZE
investment measured at fair value through WHHEBNRED ;‘t
other comprehensive income EEEFNHBEFE
Total comprehensive income for the periods HARE2ENRZLE
Profit for the periods attributable to: AT MR BT
Owners of the Company RRDREE A
Non-controlling interests FEPE R =

Total comprehensive income for the periods
attributable to:

ATEEHAZEREEE:

Owners of the Company KAREAA

Non-controlling interests FrkEs
Earnings per share B% 2 %1
— Basic (RMB) —HAARET) 8
— Diluted (RMB) -BEAR®T) 8
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,LTD. vEEFTRERGER)ERAA

For the six months ended June 30,

HZ6A30BLAMEA
2018 2017
2018 2017
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(RBER) (&%)
121,722 468,396
(526,106) (336,239)
195,616 132,157
21,814 4,094
(10,980) (7,828)
(50,507) (37,550)
14,911 9,823
(2,941) (3,924)
133,541 (23,753)
(3,319) (5,908)
304,165 67,111
(35,127) (15,962)
269,038 51,149
18,000
- (2,700)
- 15,300
269,038 66,449
269,713 51,149
(675) -
269,038 51,149
269,713 66,449
(675) -
269,038 66,449
0.34 0.11
0.15 0.10




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
THEHRSRBEMRR R

As at June 30, 2018
R20184F6 H30H
As at June 30, As at December 31,
2018 2017
RH2018 F 2017 &
6A30H 12A31H
Notes RMB'000 RMB'000
bt & ARBT R ARETF T
(Unaudited) (Audited)
(RBER) (&R
Non-current assets FRBEE
Property, plant and equipment ME - -BWE MK 80,889 67,021
Investment properties REME PX 12,982
Intangible assets BWEE 418,582 425,140
Receivables under service concession R RFTEERHETAE
arrangement — non-current 1 5K I8 — 3F B AR 9 442,555 384,565
Investment in an associate REBERNRHRE 85,039 70,098
Long-term investment measured at fairvalue R AL BEFAEMEZEK
through other comprehensive income BATEMRIIKE 9,000 9,000
Amounts due from related parties — non-current  Ji& Ui B8 38 75 2018 — 3£ B HR 14 139,690 158,014
Deferred tax assets ERERIBEE 17,339 21,995
Total non-current assets ERBEELE 1,205,759 1,148,815
Current assets RBEE
Receivables under service concession RIS FHEELTHBTHE
arrangement — current Ui 3R 78 — B8R 9 49,409 23,519
Inventories 7E 23,868 25,429
Short-term investment measured at fairvalue R AR BEGF A BRI EN
through profit or loss MAERE 161,002 =
Contract assets AHEBE 10 150,324 95,348
Trade and notes receivables BSEWRENEREE 11 616,017 667,253
Prepayments, deposits and other receivables 8 58 ~ 184 R H 4 fE Uk
;A 124,535 70,176
Amounts due from related parties — current JE Ui 8 i 5 Fh B — BN R 14 247,452 70,405
Pledged bank deposits BEEMBITER 37,463 54,383
Bank balances and cash RITEBLES 629,884 689,354
Total current assets M EELE 2,039,954 1,695,867
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

REERE S ER R RE)

Notes

Pt &

Current liabilities REBEE
Trade and notes payables ZEoRNFBERENER 12
Other payables, deposits received and HithEHE BEliEE R
accrued expenses FEF R X2
Contract liabilities EHEaE 10
Income tax payable e TS
Other tax liabilities HthHIERE
Bank borrowings RITE K
Amounts due to related parties FEfFBE B BB 14
Total current liabilities B AEEE
Net current assets MBEEFME
Total assets less current liabilities EERFERRDEE
Non-current liabilities *kREBEE
Bank borrowings RITER
Class B and Class C convertible ordinary shares  B#E J% C 48 7] 88 1% £ 3@ iR 15
Net assets BEFE
Capital and reserves R K 1
Share capital & A 13
Reserves ffE

Equity attributable to owners of the Company
Non-controlling interests

ARAHEE NEHEEDR
IF 12 P o
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As at June 30,
2018

R2018 £
6530H
RMB’000
ARBT R
(Unaudited)
(REER)

684,102

196,309
86,877
34,356
34,138

100,000

6,556

1,142,338

897,616
2,103,375

27,000

27,000

2,076,375

67
2,076,394

2,076,461
(86)

2,076,375

As at December 31,
2017

R2017F
12A31H
RMB’000
ARBFT
(Audited)
(&&E%)

720,727

353,692
79,505
17,719
32,385

100,000

5,496

1,309,524

386,343

1,535,158

27,000
755,129

782,129

753,029

32
752,408

752,440
589

753,029




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THEHGEREERR

For the six months ended June 30, 2018

EHZE2018F6H30H 1F~1E A
Attributable to owners of the Company
KARERARR
Share  Statutory Investment Non-
Share  Treasury  Merger Other  premium  surplus  Retained revaluation controlling Total
capital shares  reserve  reserve  reserve  reserve profits  reserve  Sub-total Interests equity
R i hE FER Ei
B EERH AfEE ABHEE RERE EHERE REEN  ERER it Ei bg
RMB'OO0  RMB'OO0  RMB'OO0  RMB'OO0  RMB'OO0  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AE¥TR ARETn ARETR ARETR ARETRL ARMTr ARMTr ARETR ARETRn ARETRL ARETR
(note )
(Bati)
At January 1, 2018 (Audited) RBEI 1B (EER) 2)  3ME0 (128167  (175262) 17459 504141 752,440 153,029
Profit for the period B - - - 269713 269713 269713
Other comprehensive income SREmRELE
forthe period, net of tax ANREE - - (675}
Total comprehensive income for the period S22 ENALE 9,713 9113 269038
Converson of Clas B convertble BETEALEREAR
ardinary shares to ordinry shares ERRMWHi
(note iv) 43214 24328 243282
Converson of Clss C convertble (ErERtakzns
ardinary shares to ordinary shares LRRI)
(note ) 318293 318,306 318,306
Issuance of ordinary shares elating ~~ BEENAREERS
to nifial public ofering, net of Rk SNBAE
underwritng commissions and EYE kg
other issuance cost frote v B Wit 0997 30997
Etercise of pre-PO share award ETN RS
scheme note vi EBit 8K ui) - 18% 189871 18987
Currency translation differences fnote vii) & %42 2% Zvii) 18,515 - 18515 18515
Share-based payment HRGBERNG - 421 [Hi] 2
18515 1,035,757 1,054,308 1,054,308
As at June 30, 2018 (Unaudited) ANIBEGANA
(REZH) 3500  (109652) 860495 174,593 2,076,461 2,076,375
At January 1, 2017 {Audited) ROTEI 1B (EER) L) () 30 (128167) 56,964 151,220 563,932 (3441017145 - 101745
Profit for the eriod 4yl - = . - - AL S AL -
Other comprehensive income SREmdEsE
forthe period, net of tax ANREE - - - - - - - 15300 15300 - 15300
Total comprehensive income BnrEhagE
for the period - - - - - - 51,149 15,300 66,449 - 66,449
Redesignation of Class A ordinary EfERARLARA
shares to Class B convertile BETEALER
ordinary shares (note i (i) (8) - - - 3y - - -3 - (3
Repurchase of Class A ordinary BEARERRM L)
shares (note i {2) - - - (40,103) - - - (40,105 - (40,105
Share-based payment HROBERDHR - - - - 430 - - - 4300 = 430
(10) - - - (B3 - - - (38 - ()
As at June 30, 2017 (Audited) ANTEGANA(EER) bl () 37500 (128167 (178188) 151220 615081 14956 846452 - e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THEREEHERER

For the six months ended June 30, 2018
HZE20184F6H30H 1F~18A

NET CASH (USED IN) GENERATED
FROM OPERATING ACTIVITIES

REFH(A)MEREFE

Cash flows from investing activities
Placement of pledged bank deposits
Withdrawal of pledged bank deposits
Interest received
Purchase of property, plant and equipment
Proceeds from disposal of property,

plant and equipment
Purchase of wealth management products
Purchase of intangible assets and costs capitalised
under service concession arrangements
Advance to related parties
Repayment from related parties

REROMBRERE
FACEFRITER
RRCERRITER
BB
BENE BE KR
HENE BELREBRE

A
BEMEEEEM
BEEVEERLRBHH

REZHMERNLER
7 B8 2 77 2 5K
BE 77 &R

NET CASH (USED IN) GENERATED
FROM INVESTING ACTIVITIES

RERS(FA)MBREFE

Cash flows from financing activities
Repayment of bank borrowings
Interest paid
Proceeds from issue of shares
Issuance of Class C convertible ordinary shares
NET CASH GENERATED FROM (USED IN)
FINANCING ACTIVITIES

BELRDMERERE
EERITEK

ERME
BT A5 A
BIICHENBARALAR
BERSMGFAREEFE

NET (DECREASE) INCREASE IN CASH AND

Re kR FEYWORD)E M

CASH EQUIVALENTS R

Effects of exchange rate changes EXEHHFTE

CASH AND CASH EQUIVALENTS AT THE HOREERREEEDY
BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT THE HRESRRECEEDY

END OF PERIOD
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For the six months ended June 30,

BZE6A30RLE<EA

2018

2018
RMB’000
ARBT R
(Unaudited)
(REER)

(103,561)

(32,984)
49,904
20,494

(19,248)

33
(161,002)

(229,007)
(26,207)
18,323

(379,694)

(2,941)
409,983

407,042

(76,213)
16,743

689,354

629,884

2017

2017 F
RMB'000
ARBF T
(Unaudited)
(R &%)

57,463

(82,722
211,267

4,213
(14,620)

82

(31,350)
(53)
1,203

88,020

(278,530)
(3,924)

280,459

(1,995)

143,488
(4,675)

348,341

487,154




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THERGRS M RRRNE

For the six months ended June 30, 2018
HZE20184F6H30H 1F~18A

1.

Basis of Preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (IAS 34) Interim Financial
Reporting issued by the International Accounting Standards Board as well
as with the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

Principal Accounting Polices

The condensed consolidated financial statements have been prepared on the
historical cost basis.

Other than changes in accounting policies resulting from application of new
and amendments to International Financial Reporting Standards (“IFRSs”)
the accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June 2018 are
the same as those followed in the preparation of the Group’s annual financial
statements for the year ended December 31, 2017.

Application of new and amendments to IFRSs

In the current interim period the Group has applied for the first time, the
following new and amendments to IFRSs issued by the International Accounting
Standards Board (“IASB”) which are mandatory effective for the annual period
beginning on or after 1 January 2018 for the preparation of the Group's
condensed financial statements.

IFRS 9 Financial Instruments

IFRS 15 Revenue from Contracts with Customers and the
related Amendments
IFRIC-Int 22 Foreign Currency Transactions and Advance

Consideration

BEREX

RSV BRRDRBREER &£
BESRMOBER S EREMEHH
HEREARBEREXIAERAF
Ea bR R LR R M 8316 8 8
WEAERS-

FREHEE
EARGEEMBERRIRELAAELERH

REERMTREETERBEREE
BI(TEIRR A 75 3R 5 22 B ) T 48 B0 /0 & 5T BX
REFHIN BZE2018F6A30H L E A
MERGRAMBRERMEAN ST HE
FREDEEXAKERAB E2017512
AMBLEFENFREMBREMERD
iﬁo

MORESITERMBERESENMHE
R

RAFHHE  AREEEXREA T H
BEReElZE (ARG ENEER
SDNEM BREAKEGAVEERRA
O REETERMBEREER B
R201BFTATR K 2 R A0 F E
58 ) A A

B ERS
LA F %R

BERpHEHRE FTEPAOKEREBE
RIS 1558 B

BRMBERE SMEXZFEBARIAK
2BZBg- [

ZEF225%

TRMIA

Amendments to IFRS 2

Amendments to IFRS 4

Amendments to IAS 28

Amendments to IAS 40

Classification and Measurement of Share-based
Payment Transactions

Applying IFRS 9 “Financial Instruments” with IFRS
4 "Insurance Contracts”

As part of the Annual Improvements to IFRSs 2014-
2016 Cycle

Transfers of Investment Property

EEMEHRE UROHAEROIMAR

A F2% HHNERE
CCHEN)

BRMBERE ZRERMBRSER
R F 45 FARRRAH] —
CHEN) HEBBEREBERE

BIFR g st £l
£ 285%
CCHIEN)

Gl S
£ 405
CCHEN)

ERIFEIRIe M T A
18 75 B BR B 75 3R &5 2

20145 £2016F 8 5

MERIEN—#D
BEREME
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

PHBRGRS MR ERRE®

50

Principal Accounting Polices (continued)
Application of new amendments to IFRSs (continued)

The new and amendments to IFRSs have been applied in accordance with the
relevant transition provisions in the respective standards and amendments which
results in changes in accounting policies, amounts reported and/or disclosures as
described below.

The Group has applied IFRS 15 Revenue from Contracts with Customers and
IFRS 9 Financial Instruments for the first time in the current interim period. IFRS
15 superseded IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretation. The Group has elected to adopt IFRS 15 using the modified
retrospective method and concluded that upon the adoption of IFRS 15, there
is no material effect on the opening balance of retained earnings. In addition,
the consolidated statement of financial position as at 1 January 2018 was
reclassified, resulting in recognition of current contract liabilities amounting
to RMB79.5 million, decreases in amounts due to customers for contract work
amounting to RMB79.5 million, and in recognition of contract assets amounting
to RMB95.3 million and decreases in amounts due from customers for contract
work amounting to RMB35.3 million.

The Group has applied IFRS 9 in accordance with the transition provisions as
set out in IFRS 9, i.e. applied the classification and measurement requirement
(including impairment) retrospectively to instruments that have not been
derecognized as at 1 January 2018 (date of initial application) and has not
applied the requirements to instruments that have already been derecognised
as at 1 January 2018. The difference between the carrying amounts as at 31
December 2017 and the carrying amounts as at 1 January 2018 are recognised
in the opening retained profits and other components of equity, without restating
comparative information. There was no material impact to the opening balance
upon the adoption of IFRS 9.

CHINA BOQI ENVIRONMENTAL (HOLDING) CO., LTD. B ZBR(ZR) AR A A

FEEREGE)
MITREECIFEMBEESEANMNE
R (#)
HALBETRERBREENCERR
A8 P8 2 Il R 8 5T 25 R B 4R B 28 R 1R XU IE
B EEXETXHAEHRR EHEER
SERBENED -

AKBEERATHHEERKAERY
BREENFBREFEHRE RBEK
PHEREENFIRERIE -BRUB
HEEREISHERABER LR FE18
HE BRGFENENRIREEOR
HERBE AEEERAEETEP LA
RMBRMBREEREISE TRERN
RMBERABERELENFIRE RER
MOHNERBTEXRERE LI
RBFIATENGEANBEMRRREE
OB BHHEIARDENABARYE
5EEBT MEMNEFAMNIRERFAR
PARBISHEEL URBRAGNEE
ARBHBIBET MEKEFAHTIRE
HERDAREBIAET

AEECREBEERMBRESEREIRA
HBEMBRXERBRYERELENEI
5 BB M2018F 1 AVTE(EREMRAH)
MARIEEINTAEBHER D B R
ERT(BRERE)  mMBAREN20184F
TATERIEEZNTARBARE - 2017F
12A3NB M EREEHE2018F1A1H 8K
HEEZEXRHNRE G R E G ED
NHER MAFEINER - RAOBERHB
HEERESRHRNERBRBEEATE -



Revenue and Segment Information

Revenue is mainly generated from the flue gas desulfurisation and denitrification Wi FEH
services through three different models, namely environmental protection facility
engineering, operation and maintenance and concession operation. In addition,
the Group also provides design service and sewage treatment, which are EHLAREESKEELT R
recorded in others. Revenue is recognised net of sales related taxes.

For the purposes of resources allocation and assessment of segment
performance, the executive directors of the Company, being the chief operating
decision maker (“CODM"), regularly review types of goods or services delivered
or provided by focusing on different business models. No operating segments
have been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments under IFRS 8 are as follows:

Environmental protection facilities
engineering (“EPC"):
BRRZHEIE : ([EPC))

Operation and maintenance ("0&M"):
EEEgE: (B4
Concession operation business

“BOT", and
“TOT"):

(“Build-Operate-Transfer”,
“Transfer-Operate-Transfer”,

THARKS: (BH-HE-HX]
[BOT) & [% X —f@ &—B %] - [T0T))

Others:
Hth

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
FHBRRS MR ERME®

3. B@RSBAEH

BB ARAEARRRE

IR ELHfENEFREXER B R
UG R ERSEE - JHZM\ CREE TR
H 5l

fR o Wram Fﬁﬁﬁﬁﬁﬁmﬁéﬁw°

RARES BEEFM ARR
FMEEBERRE(LEY
VRBEENTREREA TS
SECETT IS VIEFRA
CEER PRI £33

S R o g D
bﬂmm

%FHF ><\P

O BR SF #
oou Bt A O R

°

¢

=il

15 BIBR B 75 ¥ 5 2E B 5855
BT :

\
/

+t
L
=
= nul
je=l|
o

project design, procurement of equipment and materials, project construction and equipment
installment and testing services

EHRRF R[BERMHKE BERRRRBLTERASARS

operation service and regular maintenance service for desulfurisation and denitrification
facilities and dust removal facilities

B EERERRERENELERE R HEEERYS

construction of infrastructure or acquisition of existing infrastructure from grantor, operation
and maintenance of flue gas treatment project for a pre-defined period according to the
concession contract and transfer the ownership of the infrastructure to the customer at
the end of the period

BERTFCERARETHMETERRBERAERTARBEREER
R ERAEBEAECHARIN P REZENIEMERETER

design service, sewage treatment, sales of by-products and others

RETRT KRR HEREmREM
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PGS M B RRMEG)

3.

52

Revenue and Segment Information (continued)

The following is an analysis of the Group's revenue and results by operating and

reportable segment:

3. BarSBEHGR
TXREBAZHDME DN K E K
REGED:

Segment revenue Segment profit

7Bk E 7 B A
For the six months For the six months
ended June 30, ended June 30,
BZ6A30B 1L~ A BZ6H308LAEA

2018 2017 2018 2017
2018 F 2017 4 2018 2017 %
RMB’000 RMB'000 RMB’000 RMB'000
ARBTRT AR®TR AR®BTR AR%T:R
(Unaudited) (Audited) (Unaudited) (Audited)
(RBE®K) (&= %) (REER) (&%)

EPC EPC 245,778 132,100 13,576
0&M B 248,620 189,755 118,014 66,954
Concession operation S 214,024 135,495 53,365 46,350
Others Hib 13,300 11,046 10,661
Total =t 121,722 195,616 132,157
Unallocated other income and KOBEAMUEA -

other gains and losses HEmlhm kEE 21,814 4,094
Unallocated selling and distribution & 2 B2 $5 & &

expenses DEEX (10,980) (7,828)
Unallocated administrative RAAOBITEAL

expenses (50,507) (37,550)
Unallocated share of profit of an Ko E(REZ

associate N ALE F 14,941 9,823
Unallocated finance costs Ko BB AR (2,941) (3,924
Unallocated change in fair value of ~ A] 42 X & iR A £

convertible ordinary shares BENKRDEEZY 133,541 (23,753)
Unallocated listing expenses Ao ETAX (3,319) (5,908)
Profit before tax B 4 Al s A 304,165
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Revenue and Segment Information (continued)

Segment revenue reported above represents revenue generated from external
customers. There were no inter-segment sales for each of the reporting period.

Segment profit represents the results of each segment without allocation of
corporate items including other income and other gains and losses, selling and
distribution expenses, administrative expenses, share of profit of an associate,
finance costs, change in fair value of convertible ordinary shares and listing
expenses. This is the measure reported to the CODM for the purposes of
resource allocation and assessment of segment performance.

No segment assets and liabilities are presented as the CODM does not regularly
review segment assets and liabilities.

Major customers
Revenue from customers during the reporting periods contributing over 10% of
the total revenue of the Group are as follows:

PAERARS M ERRME®

&ﬁ&ﬁ%ﬁﬂ%)

XEHRNDBUREERBIIBEF K
Ll&/\ CEBRENEBMED BREBHE -

DEHENEEDHBORE BFERDE
tEEA ’T%Ei\‘r&u&)\&ﬁ’rwﬂl 5 N I8

B HERDHAX THAX 2HEH
ENEID: RN Eﬁ%&$~ﬂﬁiﬁ%%ﬁﬂﬁz
AABEEIRLETHAX - HLARERD

ERABEBTHAANEIZELEREER
E"]j]_/jﬁ_"

HREEBLERRELRATHER D H

BERAGE AU BMEZ2IHHEER
BfE-

FEEFR
RESHE EAEEBKZE10%U £A
EPREMT

For the six months ended June 30,

BZ6H30B LA
Segment 2018 2017
palki] 2018 F 2017
RMB’000 RMB'000
ARBTR ARETF T
(Unaudited) (Audited)
(RBER) (BEZ)
Customer A 0&M 173,295 91,505
EPA B
Customer B Concession operation & 0&M 76,569 88,054
ZFB BHRERES
Customer C EPC *
EFC EPC

* Note:  Revenue from those major customers was less than 10% in the relevant period presented.

Y Wi FERELIBEFPHRERFTEBEE
TE10% -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)

PGS M B RRMEG)

54

Revenue and Segment Information (continued)
Revenue from major products and services
The following is an analysis of the Group's revenue from its major products and

3.

kaksBREHAGK
FRERRBHELG
TERRAEBEIBEEMRRBKEIN -

services.
For the six months ended June 30,
HBZ6H30BIL~EA
2018 2017
2018 2017
RMB'000 RMB000
AR® TR AR¥ET T
(Unaudited) (Audited)
(REER) (E&EZ)
Sales of equipment HE® 166,329 49,877
Construction service BERS 122,576 113,706
Operation and maintenance service BEEGERS 419,517 293,767
QOthers Hin 13,300 11,046

121,722 468,396

Geographical information
The Group primarily operates in the PRC. Substantially all non-current assets and
revenue of the Group are located in and generated from the PRC.

CHINA BOQI ENVIRONMENTAL (HOLDING) CO., LTD. B ZBR(ZR) AR A A

HmERH

AGREIERNTELEXRT -AKENE
THAEHFARDEERRZBURFER
BRBEL-



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

PAERARS M ERRME®

4. Other Income and Other Gains and Losses 4 HkARREMKERER
For the six months ended June 30,
BZ6H30BILA~EA
2018 2017
2018 2017
RMB'000 RMB'000
AR® T ARET T
(Unaudited) (Audited)
(REER) (2= %)
Interest income B M A 4213
Government grants B 1 B 3810
Investment income from short-term investment BARBEFAERSENREY
measured at fair value through profit or loss RENZRERA =
Rental income, net HeE WA FE 542
Reversal of allowance for trade and BoRWFEREREEBEERD
notes receivables 953
Allowance for inventories FERE (484)
Losses on disposal of property, plant and equipment HEWE BEKREEIR (16)
Foreign exchange losses &N E R (6,465)
Others Eip 1,541
4,094
5.  Finance Costs 5. MERF
For the six months ended June 30,
HBZ6H30BLLA~EA
2018 2017
2018 2017 F
RMB'000 RMB'000
AR®ET R ARETF T
(Unaudited) (Audited)
(REER) (BERZ)
Interest on bank borrowings RITE KA E m
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)

PHBRGRS MR ERRE®

6.

56

Income Tax Expense

Fir 13 1R BA 32

For the six months ended June 30,
BZ6H30HLA~EA

2018 2017

2018 F 2017 F

RMB'000 RMB'000

AR®T R ARBT T

(Unaudited) (Audited)

(REER) (&&EZ)

PRC enterprise income tax (“EIT") FRGERERIEEAER]) 30,471 9,680
Deferred tax EERIE 4,656 6,282
Total st 35,127 15,962

The Company and CBEE Holdings Co., Ltd. (“CBEE"), the Company’s subsidiary,
were incorporated in the Cayman Islands and the British Virgin Islands (“BVI”),
respectively. Both entities did not have tax assessable profit in Cayman Islands,
BVI or other jurisdiction during the reporting periods.

Pursuant to the Enterprise Income Tax Law (the “EIT Law") effective on January
1, 2008, Beijing Bogi Electric Power SCI-TECH Co., Ltd. (1t R 1E 3 & HEHR
AR A 7)) ("Beijing Boqi”) obtained a “High and New Technology Enterprise”
(the “"HNTE") in 2008 which Beijing Bogi was entitled to a preferential tax rate
of 15% from 2008 to 2010 and could be re-applied every three years; the current
active HNTE certificate has an effective date until December 5, 2020.

In October 2015, Shanxi Hejin Bogi Environmental Technology Co., Ltd. (LLZE
TR A IRREHE A PR A 7)) (“Hejin Bogi”) obtained the approval for being
eligible as the HNTE for the year ended December 31, 2015 which Hejin Bogi
was entitled to a preferential tax rate of 15% for three years.

In November 2016, Jiangxi Jinggangshan Bogi Environmental Technology Co.,
Ltd. (T A UIEFRERHE AR A F]) (“Jinggangshan Bogi”) obtained
the approval for being eligible as the HNTE for the year ended December 31,
2016 which Jinggangshan Bogi was entitled to a preferential tax rate of 15%
from 2016 to 2018.

In December 2017, the desulfurisation program in Shanxi Puzhou Bogi
Environmental Technology Co., Ltd. (LLPESEMEHFRERRIF AR A R)
(“Puzhou Bogi”) obtained the approval on the list of preferential income tax for
environmental protection, energy saving and water saving projects, which Puzhou
Bogi was entitled to a preferential income tax of three years free and three years
halves. However, the desulfurisation program in Puzhou Bogi reported losses for
the six months ended June 30, 2018 and 2017.

CHINA BOQI ENVIRONMENTAL (HOLDING) CO., LTD. B ZBR(ZR) AR A A

A7 KA A A K B2 FCBEE Holdings
Co., Ltd.([CBEEI H BIRHAEHE R EBRE
THES(EBREXESEMK T - R iR
EHE REEERHEHRS RBEX
HEXHMBAARRY EMERT R -

BIEN22008F1ATBEERNEERBH
ETEEMBBED ERBFENMEK
ARAR(LR1EF])R2008F & F B[ H
mEMEEI((EHRMEED LEREFH
1Bk R 20084 Z2010F A Z A 15% M B E
HREAAEBR=_FEHHF: BAIERN
BARMERRER MG E2020612A5
=

R2015F 108 WM EEFRARK
BRARDTRERDREH . REE
WFNANBLEEAER AR TR
MEFE AEBTBREZAE=F15%MNE
R E

R2016FNMNA- - IEFMUBTFRERN
RARRA(HELUBF DRG] R
BE2016F12ANBLIFERERARR
HEMEE  FHEILEFREIEN2016FE
201BFZH15%NBEBEK -

R2017 128 - WAENETRAMNEE
Rar(BGEMERDREHI 5 AR
BRE HERGKEENERMEH S
EL BNBTBRUEFR=FRLR=F
FENEEREH AWM EMIEFAOMR
B 5t 817 B 220184 K 201746 A30H b
NEAREEE -



1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Income Tax Expense (continued) 6.

The applicable tax rate of other PRC subsidiaries of the Company was 25% for
the six months ended June 30, 2018 (2017: 25%).

According to the relevant tax law in the PRC, dividend distributed to foreign
investors out of the profit generated from January 1, 2008 onwards shall be
subject to withholding tax at 10% and withheld by the PRC entities, pursuant
to Articles 3 and 37 of the EIT Law and Article 91 of its Detailed Rules for the
Implementation of the Regulation.

PAERARS M ERRME®

& MBI (])

BE2018F6A308 tAEA AAAE
b 7 B S B 2 R Y B A K 8 25% (2017
4 25%) o

RETREERE REEREHREES
BT ERIA R B B i 6 I 4 RIS 91 {6k - op B
ERBAMB208F1A1H ARE £ 6 &
MEAEIMEEE D IR B S B R10%HTE
mii -

Profit for the Periods 7. BHARH
For the six months ended June 30,
HZ6H30RLAEA
2018 2017
2018 2017 F
RMB'000 RMB000
AREBTR ARBF T
(Unaudited) (Audited)
(REER) (EE%)
Profit for the periods has been arrived at after B R D&Mk GE AT
charging (crediting): BIEBED:
Staff costs, including directors’ remuneration BEIRA(BREESZHHN)
Directors’ remuneration EEHMH 892 908
Salaries and other benefits HEREMBA 66,862 56,075
Contributions to retirement benefits scheme RIRBHRET Bt 5,807 5,801
Share-based payment expenses IR AERNNRAX 4,221 4,300
Total staff costs BINABE 71,782 67,084
Gross rental income from investment properties EEMERSWALE (1,063) (925)
Less: Direct operating expense (including depreciation) i : BN E 4 & W AWK E
incurred for investment properties that MEELENERELERS
generated rental income during the period (BERE)GFAEMEA
(included in other income and other gains REMKEREE)
and losses) 588 383

(475) (542)

Cost of inventories recognised as expenses (included MR AR YW EER NG ANE

in cost of sales and services) Ko B 7 A AX)
Depreciation of property, plant and equipment ME BMENREBITE
Depreciation of investment properties REWMERE
Amortisation of intangible assets B EEEH
Research and development expenses Mm%
Auditor's remuneration 1% 21 A = By

232,087 74,579
5,345 1,872
317 317
19,145 17,025
4,913 3,084
1,687 1,012
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PGS M B RRMEG)

8. Earnings Per Share 8. BEAERN
The calculation of the basic and diluted earnings per share attributable to the ARBBEANEGLERERLR#ESERF
owners of the Company is based on the following data: TERUTHIENE:
Eamings figures are calculated as follows: BREFAENT

For the six months ended June 30,

HBZ6H30BIL~EA
2018 2017
2018 2017 F
RMB'000 RMB000
AR¥® TR ARET T
(Unaudited) (Audited)
(RBER) (&%)
Earnings: 2 :
Earnings for the purpose of calculating eamnings per T E &R & 5 & & F
share (profit for the periods attributable to (RAEHEE AEIGERET)
owners of the Company) — basic and diluted —EAREE 269,038 51,149
Number of shares: ROHAE :
Weighted average number of ordinary shares for the 5+ & & j% £ 7N 2 F| 1) 3 38 AR hn 4 F
purpose of calculating basic earnings per share B 803,757,748 457,168,186

Weighted average number of ordinary shares forthe 1 EF B 8 A L@
purpose of calculating diluted earnings per share miEFEIE 936,451,392 759,905,073

9. Receivables Under Service Concession Arrangement 9. ERERFEERATHEKRRER

At At
June 30, 2018 December 31, 2017
R2018 RN2017 F
6H30H 12A318
RMB'000 RMB'000
AR®ET R ARETF T
(Unaudited) (Audited)
(REER) (&R
Current portion BIE & » 49,409 23519
Non-current portion JEBNER 28 442,555 384,565
491,964 408,084

Expected collection schedule as follows: HEt BRI T
Within one year —FR 49,409 23,519
More than one year, but not more than two years —FNFETBAMF 20,519 17,830
More than two years but not more than five years MELNELEIBBRBRESF 69,737 60,600
More than five years EFEMUE 352,299 306,135

491,964 408,084
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10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

Contract Assets and Contract Liabilities

The Group has rights to considerations from customers for the provision of
environmental protection facilities engineering. Contract assets arise when the
Group has rights to consideration for completion of such services and not yet
billed under the relevant contracts, and their rights are conditioned on factors
other than passage of time. Any amount previously recognised as a contract asset
are reclassified to trade receivables when such right becomes unconditional
other than the passage of time. Remaining rights and performance obligations in
a particular contract is accounted for and presented on a net basis, as either a
contract asset or a contract liability. If the progress payment exceeds the revenue
recognised to date, the Group recognises a contract liability for the difference.

FHERE S ERRME®

10. ENRERSHAR
ARBEREEANEFPRERARRET
B-ANBEEASEERZERKAR
REERARBEABENUERESL M
HAEN ABE Z 0 R OR A AN E R B K
H-LAERBANEENTARERE
8 ) XA A (R 1 B T 3R BE IS R OR A
EFOBRESRUFIE - ER&HOAN
BTREMNERBEOECRFEEEARY
EIRENEELANARB WEERR
BB RN KRG IAEESER

ENANEE-
As at As at
June 30, December 31,
2018 2017
2018 F R2017 %
6A30H 12A31H2
RMB’000 RMB’000
ARBTR ARETF T
(Unaudited) (Audited)
(RBER) (BEZ)

Recognised and included in the consolidated REGEVBERRERARARA:
financial statements as:

— contract assets —ERNEE

— contract liabilities —EHEaE

150,324 95,348
(86,877) (79,505)

63,447 15,843
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PGS M B RRMEG)

11. Trade and Notes Receivables 1N BHREKRBERELRE
As at As at
June 30, December 31,
2018 2017
R2018 R2017F
6A30H 12R31H
RMB'000 RMB000
AR¥® TR ARET T
(Unaudited) (Audited)
(RBER) (B&ER)

Trade receivables B 5 e W IR 614,518 632,840
Notes receivables JE W Z % 32,723 65,837
o REREE (31,224) (31,424)

616,017 667,253

Less: Allowance for doubtful debts

AEE-REHNEFERANFIE
B NHEEZEFEFPHE - AKET
BREPZER B AEERMBM
MU REBRNEEZBENRLCENE
BRAEFRTERENRS -

The Group generally grants credit period between 30 to 90 days which are
agreed with each of its trade customers. The extension of credit period to the
customers may be granted on a discretionary basis by considering customer type,
the current creditworthiness and the customer’s financial condition and payment
history with the Group.

REZHHARUZBEEHZIZES
FBUSFERERREBEZREDMMT :

Aging analysis of trade and notes receivables based on invoice date or notes
receiving dates is as follows:

As at As at

June 30, December 31,

2018 2017

2018 2017 F

6A30H 12A31H

RMB'000 RMB000

AR®T R ARBFT

(Unaudited) (Audited)

(REER) (&%)

1-90 days 1290H 209,773 293,006
91-180 days 9 =E180H 95,811 72,187
181-365 days 1812365 H 121,233 96,524
1-2 years 122F 139,110 156,788
2-3 years 2E3F 28,621 37,385
Over 3 years HBIF 21,469 11,363
616,017 667,253
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
PAERARS M ERRME®

12. Trade and Notes Payables 12. BHEAGBRERECEE

As at As at

June 30, December 31,

2018 2017

72018 F 2017 F

6H30H 12A31H

RMB'000 RMB'000

ARBT ARET T

(Unaudited) (Audited)

(RBER) (== %)

Trade payables 2 5 EN A 630,915 641,187

Notes payables JE N Z g 53,187 79,540

Total A=t 684,102 720,727
The credit period on purchases of goods and services is generally 30 to 90 days. KEEMERBEZEESH K ANED
The table below sets forth, as at the end of reporting period indicated, the aging R TREIRFATIHERAREZEAR

analysis of the trade and notes payables: BERENEBZER D

As at As at

June 30, December 31,

2018 2017

H2018 & RN2017 &

6H30H 12A318

RMB'000 RMB'000

AR® TR ARBF T

(Unaudited) (Audited)

(REER) (BERZ)

Less than 90 days L HR90H 244,468 244,900

90-180 days 90£180H 87,885 108,416

180 days—1 year 1808 E14 109,607 95,020

1-2 years 1225 94,375 128,528

2-3 years 2E3F 39,201 46,241

Over 3 years HBEIF 108,566 97,622

Total st 684,102 720,727

13. Share Capital 13. B&%&
Details of the movement of share capital are as follows: BABHEEHFBMOT
Number of Nominal value
shares per share Share capital
KA EE BREME [N
uss$ Uss$
P EH
Authorised A TE
At December 31, 2017 and June 30, R2017F12A318 &
2018 (Unaudited) 201846 A30H
(R EZ) 5,000,000,000 0.00001 50,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PGS M B RRMEG)

13. Share Capital (continued) 13. BF(E)
Issued
B&f
Share capital
Class B Class C of ordinary
Class A convertible convertible shares and
Ordinary ordinary ordinary ordinary Nominal value Class A
shares shares shares shares Total per shares  ordinary shares
LERR
BEWER CETER ASEERM
LER ARLER LER LER @t BRE[E Rx
Uss Uss
E E
At January 1, 2017 (Audited) R7E1A18
(BER) 625,000,000 - - - 625000000 0.00001 6,250
Redesignation of ordinary sharesto ~ EF EF L ER A
Class A Shares ABRH (625,000,000) 625,000,000 - - - 000001 -
Redesignation of Class Aordinary ~~ EF R FAE LB
shares to Class B convertible EBEmES
ordinary shares LER = (125,000,000) 125,000,000 - - 000001 (1,250)
Issuance of Class C-1 convertile BT ER
ordinary shares (ot 15] LaRMW A5 - - - 215735 215135 0.00001 -
Issuance of Class C-2 convertile BC-2EN
ordinary shares (note 15) LRRMI5) - - - 10294118 110,294,118 0.00001 -
Issuance of Class C-3 convertible BCIEmER
ordinary shares (note 15) LRRMI5) - - - 31,786,152 31,786,152 0.00001 -
Repurchase of Class A ordinary BOABRLAR
shares = 24,722,563 = = 24,722,563 0.00001 (247)
Issuance of Class C-3 convertile BE&EICIE
ordinary shares upon repurchase MEALAR - - - 24722563 24722563 0.00001 -
At December 31, 2017 [Audited) R217E12A318
(BE7) - ABIIAT 1B000000 194376362 794653799 0.00001 4753
Redesignation of Class A BNETABRTER
convertible ordinary shares to TRRALZAR
ordinary shares 475,277 431 (475,277.431) - - - 0.00001 -
Conversion of Class B convertible EHRETER
ordinary sheres to ordinary LaARALER
shares 125,000,000 - (125,000,000) - - 000001 1250
Conversion of Class C convertible EHOETER
ordinary sheres to ordinary LaARALAER
shares 194,376,362 - - 194,376,362) - 000001 1,944
Issuance of new shares upon [P0 EPNCE S E i
ik 216,105,000 - - - 216,105,000 000001 2161
At June 30, 2018 (Unaudited) R2018%6530A
(REEH) 1,010,758,99 - - - 1,010,758,799 0.00001 10,108
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
PAERARS M ERRME®

13. Share Capital (continued) 13. BR&E(§8E)
As at As at
June 30, December 31,
2018 2017
2018 R2017F
6A30H 12R31H
RMB'000 RMB000
AR®T ARBFTT
(Unaudited) (Audited)
(REER) (&%)

Presented as

14. Related Party Transactions and Balances 14. MELFXSRER
(a) Amounts due from related parties (a) BHRMEFRER
Amounts due from related parties — trade nature ERBESFRE-BESMHE

As at As at
June 30, December 31,
2018 2017
72018 F 2017 &
6A30H 12A31H
RMB'000 RMB'000
AR®T R ARET T
(Unaudited) (Audited)
(REER) (BER)

Yangxi Haibin Electric Power Development REEENERAERA A
Co., Ltd. (“Yangxi Electric") (MGHEE N 159,146 18,860

Yangmei Group Shouyang Bogi Electricity GREESHEEIEEAREML

Co., Ltd. ("Shouyang Power") RAESBEE]D 27,191 18,714

Sinopec Shanghai Petrochemical vEALEBRBEIRR
Company Limited (“Sinopec Shanghai”) ERAR(HREA{LESE]) 34,048 32,597
Richinfo Technology Co., Ltd. (“Richinfo”) FARMBROBRR AR 626 -

221,01 70,171
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PGS M B RRMEG)

14. Related Party Transactions and Balances (continued) 14.

(a) Amounts due from related parties (continued)
Amounts due from related parties — trade nature (continued)

MELX B R &ERGR)
(a) FEMCRRE X RIA(GE)
EUHESRE-E5MHE(H)

Analysed for reporting purpose as: HERBRIEUNT O
Current assets MEEE
Non-current assets FERBEE

As at As at

June 30, December 31,
2018 2017
R2018 2017 %
62308 12A31H
RMB’000 RMB’000
ARBTR ARETFT
(Unaudited) (Audited)
(REER) (=)
70,171

70,171

The Group generally grants a credit period of 90 days to its related parties.
Aging analysis of amounts due from related parties — trade nature, based
on invoice date, is as follows:

AEB-RAEBEESRTIOXRD
FEH-RUBETRE-BHMN
EREZAHOKREITOT

1-90 days 1290k
91-180 days 91 £ 180K
181-365 days 181 2 365K
1-2 years 182%F
Over 3 years 3EL L

As at As at

June 30, December 31,
2018 2017
2018 R2017F
6A30H 12A31H
RMB’000 RMB’000
AR®T R ARBFT
(Unaudited) (Audited)
(REER) (RERZ)
201,684 50,672

- 10,503

11,130 8,196

8,197 800
221,011 70,171
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
PAERARS M ERRME®

14. Related Party Transactions and Balances (continued) 14. RAEFRHRER(E)
(a) Amounts due from related parties (continued) (a) BUEESRIEE)
Amounts due from related parties — non-trade nature EWEEFRE-FESMHE

As at As at

June 30, December 31,

2018 2017

n2018 & 2017 &

6H30H 12R31H

RMB'000 RMB'000

AR®T R ARBF T

(Unaudited) (Audited)

(RBER) (&EZ)

Yangxi Electric BAE N 139,690 139,690

Bogi Environmental Engineering BHERERIE - 18,324

Han Chuan Long Yuan Z )8R 26,441 234
166,131 158,248

As at As at
June 30, December 31,
2018 2017
72018 & 2017 F
6H30H 12A318
RMB'000 RMB'000
AR®T R ARBF T
(Unaudited) (Audited)
(RBER) (EEZ)
Analysed for reporting purpose as: HERAREUNT O
Current assets MBEE 26,441 234
Non-current assets IRBEE 139,690 158,014

166,131 158,248
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PGS M B RRMEG)

14. Related Party Transactions and Balances (continued)

(b) Amounts due to related parties
Amounts due to related parties — trade nature

14 RELZXHRERGER)
(b) ERELRE
EAHESRE-ERMHE

Bogi Environmental Engineering BRRERIE
Richinfo Technology Co., Ltd (note) FAREROBERA

As at As at

June 30, December 31,
2018 2017
R2018 2017 %
62308 12A31H
RMB’000 RMB’000
ARBTR ARETFT
(Unaudited) (Audited)
(REER) (B&ER)
al(ff i) 86
86

Note:  Richinfo is owned as to 49.5% by Mr. Zeng and an independent third party in
aggregate acting-in-concert with each other.

The credit period granted by the related parties is ranging from 30 to 90

Wia: #ildh SALRBE -RTHNELE=S
HHE#49.50% 49 L 12 -

BETRTHNERDN FIEI0X -
e

days. Aging analysis of amounts due to related parties — trade nature is as METFE-EZHENREITET:
follows:

As at As at

June 30, December 31,

2018 2017

R2018 £ 2017 F

6A30H 12A31H

RMB'000 RMB000

AR® TR ARBTT

(Unaudited) (Audited)

(REER) (&%)

1-90 days 1£290K 86

Over 3 years 3FE L -

86
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
PAERARS M ERRME®

14. Related Party Transactions and Balances (continued) 14 BEHFRXSRERE)
(b) Amounts due to related parties (continued) (b) BFRRRESFRIEGE)
Advance from related parties REBEFHNEX

As at As at
June 30, December 31,
2018 2017
n2018 & 2017 &
6H30H 12R31H
RMB'000 RMB'000
AR®T R ARBF T
(Unaudited) (Audited)
(RBER) (&EZ)

Sinopec Chongging SVW Chemical Co.,Ltd Sinopec Chongging SVW Chemical
(“Sinopec Chongging”) Co., Ltd (T Sinopec Chongging]) =

Sinopec Shanghai Gaogiao Petrochemical pEAL EBEBAMBLET

Company Limited ERAR(HRALLESE]D
(“Sinopec Shanghai Gaoqiao”) (Note) (K7 &) 5,410
5,410

Note:  The balances represent the advance payment from related parties in relation to the Wrat: BEEKEREF A EEIEHEPCIRFE R
EPC service provided by the Group. B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)

PR & B A AR M E @)

14. Related Party Transactions and Balances (continued)

68

(c)

14 WELFX SR &EEGR)

The transactions with related parties during the periods (c) REFHE BEHAXHEIIW
reported are listed out below: TF:
As at June 30, As at June 30,
2018 2017
H2018 5 20175
6H30H 6 A30H
RMB'000 RMB’000
AR¥ TR ARBT T
(Unaudited) (Audited)
(RBER) (&R
Yangxi (note (1)) W% 78 (B &t (1)
— 0&M service —BHERS 173,295 91,505
— Interest income —MEWA 3,080 -
— Water and electricity, labor, spare parts and ~-BGRWERMHKE - BT
miscellaneous items charged by Yangxi BHELRHEBEER 42,627 26,848
Shouyang Power (note (2)) SBBEME2)
— EPC service —EPCAR % (32) 16,144
Sinopec Shanghai (note (3)) B g K AE(3)
— EPC service —EPCAR % 43,419 11,342
Sinopec Shanghai Gaogiao (note (4)) maEEEEBAEAE)
— EPC service —EPCAR % 5,017 233
Richinfo ¥ &
— Purchase of intangible assets -BERWEE " 22

Notes: it

(1) In December 2016, the Group entered into a management service agreement, pursuant (1) R216F12H FEBTVEBRRB & &
to which the Group provided O&M service to Yangxi Electric, and RMB173,295,000 W AEEBIRRERRETEEEN  EF
was recognised as revenue during the period ended June 30, 2018. The Group also B Z2018F6A30H IF B R K 2 B A RKE
purchases water and electricity, labor, space parts and miscellaneous items from 1732950007 AL E T EHEEERKE - &
Yangxi to support the O8&M service. During the period ended June 30, 2018, the Group T HEHREBER UIHERRE HZE
purchased RMBA42,627,000 water and electricity, labor, space parts and miscellaneous 20186 A30H IEH B - X £ B B 7 75 B K
items from Yangxi; 5T FEMHRMERERARK42627000

JC ¢

(2) In December 2015, the Group entered into an EPC service contract with Shouyang Bogi (2)  R2015F127  KEELF 17 5T LEPCHR
for a total contract amount of RMB287,560,000, of which RMB32,000 were recognised BAH #EKEHEAAR 2875600007
as loss during the period ended June 30, 2018; HEFEE2018F6A308 I HIFHEREBAR

320007 :

(3) In March 2017, the Group entered into an EPC service contract with Sinopec Shanghai (3) R20174F3 A & & @ #EFE AL LFETZEPC
for a total contract of RMB224,626,000, of which RMB43,419,000 was recognised as REEH  #BEK 2 RN RB224,626,0007
revenue during the period ended June 30, 2018; HAHZ2018F6/30A 1 BB K AR

#43,419,0007T
(4) In April 2017, the Group entered into EPC service contract with Sinopec Shanghai (4) R2017F4F A EFBEF R LEBSET L

Gaogiao for a total contract amount of RMB16,990,000, of which RMB5,017,000 was
recognised as revenue during the period ended June 30, 2018;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

14. Related Party Transactions and Balances (continued)

(d)

Guarantees provided to Han Chuan Long Yuan

On July 18, 2014 and January 15, 2015, the Company and the Wuhan
branch of China Everbright Bank entered into two separate financial
guarantee contracts, pursuant to which Beijing Boqgi will provide
guarantees for the liabilities under the maximum credit limit amounting to
RMB45,000,000 and RMB21,000,000, respectively, arising from securing
two bank term loans to Han Chuan Long Yuan, for the loan period from
July 18, 2014 to July 17, 2021 and from January 15, 2015 to January 14,
2022, respectively. The Company has considered the initial fair value of
such guarantee was immaterial and that Han Chuan Long Yuan has made
repayments to China Everbright for their bank loans in accordance with the
scheduled repayment dates set out in the bank borrowing agreements, it
is not probable that the Group will result in payment under such financial
guarantee.

15. Convertible Ordinary Shares

14. W&

(d)

FHBRRS MR ERME®

X5 R EER)

IR i 1| BE i 4R 6% 0% 12 R
1201447 A188 R 2015%1 A 150 -
ARA RS BEERRITREDTE
URBBYHBEREGL Bt &k
RESKREREREENFAAR
#45,000,0007C % A K % 21,000,000
TRHARBRREER AEDANE
MABRITERERTENERA
B BERHRD A /201447 A18H
E202147 /178 $H M R2015F14
158 2202261 A14B R KA R
AT RERREBERNTESEA
AREBEELAER BENERER
BIRATIE K F AT E A BIEE
BarELAERERTER £ &
B A AT BE B % 7 R S A AT

A °

15. ]85 % 3% 8 B

At January 1, Change in At June 30,
2018 fair value Conversion 2018
R2018 5§ R2018
1818 2 AEBEEES B 6A30H
RMB'000 RMB'000 RMB'000 RMB'000
ARBT R ARBTR ARB TR ARB TR
(Audited) (Unaudited)
(BRE®) (REEER)
Class B convertible ordinary shares Bia rJ &R L @AY
(“Class B Shares”) (IBERM ) 295,548 (52,266) (243,282) -
Class B Shares B Ik 13 295,548 (52,266) (243,282) -
Class C-1 convertible ordinary shares ~ C-1%8 AJ 42 #2 ¥ 3@ fX
("Class C-1 Shares") (TC-18 M3 1) 65,195 (11,530) (53,665 -
Class C-2 convertible ordinary shares ~ C-2 %8 7 & ¥ % i/ &
("Class C-2 Shares") (fC-28 M fn]) 260,777 (23,629) (109,980) -
Class C convertible ordinary shares CEAEHnIAR
(“Class C Shares”) (TCEmMm ) 459,581 (81,275) (378,306) -
755,129 (133,541) (621,588) =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continuec)
PR & B A AR M E @)

15. Convertible Ordinary Shares (continued) 15. WS EERGE)
On March 16, 2018, the Company was successfully listed on the Main Board of MN2018F3 8168 - KR Al lEF & B B
the Stock Exchange of Hong Kong Limited, upon when all of the Company’s Class AEXGHERARIERLET B AAQ
B and Class C convertible ordinary shares were converted into Class A ordinary A EBE RCENEBR T EKRER AA
shares. The fair value of such Class B and Class C convertible shares was BETER HABEMCEITEBR MDA
changed to RMB621,588,000, which was recorded as the Company's equity upon NABEE A ARHG21,588,000T R
such conversion. MBI IERDRIRE-
16. Commitment for Capital Expenditure 16. BXFAZRIR
As at As at
June 30, December 31,
2018 2017
H2018 & R2017F
6A30H 12A31H
RMB'000 RMB000
ARBT R ARET T
(Unaudited) (Audited)
(REER) (B&ER)
Commitments for construction of infrastructure B RS TN EEEN R AR
under concession operation (contracted but not (BETH B KR EE)
provided for) 216,406 116,209
17. Subsequent Events 17. PERER
There has been no material events subsequent to the Reporting Period, which RBEHeETEEAETHERER R
require adjustment or disclosure in accordance with IFRSs. BRELEANELHABRBE-
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DEFINITIONS

“Board”
“Director(s)”

“Company”, “our Company” or
“China Bogi"

“Group”, “our Group”, “we" or “us”
“Listing Rules”
“PRC"” or “China”

“Reporting Period”
“RMB”

“Senior Management”
“SFC”

“SFO”

“Share(s)”
“Shareholder(s)”
“Stock Exchange”
vy

the board of Directors of the Company

the director(s) of the Company

China Bogi Environmental (Holding) Co., Ltd., previously known as China Bogi Engineering Co., Ltd,
a company incorporated in the Cayman Islands on January 30, 2015 as an exempted limited liability
company

the Company and its subsidiaries

the Rules Governing the Listing of Securities on the Stock Exchange

the People’s Republic of China which, unless otherwise specified, excludes the Hong Kong Special
Administrative Region, the Macau Special Administrative Region and Taiwan in this interim report
the six months ended 30 June 2018

Renminbi, the lawful currency of China

the senior management of the Company

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

ordinary share(s) of nominal value of US$0.00001 each in the share capital of the Company
the holder(s) of the Share(s)

The Stock Exchange of Hong Kong Limited

per cent
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hEBES MR (1F12) BIR A Al
China Bogi Environmental (Holding) Co., Ltd.

Address #ilik :  40/F, Sunlight Tower, 248 Queen’s Road East, Wanchai, Hong Kong
FERAETERKER2485 5t B 04012

Tel E3&E : +86 10 5957 9665
+86 10 5957 9509
Fax #HE : +86 10 5957 9900 - 001

Website #3834 : www.chinabogi.com
Email ZEp : irhk@chinabogi.com
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