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Corporate Information (Continued)
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For the six months ended 30 June 2022, the Group's revenue
amounted to RMB721 million, representing a decrease of
22.2% as compared to the same period last year. Of which,
revenue from flue gas treatment business was RMB616 million,
revenue from water treatment business was RMB90 million,
revenue from hazardous and solid waste treatment/disposal
business was RMB5 million and revenue from dual-carbon
energy saving business was RMB10 million.

For the six months ended 30 June 2022, the Group’s gross
profit amounted to RMB143 million, representing a decrease of
22.3% as compared to the same period last year. The Group’s
gross profit margin was 19.8%, remaining the same as the
same period last year.

For the six months ended 30 June 2022, excluding loss on
fair value changes in financial asset at FVTPL and investment
income, the Group’s net profit was RMB73 million with a net
profit margin of 10.1%, representing a decrease of 42.1% and
3.5 percentage points respectively as compared to the same
period last year.

For the six months ended 30 June 2022, the net profit of the
Group amounted to RMB3 million with a net profit margin of
0.4%.

For the six months ended 30 June 2022, the Group secured
14 new contracts, covering thermal power, steel and
industrial wastewater fields. In addition, the Group has made
breakthrough progress in the field of water treatment, and
successfully opened up the market in papermaking and
pharmaceutical industries.

Interim Report 2022 k& 5

Financial and Operation Highlights
MBEREERE
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6 China Bogi Environmental (Holding) Co., Ltd. HFEIEZRMKR (EKR) BRLF

Financial and Operation Highlights (Continued)
MBREERE (B)

FINANCIAL HIGHLIGHTS MBRE

For the six months ended

June 30
BZ6H30HLLKMEA

2022 2021

20224 20214

RMB’ 000 RMB’000

ARET T ARETT

(Unaudited) (Unaudited)

(RBER) (REgEZ)

Revenue WA 721,070 926,854

Cost of sales and services SHE R RIEAAR (577,848) (742,549)

Gross profit EM 143,222 184,305

Other income and gains HA A Rz 15,217 49,603

Other expenses and losses Hitn &R REE (72,471) (3,847)

Selling and distribution expenses $HE N0 $HF X (7,438) (8,948)

Administrative expenses TR (48,230) (34,504)

Research and development expenses R (16,966) (28,370)
Impairment losses on PREERGHNEER

financial assets and contract assets FEEE (6,856) 3,981

Share of profit of an associates ok [ kNl 12,052 23,939

Finance costs B IDWIN (9,190) (4,712)

Profit before tax FR 75 A A 9,340 186,447

Income tax expense FriS TR (6,295) (23,605)

Profit for the period B 3,045 162,842

Net cash used in operating activities KEEESARSFE (72,723) (90,385)
Net cash generated from/(used in) BEEBAE,(FTA)

investing activities IRe 558 53,041 (40,795)

Net cash used in financing activities BE R AE S FE (1,104) (8,737)
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Financial and Operation Highlights (Continued)
MBREERE (B)

As at As at

30 June 31 December

2022 2021

2022 F R20214

6H30H 12A31H

RMB’ 000 RMB’000

ARET ARET T

(Unaudited) (Audited)

(REEZ) (&%)

Total non-current assets EREEERTE 2,312,988 2,314,192
Total current assets MENVEELR 2,158,201 2,463,021
Total assets EEHT 4,471,189 4,777,213
Total current liabilities mEBEERE 1,447,247 1,772,486
Net current assets MEEEFE 710,954 690,535
Total assets less current liabilities BELERTEBEE 3,023,942 3,004,727
Total non-current liabilities IEmBEERE 265,823 256,841
Total liabilities EEEH 1,713,070 2,029,327
Net assets EEFE 2,758,119 2,747,886

Total liabilities and equity EEREREE 4,471,189 4,777,213
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Management Discussion and Analysis
EEE WD T

The Group is a green ecological governance enterprise that
provides comprehensive services for flue gas treatment, water
treatment, hazardous and solid waste treatment/disposal and
dual-carbon energy saving to industrial enterprises and cities.
We are customer-oriented, with the goal of achieving carbon
neutrality and meeting customer needs as our mission. The
Group has been striving to grasp the development trends of
the national environmental protection industry with a vision of
“letting everyone live under the blue sky and white clouds”,
and strives to develop into a world-class environmental
industry group, making positive contributions to the
environmental protection and the construction of ecological
civilization in China and the world.

1. INDUSTRY OVERVIEW

During the first half of 2022, the pressure of COVID-19
pandemic prevention and control remained, and the
external environment has become more complex and
severe. China’'s economic development has been facing
the multiple pressures of shrinking demand, supply
shock and weakening expectations. As the structural,
deep rooted and trend pressures on ecological and
environmental protection have not been fundamentally
alleviated, the pollution problems in key areas and
industries are still prominent.

China has shifted to a stage of high-quality
development, during which economic and social
development are undergoing comprehensive
transformations to become more environmentally
friendly, and the quality of environment has attained
an improvement from having quantitative changes
to having qualitative changes, thus stimulating the
demand for multi-layered and diverse ecological
and environmental management. Under the new
development trend, the introduction of a series of new
policies on environmental protection industry policies
will bring more opportunities and challenges to the
environmental protection industry.

FEEFRER (ER) ERAF
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Management Discussion and Analysis (Continued)

On 10 February 2022, eight authorities including the
Ministry of Industry and Information Technology jointly
issued the “Implementation Plan for Accelerating the
Comprehensive Utilization of Industrial Resources”. The
plan proposes that by 2025, the intensity of industrial
solid waste generated in key industries such as steel,
non-ferrous metal and chemical industries should
decline, the comprehensive utilization level of bulk
industrial solid waste should be significantly improved,
the renewable resources industry should continue to
develop healthily, and the comprehensive utilization
efficiency of industrial resources should be significantly
enhanced. As a result, the industry of comprehensive
utilization of hazardous and solid waste resources
will be further standardized, thus promoting the
development of resource-based enterprise clusters.

On 24 February 2022, the Ministry of Ecology and
Environment issued the “Notice on Launching the
Pilot Program of Hazardous Waste Collection in Small
and Micro Enterprises” to strengthen the supervision
of the entire process of hazardous waste collection,
storage and transfer, and guide the construction of an
integrated hazardous waste treatment mechanism. The
gradual development of the pilot program is expected
to further open up the demand space for the hazardous
waste treatment and disposal industry.

EEENWED T (&)

202292 RA108 + T{E3E N\ &84 £
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Management Discussion and Analysis (Continued)
EEENWES T (&)

On 24 March 2022, the Ministry of Ecology and
Environment issued a notice on the issuance of
the “14th Five-Year Plan for Ecological Protection
Supervision”, which specifies the key tasks of
ecological protection supervision. By 2025, a relatively
comprehensive system of ecological protection
supervision and the system of rules and standards
will be established, thus primarily building a national
ecological monitoring, supervision and evaluation
network. The main theme of the plan is to establish
and improve the ecological protection supervision
system, so as to enhance the coordination ability of
ecological protection supervision and the basic support
capability, as well as promote the modernization of
the ecological protection supervision system and the
supervision ability in an orderly manner, with a view
to safeguarding the natural ecological security and
continuously improving the quality and stability of the
natural ecosystem, thus building a solid foundation for a
beautiful China.

On 18 April 2022, Huang Rungiu, the Minister of the
Ministry of Ecology and Environment, delivered a report
by the State Council on the environmental status and
the completion of environmental protection goals in
2021 at the 34th meeting of the Standing Committee of
the 13th National People’s Congress. The Party Central
Committee and the State Council have attached great
importance to the work of ecological and environmental
protection. When attending important conferences and
events and visiting various places, General Secretary
Xi Jinping made a number of important speeches
and gave crucial instructions on strengthening the
construction of ecological civilization under the new
situation, achieving “Carbon Peaking and Carbon
Neutrality”, stepping up efforts in the prevention
and control of pollution, protecting biodiversity and
responding to climate change, thus bringing forth
fundamental guidelines for further ecological and
environmental protection work. Besides, Premier Li
Kegiang emphasized that it is necessary to deeply
implement the sustainable development strategy and
consolidate the achievements of Blue Sky, Clean Water
and Rich Soil Protection Campaign, so as to promote
the green transformation of production and lifestyle.

2022 3 A 248 - £RRREIEMEL
NI+ A | ARRREEERE) B
Mo ZRERAET TR ERRERE
BEHNEER - B2025%F  BEVEA
EEMERREETHRAENEAREE
BR UFEVEEAEREREETEAE
o ZBBUBRIBERRELETRBER
BEE  BRAEERREEEHRENME
MIRMERE ) - B HELERREEERR
MEBERENBRRLE  FEERERLZDE
RoBBRALEZAEENET] &
EXEHBERE -

=

2022F 4180 + £RREIBEE B
TET—E2BEARRRASEKEZED
BTk es EMEERREN 20214
EIRBM R FIRIFRE B IR IE LA R
HoEPR  BEXhmEERERREBER
EIE - BNFHELNALREEZESE)
BME S HMERK - R EB T INRERE
SRR - BRIRER - xR RA
TSR ARES - RELEWSHEMN -
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Management Discussion and Analysis (Continued)

On 17 June 2022, seven authorities including the
Ministry of Ecology and Environment issued the
“Implementation Plan for Enhancing Synergistic
Effects of Pollution Abatement and Carbon Reduction”.
The plan calls for enhancing the synergy between
ecological and environmental policies and energy
industry policies, strengthening the conservation and
efficient use of resources and energy with a focus on
major fields, key industries and crucial sectors, and
accelerating the formation of industrial structures,
production methods and lifestyles that are conducive
to pollution abatement and carbon reduction. The plan
is an important component of the “1+N” policy system
for “Carbon Peaking and Carbon Neutrality”, and is
of great significance for further optimizing ecological
environment governance, forming a collaborative work
pattern for pollution abatement and carbon reduction,
helping to build a beautiful China and achieving
“Carbon Peaking and Carbon Neutrality”.

BUSINESS REVIEW

Since the beginning of this year, in the face of the
intertwined influence of the complex and severe
international situation and pandemic of the century, the
world economy has struggled to recover and global
development has encountered serious setbacks. The
risks and challenges faced by China's economic and
social development have become more complex and
volatile. The production and operation activities in
certain industries and regions have been stagnant,
and indicators such as industrial output, electricity
consumption and freight volume have continued
to decline, thus presenting great challenges to the
Group’s business expansion and project execution.
Moreover, the intensified geopolitical and political
conflicts have resulted in a sharp rise in international
commodity prices, which inevitably led to the increase
of the Group’s operating costs. Against the backdrop
of international conflicts and COVID-19, the Group's
performance has been affected to a certain extent
and has not reached its expectation in terms of both
revenue and profit.

EEENWED T (&)
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Management Discussion and Analysis (Continued)
EEENWED T (&)

Due to the complexity and uncertainty of China’s B B AR B R AR S ME R E 1
economic development, the Group will strive to I [B) G R 4B 4 A R SE TS <R I Y A
continuously drive the development of its new business BEEA - WERHENTESRALEERT
sectors and the transformation of its strategy. The Group fE-BIAmMmAL BEXEBEETE -
will also focus on promoting and improving its refined FEALER  BETEFHESEFSE
management work, recruit high-caliber talents, allocate HEER  ZRENSHBAN - #AFHE
internal resources according to the needs of business BiEm - BB EBRIRERER -
development, and continued to improve and formulate BER[TUAJAEEEE -

multi-level and multi-stage high incentive methods in
various business fields, in order to mobilize the initiative
of the team and promote the rapid development of the
Group's new business, thus achieving the strategic
goals of the “14th Five-Year Plan”.

As of 30 June 2022, the Group's projects have a EE 2022546 A30H @ NEMAIEE £
broad geographic coverage over China, reaching 31 BENEEHEEZ  EXFEIIEE ™
provinces, municipalities and autonomous regions kBERE - AR - BRM—EBNHEREN
in China. Meanwhile, the Group has been striving to 7% - BAERUM - Fae - T EM - FEM
expand its business overseas, including in Europe, MRmpE o

South Asia, Latin America, Africa and Southeast Asia.

The following map shows the distribution of the projects TES)RIKR20226 A30R « "EEAEH
of the Group within the PRC as of 30 June 2022: BISAEIE B 545
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2.1

Management Discussion and Analysis (Continued)

The following map shows the distribution of the projects
of the Group outside the PRC as of 30 June 2022:

Flue Gas Treatment Business

As a provider of comprehensive green ecological
treatment services for the industrial environment, the
Group's business of flue gas treatment services is
mainly conducted through various business models
including EPC, O&M and concession operations
(including “Build-Operate-Transfer” or “BOT", and
“Build-Own-Operate” or “BOO”). During the Reporting
Period, through continuously strengthening the
construction of the customer service system and relying
on our sound project implementation experience, we
deeply explored the remaining market for the flue gas
treatment business, which are described as follows:

2.1

EEENWED T (&)
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China Bogi Environmental (Holding) Co., Ltd.

Management Discussion and Analysis (Continued)

EEENWED T (&)

EPC EPC

EPC business mainly involves providing project EPCEBRETESRAEE - 8 - (LT -
design, equipment and materials procurement, project RIEREMETIEREP —_@/kh - A&
construction and equipment installment services in Y HE Rz %U&ﬁ?%lﬁﬁhﬁ?&n - Bk
relation to SO2 or NOx emission control and dust MEHEREE  IBEERRRELTERYE -
removal for industrial customers such as power plants, FR - BEERREKOES L  NEBIFE
steel factories, chemical plants, refining and building BEAREPCEHBEFEE - ?fé%zﬁﬁ”})@‘@

material companies. In recent years, with changes

in environmental protection policies, the Group has
continued to expand the scope of EPC business
customers, from the traditional coal-fired power plant
flue gas treatment industry to other industries such as
petrochemical, steel, gas, electrolytic aluminum, coking,
refining and building materials, and has repeatedly
achieved remarkable results in the non-electricity
market. During the Reporting Period, the Group added
7 new EPC contracts, with a total contract value

amounting to approximately RMB112 million.

ERERABRTERREAL - WE -
R BEE - B RIEREMITE %E
FEALTHRBEE - RSN A
SEHIE7EEPCER - BFTARSREL
ARE112BET °

The following table sets forth the status of the newly RIERAN - NEBEMFIZEPCIERIBNR
added EPC projects during the Reporting Period: s

Environmental protection
facility engineering projects
No.

under construction
EERARBIRER

Type of project
HEER

Newly

built/upgraded

e/ wE

Aggregate
contract value
Gk

RMB million
ARBEER

Date of contract
kS

1 Supplementary Agreement for Denitrification
SCR Denitrification Upgrading
Project of Sintering Plant of Hebei
Yanshan Iron and Steel Group
Co., Ltd.

A ELMEEEERLRREER

SCRIEXETRIER AR

2 The Project of Installation of Catalyst

it

Denitrification
and Sonic Sootblower to No.
1 and No. 2 Boiler of Hebei
Zhuozhou Jingyuan Thermal
Power Co., Ltd.
MR RRAE R RS

2R MEMEAELAR
EH

BERAEE . M
BIRYURE

Upgraded

ik

Newly built

iz

January 2022 2

202241 R

January 2022 7

20221 A
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No.
B

Environmental protection
facility engineering projects
under construction
EERRREIREER

Management Discussion and Analysis (Continued)

Type of project
HEER

Newly
built/upgraded
WE/ B

EEENWED T (&)

Aggregate

Date of contract contract value
BE#ETRE ik
RMB million

ARBEER

Design Contract for Sintered
Particles Upgrading and
Renovation Project of No. 1 and 3
Sintering Plants of Hebei Jinxi Iron
and Steel Group Co., Ltd.

MILREHEEERN BR D REER
—ZRENNREIERR RE
&af

Industrial Products Sale and
Purchase Contract for Sintered
Particles Upgrading and
Renovation Project of No. 1 and 3
Sintering Plants of Hebei Jinxi Iron
and Steel Group Co., Ltd.

MLREHEEERN BR D REER
—CRENRESEERE IS M
EEAR

Construction and Installation
Contract for Sintered Particles
Upgrading and Renovation Project
of No. 1 and 3 Sintering Plants of
Hebei Jinxi Iron and Steel Group
Co., Ltd.

MLREREEERN AR D REER
—ZRBENNREIERRRR
am

General Contracting Project for
Hot Blast Furnace Denitrification
System of Iron-making Plant of
Hebei Yanshan Iron and Steel
Group Co., Ltd.

MIbEILHEE B R A RRER
HEEHEAGEARIER

Desulfurization
and dust removal

Ftan R E

Desulfurization
and dust removal

Rt kIR E

Desulfurization
and dust removal

TaR R E

Denitrification

it

Upgraded

Upgraded

Upgraded

Newly built

ik

February 2022 2

2022428

February 2022 24

202252

February 2022 25

202252

March 2022 29

202253
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Management Discussion and Analysis (Continued)
EEENWES T (&)

Environmental protection

facility engineering projects Newly Aggregate
No. under construction Type of project built/upgraded Date of contract contract value
537 EERRREIREER HRER g/ i BE#ETRE RRE
RMB million
ARBEER
7 Upgrading Project of Ultra-low Desulfurization March 2022 23
Emission Flue and Fan for and denitrification
Flue Gas Desulfurization and
Denitrification of No. 4 Nickel-
iron Kiln of Guangdong Century
Qingshan Nickel Industry Co., Ltd.
ERUELBIREERAFAIEREE  HRH 20224534

EERB KR EE A
HER A

O&M services mainly includes operation services,
regular maintenance services for desulfurization,
denitrification and dust removal facilities owned by the
customers. Under the O&M projects, our customers
are either charged (i) service fees based on the total
amount of on-grid electricity or tonnes of sintering
iron ore generated during the service period, or (ii) a
fixed price determined based on the pre-agreed scope
of work. Revenues from the O&M business can be a
sustainable one, generating stable cash flow for the
Group.

As of 30 June 2022, the Group had a total of 19 O&M
projects under operation, covering industrial sectors
such as thermal power and steel, which have operated
consistently with their emissions in compliance with
required standards, providing a stable source for
business growth of the Group.

EBRRGEIERRBRUTPERNBRMN - M
A R bR BE AR e B (18 & R 7% I B AR M i AR
%o sUEHREA - HMIREPYER()ER
RIGHME TPESNIREERBEEAHE
MRS E - (i) RIBREHEN TFEHE
BEENER - BERXBRAR SAKERE
HBBEERARRMIBENRSRE

R2022F6 A30H @ AEEAF19EE
BREKIER  BEAE  HESIXE
I FIEERBEEIT  EEE - ARE
EIRHBRENZEELRFR



The following table sets forth the installed capacities
and status of the O&M projects of the Group under

operation as of 30 June 2022:
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Management Discussion and Analysis (Continued)
EEENWERD T (&)

202246 A30R @ AEBEMEEERA
BONRERENRRABBRAT

Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
& R ERER R A RBEHEREH ERRE
(Month/Year) (Month/Year)
(#/8) (£/8)
1 Yangcheng #1-6 Unit Flue Gas Desulfurization and July 2018 March 2023 6x350MW
Desulfurization O&M Project dust removal
-6 AR RNITERER iR E 201847 202343 A
2 Yangcheng #7-8 Unit Flue Gas Desulfurization, dust June 2018 March 2023 2x600MW
Desulfurization O&M Project removal and slag
removal
BH7-8 A E RN ERER Tt anis 2B 201846 202343 A4
3 Qinzhou Desulfurization Desulfurization July 2015 June 2024 2x630MW+
0&M Project 2x1000MW
PN TR ER AR ki 201547 202456 A
4 Jingjiang Flue Gas Desulfurization Desulfurization and March 2016 December 2023 2x660MW
and Dust Removal O&M Project dust removal
BIERMR G EESRR kil 201643/ 2023121
5 Yangxi Flue Gas Desulfurization Desulfurization and January 2017 December 2025 2x660MW+
and Denitrification O&M Project denitrification 2x600MW
BRERRRHEERRR R 201751A 202512
6 Shouguang Auxiliary Ashing and Desulfurization May 2018 March 2024 2x1000MW
Sulfurization Control System
Entrusted Operation Project
SRRBICBERRETETER ki 201845/ 202443 3
7 Jinxi Iron and Steel O&M Project Denitrification, March 2019 February 2025 265 m? sintering
desulfurization and machines
dust removal
RRMEERER TR R 58 e P 20193 A 202552 2651 B4
8 Jinxi Special Steel O&M Project Denitrification, March 2019 February 2023 2x210 m?+1x265 m?
desulfurization and sintering machines
dust removal
REEIERER TR R 55 Je P 20193 A 2023524 2x2101f +
X265 A
9 Denitrification, Desulfurization and Denitrification, November 2019 November 2022 350 m? sintering
Dust Removal O&M Project on desulfurization and machines
350m? Sintering Machines of dust removal
Tianjin Iron Plant
AR 300 T G4 B o TR R 58 e P 2019114 202211 3501t At
HEEHER
10 Denitrification O&M Project on Denitrification December 2019 November 2022 360 m? sintering
360m? Sintering Machines of machines
Tianjin Iron Plant
REEMCOT R EARNHERER  BW 2019 12A 202211 A 360" B4
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Management Discussion and Analysis (Continued)

EEENWED T (&)

Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
Ehid R ERER R A RHEHEREH KHAER
(Month/Year) (Month/Year)
(£/R) (£/A)
" Desulfurization, Denitrification and Desulfurization, January 2022 August 2027 2x1240MW
Wastewater Zero-discharge System  denitrification and
Equipment Maintenance Works wastewater zero-
under the O&M Project of No. 5& 6 discharge
units of Yangxi Power Plant
BREEERS - oRARTAER BB Ak T 202261R 202758 R
KBRS EREER
12 Operation and Maintenance Service  Denitrification, December 2021 July 2023 2x300MW+
Project of Environmental Protection  desulfurization and 2x350MW
Facilities of Shanxi Yuguang Power  dust removal
Generation Co., Ltd.
WHEREBEREELARR TR R 55 Je P 2021412 20237 A
RiBETRERBER
13 Hegang Chenggang O&M Project Denitrification, April 2022 April 2027 180 m? sintering
desulfurization and machines
dust removal
A EERIER TR R 55 Je P 202264 A 20274 A 180 A1
14 Desulfurization and Denitrification Denitrification, July 2021 June 2024 265 m? sintering
System Contract Operation Project  desulfurization and machines
of No. 2 Sintering Plant of Jinxi Iron  dust removal
and Steel Group Co., Ltd.
REMEEEERAFRER &K BB LR E 202147 202446 265 B
M HR AR EEER
15 Sintering Machine Flue Gas Denitrification, From the date of Contract period 435 m? sintering
Purification Device O&M Project desulfurization and uploading the of 5 years machines
relating to the Integrated Project of ~ dust removal environmental
Removing the Old District of HBIS protection
Hansteel from Urban Area of Handan information to the
Iron and Steel Group Co., Ltd. (Note 1) Internet
MG EEERETARH Rm A SR BROBUMLE ARHSF 4351 G
HRZRENESIER BEH <A
ERFCREERRE (Wit1)
16 2x1000MW Desulfurization System ~ Lime sulfur system August 2021 August 2023 2x1000MW
O&M Project of SDIC Nanyang
Bl R 2x 1000MWRL B 25t YRES 202148 A 2023584

ET#ERR
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Management Discussion and Analysis (Continued)
EEENWERD T (&)

Starting date Expiring date of
No. Project name Type of project of service service contract Installed capacity
& HR R ERER FRgHEREH RBENERAS KHAER
(Month/Year) (Month/Year)
(£/R) (£/A)
17 24 2x660MW Lime Sulfur and Coal ~ Ash and slag removal, ~ November 2022 November 2024 2x660MW
Transportation and Maintenance desulfurization and
Project of Panji Power Plant of denitrification
Huainan Mining (Note 2)
BERERBEEEEMO60MVIREE  BIRE - BB - B8 20225114 2024511
BRERGERIER (Hi2)
18 Environmental Protection Facilities Desulfurization and April 2022 March 2025 1x1000MW
O&M Project of Shanxi International  dust removal
Energy Yuguang Coal and
Electricity Co., Ltd.
WAERERAEEEEREERR  MERKE 202254 2025%3 A
RIRRHERIER
19 Desulfurizer purchase and sale Denitrification, February 2022 February 2027 180 m? sintering
contract of Chengde Branch of desulfurization and machines
Hebei Iron and Steel Co., Ltd. dust removal
AARMERATAEARANGA  HEHERGE 202252 A 202752 A 180 et
REEEAR
Notes: Htat -
1. Such projects are still under construction and the 1. ZEERNERZZF - MAREERF
Company has not yet started providing any service. IR EEMRT - FREZRTHKIE - AR
Upon completion of construction, the Company will start AR IRRE R A - 2 BEERBIE
to provide O&M services from the date of uploading the HIBITHERT -
environmental protection data to the Internet.
2. The service commencement date of such projects is a 2.

tentative date, and the actual commencement date is
after the completion of the trial operation of Party A’s

first unit and its acceptance and handover.

Under the concession operation business model, the
Group is responsible for the financing, investment,
construction and operation of a project according to its
concession contracts with its customers.

In 2022, the Group continued to carry out its concession
operation business, including desulfurization, denitrification
and green island. As of 30 June 2022, the Group
accumulated seven concession operation projects
and save for Shanxi Puzhou Phase | BOT Project, all
of which have been under stable operation, laying a
strong foundation for the Group to operate continuously

and develop steadily.

ZEEBRBREEPREERHE - A
BREERBEHMATHESKESER
PR T BB 212 A -

ERAREXBEAT ARERERE
HEEFIIVMFFEEAR/RBESERE
e RE ERNEE -

R2022%F « REEEEEE LG EE
% BERR - BEEERRS - R2022F
6 H30R ' RNEBRFHEHNIT7 ERFFT L&
EIEE - mRILFESEMN—HBOTIEE I -
FrEEERNEBTEETRE  BAAEEF
BRENMSTHRETEZAR -
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Management Discussion and Analysis (Continued)
EEENWED T (&)

The following table sets forth details of the concession 202256 H30H - RNEERIEMN I
operation projects of the Group under operation as of EIEEFFIBLT -

30 June 2022:

Date of
Installed  Type of Newly built/ Total signing  Ending date of
No.  Project name capacity  project Upgraded investment contract  concession period
FE EBEW KHAE HARZ R/ M REAR AEETEE HECEHRANMEH

RMB million (Month/Year) ~ (Month/Year)
ARBEER (#/RB) (/)

1 Jiangxi Jinggangshan BOT 2x300MW+  Desulfurization ~ Newly built 224 January 2008 July 2030 (for Phase I)
Project 2x660MW (for Phase 1)
August 2008 December 2030
(for Phase Il)  (for Phase Il)

TAEHLBOTER Bisi i 008F1A(—H)  2030F7A(-H)
2008588 (=H) 20305128 (=)
2 Shanxi Hejin BOT Project 2x350MW  Denitrification ~ Newly built 20 June 2012 September 2033 (for Unit #1)
May 2033 (for Unit #2)
LT #BOTER B il 2012667  2033F9A (15#4)
2033558 (2% #4)
3 Shanxi Puzhou Phase | BOT 2x300MW  Denitrification ~ Newly built 84 June 2012 January 2034 (for Unit #1)
Project (Note 1) May 2033 (for Unit #2)
W7 —H#BOTER B i 2012867 2034517 (1584)
(Hit1) 2033557 (25FHKAE)
4 Shanxi Puzhou Phase 11 BOT 2x350MW  Desulfurization ~ Newly built 112 May 2014 End of 2037
Project
&M = 8BOTEE Bisi i 14558 2037FE
5 Xinjiang Shenhuo BOT Project 4x350MW  GreenIsland  Upgraded 490 June 2017 End of 2032
&M NBOTER RRE g 17568  20RFE
6 Huainan Gugiao BOT Project 2x330MW  GreenIsland  Upgraded 173 May 2018 End of 2033
HERERBOTEE BRE ¥i& 18558  ABFE
7 Xinjiang Guotai Xinhua BOT 2x350MW  Green Island  Upgraded 150 July 2018 June 2028
Project
HEERHEBOTER RS B 018%7R  202856A
8 Guangxi Laibin Desulfurization, 2x300MW  GreenIsland  Upgraded 281 December 2018 End of 2033

Denitrification and Dust
Removal BOO Project

ERREMEHEREBOORER BRS Wi 018128 2033F&
Notes: Bia -
1. Shanxi Puzhou Phase | BOT Project is currently under 1. IPESEM —HAIBOTIEE EEREERE
negotiation of being repurchased by the owner, and the JRIEER - HEABOTHKEE(R -

related BOT business has been suspended.
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2.2

Management Discussion and Analysis (Continued)

Water Treatment Business

During the Reporting Period, the Group’'s water
treatment business has developed with favorable
momentum. Relying on its engineering implementation
experience and performance foundation in the field of
water treatment, the Group successfully explored the
markets of the pharmaceutical and paper industries.
In January and April 2022, the Group entered into the
Commission Contract for Domestic Sewage Treatment,
Production and Operation of Xinjiang Northwest Qilfield
Drilling Team, the Wastewater/Sewage Collection
and Treatment Contract with Changzhi Yuanyan
Pharmaceutical Technology Co., Ltd., and won the bid
for the Pulping and Papermaking Sewage Treatment
Upgrading EPC Project of Shandong Bohui Paper Co.,
Ltd, respectively. The contract value of the Pulping and
Papermaking Sewage Treatment Upgrading EPC Project
is approximately RMB275 million.

2.2

EEENWED T (&)

KEIBET

RAREEA - REBEKEEXBERRE
BRI o BREANEEEKEEEGNITE
EREASSRMEERD - KINFHR T 85
ERITERN™S o NEBEDRIR2022F 1
AR4REF THERIL EEFFET
SKEBEEBTZIEAR  RATLE
BEEREBRAR (B) 5/KERNRES R
KA ZEILRBEMAERNDER AR — &
FEMSKEIEMIEEPCIHE - RAFE K
KB BEEPCIEHA G RBAORARKE
275B&ETT ©
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Management Discussion and Analysis (Continued)

EEENWED T (&)

2.3 Hazardous and Solid Waste Treatment/Disposal 2.3 GEBEEEEEXK
Business
During the Reporting Period, the Group's Drilling RAFBRERA - AEENPALCHELRR
Mud Solid Waste Treatment O&M Project in Xinjiang EHRFEEAREHIERIBFES &
Drilling Area was operating smoothly, with a designed FTRIBEENEGF 128 K EEBRE
processing capacity of 120,000 tons per year. In the B - BILURE/KEERRERE G EEE
field of co-processing of cement kilns, the first phase of RIEIEE —HIFER FERYP - ZIEBE
the Cooperative Hazardous and Solid Waste Disposal B MERR B ER - B IR ER R B E R
Project of Tangshan Yandong Cement Kiln in China is BTFEESELENI08E  AEEFA
under construction in an orderly manner. The project is AEEEFERRBRIFARAR (&8
planned to be invested and constructed in two phases. BH EERFLE -
After the completion and operation of the project, the
annual processing capacity of hazardous solid waste
is expected to reach about 100,000 tons. The Group'’s
subsidiary, Qinghai Bogi Ecological Environment
Technology Co., Ltd. (“Qinghai Bogi"), is operating in
an orderly manner.

2.4 Dual-Carbon Energy Saving Business 2.4 CHmEREER

During the Reporting Period, the Group’s dual-carbon
energy saving projects operated steadily, and it always
seeks to further expand its market share in the field of
dual-carbon energy saving business. The CDQ Project
of Energy Management Contract in Tianjin Iron Plant has
been officially put into operation during the Reporting
Period. In order to facilitate the implementation of the
project, the contract model will be changed from the
original EMC model to the BOT model, with the original
contract term of 10 years remaining unchanged, which
will provide a stable revenue stream for the Group in
the mid- to long-term, thus laying a foundation for the
strategic deployment of the Group’s dual-carbon energy
saving business.

RARERA - AEBEWEHREEEB IR
EEE  WinRERE—TRAEHETRE
EBAMOTIGNE - REHBZEBET
REBAREREEEBECENBSHAL
ARE - RERBEBEHT  ARARAKH
RAMEMCEAZEE RBOTHER - AFRIE
HNA105F  PREAK/EESREE
ME - REBEEREENBEGHBEEE
i -
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Management Discussion and Analysis (Continued)

FINANCIAL POSITION AND OPERATING
RESULTS

In the first half of 2022, the COVID-19 pandemic
spread in China, and particularly, several key
economic hubs and core cities and regions (Beijing,
Shanghai, Shenzhen and Guangzhou) were directly
impacted, causing serious and lagging effects on the
fundamentals of the Chinese economy. The Company’s
market expansion and project implementation faced
severe challenges, gave rise to problems such as
lower-than-expected market orders and falling operating
indicators. Nevertheless, the overall production
and operation were stable, and the operation and
management activities were still running in an orderly
manner.

Revenue

For the six months ended 30 June 2022, the Group's
total revenue was RMB721 million, representing a
decrease of 22.2% from RMB927 million for the first half
of 2021, which was mainly due to during the first half of
2022, (i) progress of some EPC projects were delayed
due to the stringent requirements for the prevention
and control of COVID-19 pandemic outbreak in the
provinces where such projects were implemented;
(ii) certain O&M and concession operation projects
were closed due to various reasons, such as expiry of
contracts or cessation of projects due to other reasons;
and (iii) the power generation of certain O&M and
concession operation projects in the thermal power
industry decreased, which in turn led to decrease in
revenue.

EEENWED T (&)

PSR I AR SR AR

2022F EHF - HIERIEHE  FHE
qﬂl?&/ﬁ%ﬂﬁwﬂé HO7 B35 T e 3
E(it)?\ C B ORI EN) B EEE

- ¥ Iﬁ%/gﬂﬁﬁﬂiﬁﬁﬂiﬁﬁiﬁﬂ
ﬁ/%fé HRENEENMZE - ARMH5HA
& N8 B T E RS ABE - FEMISE]
BEREY KLEF0ESHE B
RBIEBLRTE KEEREHNAFE

-

17T

L'ON

HZE2022F6 A30HIEATA - AEEM
WAEEEARB721EE T » 820214F
FEEHARKI2TAETHL22.2% -
FTEHRAEER2022F ¥ F()EHIT
Iﬁﬁaﬁﬁ&%@%ﬁiﬂﬁﬁ* B ERE
1% HoRE  IREREREPC)ERE
EREE : (AR EfRFTEEBEERS
ERARE AR HAEMRERAS
WWIEE MDD NETEELELITH
KEBEREEREETRARD -
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Management Discussion and Analysis (Continued)
EEENWED T (&)

The Group generates revenue primarily from four REEEZSREPNELE 5 S A - (i)

operating segments: (i) flue gas treatment, (i) water EREE  ()KER (i) EEERER

treatment; (i) hazardous and solid waste treatment/ BER  M(iv)EREEER - TR

disposal business; and (iv) dual-carbon energy saving REBRAREBIEZED HE D WA R

business. The following table sets forth a breakdown of 4 o

the revenue of the Group by segment for the periods

indicated.

Segment revenue

7 B

For the six months ended 30 June

BIL6 A30R LLAEA
2022 2021
2022%F 20214
RMB’000 RMB’000
ARBT T AR¥TTT
Flue gas treatment business BERSRIRER 616,407 770,615
EPC EPC 196,152 284,404
Oo&M Ei 157,805 186,933
Concession Operation R 248,679 269,022
Of which: Construction I 21,175 7,398
Operation B 227,504 261,624
Others HAh 13,771 30,256
Water treatment business K TR ¥ FE 90,115 42,571

Hazardous and solid waste treatment/  fEERERIZE B %5

disposal business 4,625 626

Dual-carbon energy saving business i EiaE ¥ 9,923 113,042

Total st 721,070 926,854

For the six months ended 30 June 2022, revenue HE2022F6 A30H IF/NAR - ANEBEE

generated from the Group’s flue gas treatment business FUAEBER S I AT -

segment was as follows:

° Revenue from EPC business was RMB196 million, . EPCEBWMAAARKE106B E
representing a decrease of 31.0% as compared IT - 2021 FHEFEM AR 284
with RMB284 million for the first half of 2021, AEBTHAL31.0%  FERHRES
mainly due to progress of some EPC projects TIEEFREEMOHTEEEE B

were delayed due to the stringent requirements EEREI - FPHEPCIEBEELE
for the prevention and control of COVID-19 B

pandemic outbreak in the provinces where such

projects were implemented;
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Management Discussion and Analysis (Continued)

° Revenue from O&M business was RMB158
million, representing a decrease of 15.5% as
compared with RMB187 million for the first half of
2021, mainly due to the closure of certain O&M
projects and the year-on-year decrease in power
generation; and

° Revenue from concession operation business
was RMB248 million, representing a decrease
of 7.8% from RMB269 million for the first half
of 2021, mainly due to the closure of certain
concession operation projects and the year-on-
year decrease in power generation of certain
projects.

For the six months ended 30 June 2022, revenue from
water treatment business segment of the Group was
RMB90 million, representing an increase of 109.3% as
compared with RMB43 million for the first half of 2021,
mainly due to the increase in business scale during the
Reporting Period resulting from market development.

For the six months ended 30 June 2022, the Group's
hazardous and solid waste treatment/disposal
business segment recorded a revenue of RMB5 million,
representing an increase of 733.3% as compared with
RMBO0.6 million for the first half of 2021, mainly due to
the increase in business scale during the Reporting
Period resulting from market development.

For the six months ended 30 June 2022, revenue
from the Group’s dual-carbon energy saving business
segment was RMB10 million, representing a decrease
of 91.2% from RMB113 million for the first half of 2021,
mainly due to the decrease in construction revenue
after the substantial completion of project construction.

EEENWED T (&)

. BHEBHIRABARK1585E
TL BR2021F E¥FHARK 187
BELURY155%  TBHRAET
BHEEBAREEERLMEIE
54

. S EEBRRA B AR 248
BEIL ' W2021F L FHARK
269 HBILHA7.8%  EEMHRE
PIETFIEE AR HIBEEEES
ELLFRIE -

HZE2022F6 A30HIENEA - AEEK
BRILEBAEHTHPARARKIOEE T
B2021F ¥ FHARK43BETIEM
109.3% - FZEHRMIHZHE - EHRA
E R HRAEILINFTER

B ZE2022F6 A30AIENEA - REETE
BEEEEEEXEBIHNRARARES
BETT B2021F L¥FHARK06EH
BTi®N733.3% TEHNTHHE -
RE A ETE AR ARG DNFTEL o

HZE2022F6 308 INEA  A&EH
EMEMEEE > TNBARBAREI0T
BT R2021FLEFFMARE113EE
T A91.2%  FEHRRIBEERRERT
B v ERIEM AR D o
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Management Discussion and Analysis (Continued)
EEENWES T (&)

Cost of Sales and Services

For the six months ended 30 June 2022, the Group's
cost of sales and services was RMB578 million,
representing a decrease of 22.2% as compared with
RMB743 million for the first half of 2021, mainly due
to (i) progress of some EPC projects were delayed
due to the stringent requirements for the prevention
and control of COVID-19 pandemic outbreak in the
provinces where such projects were implemented,;
(ii) certain O&Mand concession operation projects
were closed due to various reasons, such as expiry
of contracts or cessation of projects due to other
reasons; (iii) the power generation of certain O&M and
concession operation projects in the thermal power
industry decreased on a year-on-year basis.

For the six months ended 30 June 2022, the cost of
sales and services of the Group’s flue gas treatment
business segment are as follows:

° The cost of sales and services for EPC amounted
to RMB184 million, representing a decrease of
30.3% as compared with RMB264 million for the
first half of 2021, mainly due to progress of some
EPC projects were delayed due to the stringent
requirements for the prevention and control of
COVID-19 pandemic outbreak in the provinces
where such projects were implemented;

° The cost of sales and services for O&M
amounted to RMB130 million, representing a
decrease of 13.3% as compared with RMB150
million for the first half of 2021, mainly due to the
closure of certain O&M projects and the year-on-
year decrease in power generation; and

. The cost of sales and services for concession
operation amounted to RMB190 million,
representing a decrease of 2.6% as compared
with RMB195 million for the first half of 2021,
basically unchanged as compared to the same
period last year.

HERRBERA

HE2022F6 A30HIENEA - ANEE
REEMREKABARKES78EE T -
REZE2021F LY FHARKT743EE T
W22.2%  FEMRMN()EEITIEE T
BOMEEIBERE  REREE - H9
EPCIE B #EILIE : (i) (B RE 4 M IF &
EHEESERABE - AR EHNE
HEMRERREILEER © (i) D NETE
BRRETIKEBEEESRWER -

H 2202296 A30H IEANEA - ANEEE
FUREEB D IHMHEERREK AT

. EPCHISHE KRBT B AR
184 BETT » B2021F EFFHA
R¥264B BT 30.3% £ 2
BREHTIER AEEDHEESE
AE - IR ESRKEE - SBHEPCIE
BEREEE

. BHRNEERRERABARE
130 B BT @ B2021F EFFHA
RE1508 8T 13.3% - £ 2
HRETEHBEMAREEER
LEBRIE ¢ &

. FIEEMHERRBERARAR
A0 B &L + B2021F FH¥FH
ARM195BEILHL2.6% @+ B E
FRIERFFE -
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2022, the cost
of sales and services for water treatment business
amounted to RMB59 million, representing an increase
of 156.5% from RMB23 million for the first half of
2021, mainly due to (i) the increase of business scale
during the Reporting Period; and (ii) the increase in the
execution cost of certain projects during the COVID-19
pandemic.

For the six months ended 30 June 2022, the cost of
sales and services for hazardous and solid waste
treatment/disposal business was RMB7 million,
representing an increase of 1,300.0% from RMBO0.5
million for the first half of 2021, mainly due to the
increase of business scale during the Reporting Period.

For the six months ended 30 June 2022, the cost of
sales and services for dual-carbon energy saving
business was RMB8 million, representing a decrease
of 92.7% from RMB110 million for the first half of 2021,
mainly due to the decrease in construction costs after
the substantial completion of project construction.

Gross Profit and Gross Profit Margin

For the six months ended 30 June 2022, the Group’s
gross profit was RMB143 million, representing a
decrease of 22.3% from RMB184 million for the first half
of 2021, and the gross profit margin was 19.9%, which
remained unchanged compared with the same period
last year. The year-on-year decrease in gross profit
was mainly due to (i) progress of some EPC projects
were delayed due to the stringent requirements for
the prevention and control of COVID-19 outbreak in
the provinces where such projects were implemented;
(ii) certain O&M and concession operation projects
were closed due to various reasons, such as expiry of
contracts or cessation of projects due to other reasons;
and (iii) the power generation of certain O&M and
concession operation projects in the thermal power
industry decreased, which in turn led to decrease in
revenue, whereas price of bulk materials increased,
which in turn led to increase in cost.
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Management Discussion and Analysis (Continued)
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The following table sets forth the Group’s gross profit TR RNEEBRATY RS EE D B
and gross profit margin for each of the business ENRERE
segments for the periods indicated:

For the six months For the six months
ended 30 June 2022 ended 30 June 2021
HZ2022F HZE2021F

6 H30H L7518 A 6 308 IE/XMEA

Gross Gross

Profit Profit

Margin Margin

RMB’000 % RMB’'000 %
ARYT T VRSN ARKTIT EFER

Flue Gas Treatment Business [ER AIBER 112,670 161,812
EPC EPC 12,410 6.3 20,432 7.2
O&M B 28,153 17.8 37,138 19.9
Concession Operation TR 58,336 23.5 73,986 27.5
Of which: Construction Hep @ &3 272 1.3 210 2.8
Operation Ee 58,064 25.5 73,776 28.2
Others HA 13,771 100 30,256 100
Water Treatment Business PINEAEES 30,933 34.3 19,466 45.7
Hazardous and Solid Waste  fEEEEREEE
Treatment/Disposal B
Business (2,380) (51.5) 74 11.8
Dual-Carbon Energy Saving — Z#RE0aE 2
Business 1,999 20.1 2,953 2.6

Total et 143,222 19.9 184,305 19.9
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2022, the gross profit
of the Group’s flue gas treatment business segment was
as follows:

° The gross profit of EPC was RMB12 million,
representing a decrease of 40.0% as compared
with RMB20 million for the first half of 2021,
mainly due to progress of some EPC projects
were delayed due to the stringent requirements
for the prevention and control of COVID-19
pandemic outbreak in the provinces where such
projects were implemented;

o The gross profit of the O&M business was RMB28
million, representing a decrease of 24.3% as
compared with RMB37 million for the first half of
2021, mainly due to (i) a year-on-year decrease
in the power generation of certain projects and
an increase in overhaul and maintenance costs
due to the impact of the COVID-19 pandemic;
and (ii) rising prices of bulk materials; and

° The gross profit of the concession operation
business amounted to RMB58 million,
representing a decrease of 21.6% as compared
with RMB74 million for the first half of 2021,
mainly due to (i) a year-on-year decrease in the
power generation of certain projects and an
increase in overhaul and maintenance costs due
to the impact of the COVID-19 pandemic; and (ii)
rising prices of bulk materials.

For the six months ended 30 June 2022, the gross
profit of the Group’s water treatment business segment
amounted to RMB31 million, representing an increase
of 63.2% as compared with RMB19 million for the first
half of 2021, mainly due to the increase in business
scale during the Reporting Period resulting from market
development.

For the six months ended 30 June 2022, the gross profit
of the Group’s hazardous and solid waste treatment/
disposal business segment was RMB-2 million. The
losses were mainly due to the delay in relevant
administrative approvals and operational constraints
because of environmental inspections and the impact of
the COVID-19 pandemic.
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Management Discussion and Analysis (Continued)
EEENWED T (&)

For the six months ended 30 June 2022, the gross profit
of the Group’s dual-carbon energy saving business
segment was RMB2 million, representing a decrease
of 33.3% from RMB3 million for the first half of 2021,
mainly due to the decrease in gross profit in the
construction period after the substantial completion of
project construction.

Other Income and Gains and Other Expenses and
Losses

For the six months ended 30 June 2022, other income
and gains and other expenses and losses consist
primarily of interest income, government grants and
rental income.

The following table sets forth a breakdown of other
income and gains and other expenses and losses for
the periods stated:

HZE2022F6A30BIENEA  ~A&EH
EREAEERIBNENAARK2ES
TL o B2021F FHEFMARKEIEETLR
433.3% TEHRRIBEEZRERTHK -
BEEBERRD o

Htp WA R s M EME AR ER

HZE202246 A30H LA A - Efbld A
Rl MEME R RBEEERIET B
A BRHBEES AL -

TREHN AT AT H R A E A U A R U
SEMEME R REBENAMA

For the For the
six months six months
ended 30 June ended 30 June
2022 2021
BZ2022F EZE20214F
6 A30H L7A{E A PRI
RMB’000 RMB’000
AR®T T ARBFTT
Interest income 2 WA 6,394 7,463
Government grants I8 T 8 B 1,165 3,416
Rental income, net HE WA FE (85) (160)
Foreign exchange gain/loss SN IR R 5,381 (2,453)
Losses on disposal of BRAnBEFABRS
equity investments at FVTPL BAREZEEBIBX (61,361) -
(Losses)/Gains on fair value changes R AR EEFT AR
of financial assets at FVTPL TREEZ ANREEE
(B18),/ W= (9,074) 34,509
Others HAh 326 2,981
(57,254) 45,756
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2022, the Group’s
other income and gains and other expenses and losses
amounted to a loss of RMB57 million, representing a
decrease of RMB103 million from a gain of RMB46
million for the first half of 2021, mainly because under
the impact of the global and domestic economy, we
recorded losses on disposal of equity investments at
FVTPL and losses on fair value changes of financial
assets at FVTPL during the Reporting Period.

Selling and Distribution Expenses

For the six months ended 30 June 2022, the Group’s
selling and distribution expenses were RMB7 million,
representing a decrease of RMB2 million from RMB9
million for the first half of 2021. The mainly reason of the
decrease was that the carrying out of sales activities
was affected by the COVID-19 pandemic. The ratio of
selling and distribution expenses to revenue remained
stable.

Administrative Expenses

For the six months ended 30 June 2022, the Group's
administrative expenses amounted to RMB48 million,
representing an increase of RMB13 million from RMB35
million for the first half of 2021, mainly due to the M&A
of new operating entities, resulting in an increase of
administrative expenses. The ratio of administrative
expenses to revenue increased from 3.8% for the same
period last year to 6.7%, mainly due to the decrease
in revenue as compared to the same period last year,
resulting in an increase in the ratio of administrative
expenses to revenue.

Research and Development Expenses

For the six months ended 30 June 2022, the Group's
research and development (“R&D") expenses amounted
to RMB17 million, representing a decrease of RMB6
million from RMB23 million for the first half of 2021, and
the ratio of R&D expenses to revenue decreased from
2.5% to 2.4%. The decrease in R&D expenses was
mainly due to the delay in the implementation of R&D
projects due to the COVID-19 pandemic.

EEENWED T (&)

HZE2022F6 A30HIEATEA - AEEH
A RS MEMERREBABEBEA
RES7THEIL 2021 F ¥+ FHNAR
Hi6E BTN 103EE T TER
RERIKEEALEZE RPN @RS
NERIEARBEFABENRARE 2
BREBEX  UREAREBEFABZNS
BMEEZANEBEEBIEL -

HERDHEMX

HZE2022F6 A30H LA - ANEEH
ERNDEHZA/ARKTEE T - 812021
FEEFARBKIBETLRISARK2E
Br TEZERVEEBYEHEEHH
B’ HERDHEASIEWRALLRFTE -

TR

HZE2022%6 A308 1A A - AEBEK
THRZAAREASHE L » 820214
FFFARKBISEETLEMARK 13T
B TZEHRMHENNLCEETE TR
FISZ ARG N : 1TER S (RIRA LR H
FEEANZ.8%EINEGC.7% © EEHKIK
ABER EFREFED - THAZEEA
LR EF o

MERMBMX

HZE2022F6 A308 1EAAA - AEBEH
MrEkFAE (THE)HAIAARKEITE
BT B2021F L FARKE238E T
BOARBeEE L  HERIMERAL
KH25%ME2.4% > FEHRIEEIE
JRAMEIE B BEMEEAFTEL



China Bogi Environmental (Holding) Co., Ltd. HFEIEZRMKR (EKR) BRLF

Management Discussion and Analysis (Continued)
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Finance Costs

The Group’'s finance costs consisted of interest
expenses on bank borrowings, lease liabilities and
discounted bills receivable. For the six months ended
30 June 2022, the Group’s finance costs were RMB9
million, representing an increase of RMB4 million from
RMB5 million for the first half of 2021, mainly due
to the increase in the Group’s bank loans and other
borrowings during the Reporting Period as compared to
the first half of 2021.

Gearing Ratio

The gearing ratio is calculated as a percentage of the
Group'’s total liabilities over the Group's total assets. As
of 30 June 2022, the Group’s gearing ratio was 38.3%,
decreased by 4.2 percentage points from 42.5% as of
31 December 2021.

Income Tax Expenses

The income tax expenses of the Group for the six
months ended 30 June 2022 were RMB6 million,
decreased by 75.0% from RMB24 million for the first
half of 2021, mainly due to (i) the significant decrease in
the Group’ profit before tax during the Reporting Period;
and (ii) the strengthening of preferential tax policies.

BRI A

REBOPHERAARTER HEEE
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Management Discussion and Analysis (Continued)

Profit for the Reporting Period

For the six months ended 30 June 2022, the Group
recorded a profit of RMB3 million for the period,
representing a decrease of RMB160 million from
RMB163 million for the first half of 2021. The decrease
in the profit was mainly because during the first half of
2022, (i) progress of some EPC projects were delayed
due to the stringent requirements for the prevention
and control of COVID-19 pandemic outbreak in the
provinces where such projects were implemented,;
(ii) certain O&M and concession operation projects
were closed due to various reasons, such as expiry
of contracts or cessation of projects due to other
reasons; (iii) the power generation of certain O&M and
concession operation projects in the thermal power
industry decreased, which in turn led to decrease in
revenue, whereas price of bulk materials increased,
which in turn led to increase in cost; and (iv) as
affected by the global and domestic economy, the
Group recorded loss on disposal of equity investments
at FVTPL.

Profit Attributable to the Owners of the Parent

As a result of the foregoing, for the six months ended
30 June 2022, profit attributable to the owners of the
parent was RMB4 million, representing a decrease of
RMB159 million from RMB163 million for the first half of
2021.
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Cash Flows HERE
The following table sets forth the cash flow position of TR} AEBR 20224 FHF K 2021
the Group in the first half of 2022 and the first half of FLEEFHRSTREMMN
2021:
For the For the
six months six months
ended 30 June ended 30 June
2022 2021
BZ2022F EE 20214
6 H30H LA EA PEKEI=Nae(Ep:!
GIEROD) (RMB ’000)
(AR¥T ) (ARETT)
Net cash used in operating activities & &GS TAIR S FHE (72,723) (90,385)
Net cash generated from/(used in) wEEBE (FTR)
investing activities REF5E 53,041 (40,795)
Net cash used in financing activities BB EBFTAE S FE (1,104) (8,737)
Net decrease in cash and cash RERBEEED
equivalents BAFER (20,786) (139,917)
For the six months ended 30 June 2022, a net decrease HZE2022F6 A30HIEAEA @ phERE
of RMB21 million in cash and cash equivalent was FNEEERARE  HekReEEYH
recognized in the consolidated financial statement of WMEMTNAREIBEELRLERE
the Group, after adjusting for the effects of exchange HRMARBI2EBET MO FEAR
rate changes, our cash and cash equivalent decrease Mo1HE T EASBLGE P HHRERARE
to RMB325 million at the end of the Reporting Period 7 e

compared to RMB343 million at the beginning of the
Reporting Period.
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2022, we had net
cash used in operating activities of RMB73 million,
representing a year-on-year decease of RMB17 million.
The change was mainly attributable to the increase in
receivables in stages.

For the six months ended 30 June 2022, we had net
cash generated from investing activities of RMB53
million compared to net cash used in investing
activities of RMB41 million in the same period last year,
representing a year-on-year increase of RMB94 million.
Such change was mainly attributable to (i) the increase
in withdraw of pledged bank deposits; (ii) the increase
of the gain from disposal of equity investments at
FVTPL; and (iii) the payment of cash in acquiring
Qinghai Boqi.

For the six months ended 30 June 2022, we had
net cash used in financing actives of RMB1 million,
representing a year-on-year decrease of RMB8 million.
The change was mainly attributable to (i) new bank and
other borrowings; and (ii) repayment of bank borrowings
and interests.

Capital Expenditure

The capital expenditure of the Group comprises
expenditures on the acquisition and construction of
investment projects as well as equity investment. For
the first half of 2022, the total capital expenditure of the
Group was RMB138 million, representing an increase of
26.6% as compared with RMB109 million for the same
period last year.
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Management Discussion and Analysis (Continued)
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Pledge of the Group’s Assets

As of 30 June 2022, the Group’'s long-term bank
borrowings of RMB43 million were secured by the
mortgages on properties owned by the Group.

Jiangxi Jinggangshan Bogi Environmental Technology
Co., Ltd. (IEHMULUBTRAMKBERRA)
(“Jinggangshan Boqi’), a subsidiary of the Group,
as the lessee, had entered into a finance lease
arrangement (the “Finance Lease Agreement’) with
CITIC Financial Leasing Co., Ltd. (“CITIC Leasing”).
Beijing Boqi Electric Power SCI-TECH Co., Ltd. (1t
BEENEHE AR 2AR) (“Beijing Boqi’) had pledged
all its equity interests in Jinggangshan Bogi and the
service fee receivables under the Jinggangshan
Bogi service concession agreement to CITIC Leasing
to guarantee its liabilities under the Finance Lease
Agreement.

Handan Boqi Environmental Technology Co., Ltd. (HB#E
BaRREHEER2AR) (‘Handan Boqi”), a subsidiary
of the Group, as the lessee, had entered into a finance
lease arrangement (the “Finance Lease Agreement”)
with Jiangsu Financial Leasing Co., Ltd. (the “Jiangsu
Financial Leasing”’). Beijing Bogi had pledged all its
equity interests in Handan Bogi and the service fee
receivables under the Handan Bogi Service Concession
Agreement to Jiangsu Financial Leasing to guarantee
its liabilities under the Finance Lease Agreement.
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Management Discussion and Analysis (Continued)

Contingent Liabilities

As of 30 June 2022, the Group did not have any
material contingent liabilities.

Significant Investments Held, Material Acquisitions
and Disposals

From 30 December 2021 to 9 June 2022, the Group
conducted a series of on-market transactions to
dispose of an aggregate of 11,944,000 shares of Global
New Material International Holdings Limited (“GNM")
(representing approximately 1.0% of the total issued
share capital of GNM as at the date of this report) at
an aggregate consideration of approximately HK$70.4
million (excluding transaction costs), representing an
average price of approximately HK$5.9 per GNM share.
The consideration of each of the disposals represented
the prevailing market prices of the GNM shares at the
respective time of each of the disposals and, after
deducting transaction costs, was received by the
Company in cash on settlement. As of 30 June 2022,
the Group ceased to hold any GNM share. For further
details on the disposals of the listed shares of GNM
by the Group, please refer to the announcement of the
Company dated 10 August 2022.

Save as disclosed above, during the Reporting Report,
neither the Group held any significant investments,
nor was there any material acquisition and disposal of
subsidiaries and associated companies.

No Material Changes

Saved as disclosed in this interim report, during the
Reporting Period, there were no material changes
affecting the Group’s performance that needs to be
disclosed under Paragraphs 32 and 40(2) of Appendix
16 to the Listing Rules.

Future plans for material investments and capital
assets

As of 30 June 2022, the Group did not have other plans
for material investments and capital assets. The Group
will continue to monitor the industry closely and review
its business expansion plans regularly, so as to take
necessary measures in the Group’s best interests.
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RISK FACTORS AND RISK MANAGEMENT

Risks on environmental protection and pollution
control policies

The Group provides substantially all of its environmental
protection services to customers in the PRC,
and the development of its businesses is greatly
dependent on the pollution preventive policies of
the PRC. Environmental protection industry is one of
the major industries that benefit from the constant
support of the PRC governments. The demand for the
Group’s environmental protection services and the
revenue generated from are directly linked with the
environmental protection requirements imposed on the
current and potential customers of the Group. However,
there can be no assurance that the specific favourable
policies which are currently available will continue to
exist. In addition, these policies and incentives may
encourage additional new market entrants to provide
other products or services with greater pollution
control effects than the products and services of
the Group. Therefore, there is no assurance that the
Group will directly benefit from the changed industry
policies. However, as the leader of the independent
comprehensive flue gas treatment service provider
in China, the Group will seize market opportunities to
further cover the entire industrial chain of the flue gas
treatment industry and explore potential markets. At the
same time, the Group will actively develop new markets
in non-electrical industries such as iron and steel,
petrochemicals and electrolytic aluminum, and develop
environmental protection businesses such as industrial
wastewater treatment and environmental restoration,
with a view to achieving the sustainable development of
the Group’s business.
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Management Discussion and Analysis (Continued)

Liquidity Risks

The Group’s ability to generate adequate cash inflows
from operating activities in the future will depend on the
schedule of its projects and payment arrangement, its
ability to recover receivables in a timely manner and
the credit terms it can obtain. If the Group is not able to
generate sufficient cash flows from its operations, the
Group's development prospects may be materially and
adversely affected. Ultimate responsibility for liquidity
risk management rests with the Directors, who have
established an appropriate liquidity risk management
framework for the funding needs in the short, medium
and long term and the Group’s liquidity management
requirements. The Group manages liquidity risk by
various measures, such as maintaining adequate
reserves, banking facilities and reserving bank facilities
and continuously monitoring forecast and actual cash
flows, as well as the comparison of maturity profile
between financial assets and liabilities.

Credit Risks

The credit risk primarily arises from trade and
notes receivables, receivables under concession
arrangement, bank balance and cash, pledged bank
deposit, contract assets, debt instrument at fair value
through other comprehensive income, other receivables
and amounts due from related parties. Due to the nature
of business of the Group, the Group has significant
concentration of credit risk on a small number of
customers and the financial guarantee provided by the
Group. As at 30 June 2022, the aggregated amount of
the Group’s trade receivables of the top five customers
was RMB408 million, representing 44.2% of the total
trade receivables of the Group as of 30 June 2022. The
Group’s concentration of credit risk by geographical
locations is solely in the PRC. The Group has a credit
policy in place and the exposure to these credit risks
are monitored on an ongoing basis.
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Management Discussion and Analysis (Continued)
EEENWED T (&)

Foreign Exchange and Conversion Risks

As of 30 June 2020, almost all of the Group's operating
activities are carried out in the PRC with most of
the transactions denominated in RMB. The Group
is exposed to foreign exchange and conversion
risks primarily through its sales and procurement
transactions that are denominated in currencies other
than RMB. In addition, RMB is not freely convertible
into foreign currencies and the conversion of RMB into
foreign currencies is subject to rules and regulations
of the foreign exchange control promulgated by the
PRC Government. As of 30 June 2022, the Group
does not have a foreign currency hedging policy.
However, the Board will monitor the Group’s foreign
exchange exposure closely and may, depending on the
circumstances and trend of foreign currency, consider
adopting significant foreign currency hedging policy in
the future.

THE GROUP’S FUTURE OUTLOOK

The Group strives to develop into a green ecological
governance enterprise that provides comprehensive
environmental protection services for industrial
enterprises and cities, and realize the development
pattern of “gas, water, solid and dual-carbon energy
saving” and the integration of the four business sectors
with mutual synergic effect. The Group will continue to
closely follow the national strategy and the Group's
development plan, strive ahead with unswerving
determination and adhere to the path of high-quality
development, thereby the Group will solidly carry out
the following tasks.

SN EREE W 5 R L B

M20229F6 A30R + AEELFTRAELE
EBHEFREET  BRBOIRIUAR
BEETE - ANEEFTE S MIMNE KL RER
FEREUARB SN E A E W FTiEsT
BHE RIREES o Ik - ARBETAIB
LR AINE - T B AR KB AINE
7B B AT A8 A B SNEE B AR B % figk 451
AR o 20226 A30H » AEE W E
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Management Discussion and Analysis (Continued)

The Group will promote the coordinated development
of the four major business segments. Leveraging on
the technology and experience of existing projects,
the Group will further expand the business scale
of water treatment, hazardous and solid waste
treatment/disposal and dual-carbon energy saving,
while consolidating the scale of flue gas treatment
business. Adhering to the customer-oriented principle
and supported by advanced technology, the Group
will deepen the synergy of the four major business
segments. Fully catering for the needs of existing
customers continuously, the Group will further
explore new business areas to develop new customer
resources, as well as promote the continuous and
rapid growth of its diversified business through various
strategies such as technical cooperation, strategic
alliances and investment, and M&A.

The Group will strengthen its resource adjustment
and allocation capabilities, actively transformation of
existing business and accelerate strategic business
deployment. The Group will actively respond to national
policies, continue to pay close attention to market
trends, leverage on the strategic alliance partnership
with state-owned enterprises and large industrial
groups and cultivate professional talents and technical
teams to continuously conduct exploration and research
on emerging sectors such as carbon emission, and
advance our business deployment based on the
Group's development strategy.

EEENWED T (&)
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Management Discussion and Analysis (Continued)
EEENWES T (&)

The Group will insist on innovation-driven development
and increasing R&D efforts. Under the background of
“Carbon Peaking and Carbon Neutrality”, the Group’s
technological research and innovation direction will
be more focused on new business areas, while it
will also expand to other sub-segments. Through the
combination of technical cooperation and independent
research and development, the Group will enhance
its own technological innovation capabilities and
continuously achieve technological upgrades and
breakthroughs and establish key core technologies. By
integrating resources such as technology, talents and
markets, combining with focusing on specific business
difficulties and needs, the Group will accelerate the
transformation and application of technology and R&D
achievements, thereby creating an advanced, scientific,
standardized and high-quality low-carbon environmental
protection service system.

Focusing on elevating the role of capital as a booster,
and achieving mutual integration and growth of capital
and industry, the Group will also utilize various methods
such as resource injection by strategic shareholders,
investments, M&A and multi-channel fund raising, to
achieve the Group's strategic goals in the 14th Five-
Year Plan.
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Major Events in the First Half of 2022
2022F E¥F KRB

1. Beijing Boqi Tiangi Environmental Protection Technology 1. 20221 A48 - I REFRBIRRBK
Co., Ltd. was incorporated on 4 January 2022. AR AR ML -

2. On 6 April 2022, the Group won the bid for the Upgrade 2. 2022F4A6H AEBHEFEHEE—(EE

EPC Project of Pulp and Paper Sewage Treatment MITHISKEEIER — LR IEEAER
of Shandong Bohui Paper Co., Ltd., its first sewage MAERA R RFERFKEESUEEPCIH

treatment project in the paper manufacturing industry. H -
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Major Events in the First Half of 2022 (Continued)
2022 F E ¥ FRERE (F)

3. In March 2022, the Company won the “2021 Preferred 3. 202293 H - RRIEB[2021FE H#1T
Brand for Atmospheric Treatment and Environmental ERRABRRMEEEME] -
Protection Enterprises in the Iron and Steel Industry”.

4. In May 2022, the Group’s first CDQ waste heat 4. 2022% 57  AEEE - IBERAE
generating unit (25MW) was successfully connected B (25MW) I E - Z AR
to the grid for power generation. The successful BRI E IR E AR E [ EHRETRE | A9 B
commissioning of this unit marks that the Group's mREREVFZEN -

strategic deployment of “dual-carbon energy saving”
has achieved a preliminary accomplishment.
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Major Events in the First Half of 2022 (Continued)
2022F E ¥ F KRB (F)

5. On 22 June 2022, the Group entered into a strategic 5. 20226 A22H - A& B B Ei AL AR AR
cooperation agreement with CECEP Green Carbon RERRARIZEZ THRRE EHE -
Environmental Protection Co., Ltd.

6. On 24 June 2022, the Group’'s 20th anniversary 6. 2022%6H24R  AEBXTEAI T ST

celebration event with the theme of “Making Progress = TR E I+ EAFEERESHEIL
After Twenty Years of Unforgettable Moments” was SRR AR °

successfully held in Beijing.
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Human Resources

ANEIR

PROFILE OF HUMAN RESOURCES

As of 30 June 2022, the Group had 1,815 employees in
total (30 June 2021: 1,785 employees), most of whom were
based in the PRC. The Group has established independent
labor union branches. Currently, the Group has entered into
employment agreements with all employees, which specify the
position, duties, remuneration, employment benefits, training,
confidentiality obligations relating to trade secrets, grounds for
termination and other aspects pursuant to PRC Labor Law and
other relevant regulations.

The table below sets forth the number of employees as of 30
June 2022 categorised by their functions:

ADERER

202296 A30H  HMHEEA1,815%EE
(202146 A30H : 1,785%EE)  HFhEKRZ
HEEFTHIH AKEEREBIIEHE © B
Al ARBEREE2HETI L THBAR - 1RR
PR ABEMAMMARARNET - AROET
EEMBA  BE FW BIEFN- B - F
ARERTENREEARKIEPHEEHE -

TRIRR2022F6 A0 HILBEESI DA E T A
B

Percentage of the

Number of total number of

employees employees
Function BiRE EEAH HEREEAEE D
Concession operation management personnel  4F#F&EEEE AR 95 5.23%
Engineering and technical personnel TREFIMAER 164 9.04%
Sales personnel HEAEB 39 2.15%
Research and development personnel MEAE 70 3.86%
Administrative and management personnel THRERBRAER 32 1.76%
Manufacture personnel HEEAEB 1,415 77.96%
Total it 1,815 100%




EMPLOYEE INCENTIVE

Guided by business strategy and annual business targets,
the Company has carried out its cost-leading, technology-
leading and execution-leading business philosophy. Through
the management method of “high-level authorization, strict
assessment and emphasis on incentives”, the Company can
stimulate the vitality of the workforce and create value for
the corporation. During the Reporting Period, the Company
implemented a responsibility system for operational and
management objectives, pursuant to which the appraisal of
managers and employees at all levels is carried out based
on their working performance with an objective, fair, open
and standardized core assessment concept, with a view
to establishing a comprehensive appraisal system and an
incentive mechanism. By providing profit sharing and other
incentives which are performance-oriented, the Company
has stimulated employees’ potential ability, encouraged
each business center to achieve business indicators and
implemented redline regulations on management. The
Company has also enhanced incentives for the marketing
team, in order to selectively expand new business and
explore into new sectors while maintaining the stability of
the flue gas market. Through rational planning of personnel
structure, the Company has opened up the promotion pathway
for employees, realized the optimization of talent structure
and the construction of talent echelon. As such, we can fully
stimulate employees’ enthusiasm for work and lead employees
to create efficiency and excellence, thus improving the overall
profitability of the Group.

Interim Report 2022 HHifRE 47

Human Resources (Continued)
ADER (%)

ST ¥E
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Human Resources (Continued)
ANEIR (&)

THE EMPLOYEES REMUNERATION POLICY

The remuneration package of the employees includes
salaries, bonuses and allowances. Our employees also
receive supplementary medical provision, transportation
allowances, meal allowances, communication allowances and
other benefits. During the Reporting Period, the Company
carried out performance appraisals of employees at all
levels, and implemented a performance-based salary system
for management, project managers, sales directors and
authorized legal representatives. The Company has also
established a diversified and dynamic appraisal mechanism
and a performance review mechanism which are result-
oriented, and the appraisal results are linked to performance-
based remuneration and annual performance bonus. Taking
into account of the characteristics of different business
segments, the Company has established, improved and
implemented various reward systems. By actively promoting
the excess profit sharing mechanism, we has encouraged
management team and employees to exert their subjective
initiative to create greater efficiency for the Company.

During the Reporting Period, pursuant to applicable PRC laws
and regulations, the Group has contributed to social insurance
funds (including pension plans, basic medical insurance,
employment injury insurance, unemployment insurance and
maternity insurance) and housing provident funds for all
employees.

FEEFRER (ER) ERAF

ETHMBER

BPMEINFHESERETES B 2/ - R
MBI EZFAEMAER  BM - TER
B BRI R EMENE - RREHARFIE
TEEXREEZR EEEE  RAKLHE  HER
B BiPERBURTERTIES #2327 TF
R - BIERE MG R AE R B - B
REBEWFHE  FEANESHE  BETRE
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TRAINING FOR EMPLOYEES

In order to improve the professional awareness and
professional quality of employees, enhance their proactive
attitude to work with the team and their communication and
cooperation ability, the Group has carried out various trainings
on different topics. As such, employees can improve their
work ability professionally, enhance their professionalism and
service concept and promote technological innovation and
transformation. With the joining of new employees, various
orientation training programs will be adequately arranged to
help employees familiarize themselves with the Company’s
related business, systems and processes, so that work
efficiency can be improved.

PROTECTION OF THE EMPLOYEES’ RIGHTS

During the Reporting Period, the Group complied with the
Labour Law of PRC and the Labour Contract Law of PRC in
all material respects, including making contributions to the
Social Insurance Fund and Housing Provident Fund for its
employees, among which the social insurance includes basic
pension insurance, basic medical insurance, employment
injury insurance, unemployment insurance and maternity
insurance.
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Human Resources (Continued)
ADER (%)
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Other Information

Ht&ER

DIRECTOR’S INFORMATION

After making specific enquiries by the Company and
confirmed by the Directors, no changes in the information of
any Directors during the Reporting Period that are required to
be disclosed pursuant to paragraphs (a) to (e) and paragraph
(g) of Rule13.51(2) of the Listing Rules have to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE

As of 30 June 2022,
the Directors or the chief executives of the Company in the

the interests and short positions of

Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to section 352
of the SFO, to be entered into the register referred to therein,
or which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

FEEFRER (ER) ERAF

EEEH
RARBEHABREAREFHFLERR - Xl
SHALEGBRE EHRRAFE13.51(2)F @)=

(e)BR()BBTHEAMNES 2 ENEFHER
B EHRBIE13.51B(I)E T ARKE -

ESRBEETRAEBRES - HEROKE
FEBRAXR

M2022F6 A30H » ARRIEZHERITHRAER
EARRRSEEMAE EZR (EERBFEHE
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AIREESFRBEGOIEXVEE7MESH A
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Other Information (Continued)

Hitp&# ()

RARBREG - HEROREESTNEAE

Approximate

Number and percentage of

Name of Director Nature of Interest class of Shares shareholding

Esps EEMtE % 43 84 K % 51 BAKKRED L

Mr. Zeng Zhijun Interest of a controlled 267,113,331 26.56%
G EEE corporation (Note 1) (Long Position)
Ry EEER (Mit1) (F8)

Mr. Cheng Liquan Richard Interest of a controlled corporation 168,534,580 16.76%
BE2EE (Note 2); and beneficial owner (Note 3) (Long Position)
Ry EEER (Wit2) (HFE)

REDZBEBA (B1:23)

Mr. Zhu Weihang Interest of a controlled corporation 152,170,529 15.13%
KEMEE (Note 4) (Long Position)
Ry EEER (Mit4) (F8)

Notes:

(1)

@)

(3)

(4)

The percentage has been calculated based on 1,005,720,799

shares in issue as at 30 June 2022.

Mr. Zeng holds the entire issued share capital of Best
Dawn Limited (“BestDawn”) and 47.2% of interests in Asia
Environment Investment Limited (“Asia Environment”).
Therefore, Mr. Zeng is deemed to be interested in the Shares
held by Best Dawn and Asia Environment under the SFO.

Mr. Cheng holds the entire issued share capital of World Hero
International Limited (“World Hero’). Therefore, Mr. Cheng
is deemed to be interested in the Shares held by World Hero
under the SFO.

Mr. Cheng directly holds 400,000 shares of the Company.

The entire issued share capital of New Asia Limited (‘New
Asia’) is held by Great Origin Ventures Limited (“Great
Origin”), whose entire issued share capital is in turn held by
Mr. Zhu. Therefore, Mr. Zhu is deemed to be interested in the
Shares held by New Asia under the SFO.

Hit -

(1)

&

(3)

(4)

FZEHDHTGRER2022F6 H30HE #F7T
1,005,720, 799 i 17 5+ & -

LI FBest Limited
([BestDawn]).2 252 #77TRR A KAsia
Environment Investment Limited (/Asia
Environment|)Z47.2% &z © Bt - 25
ERIRFE 5 K AR AR IR 3 Best Dawn &k
Asia Environmenti# & H& (7 # B iz

Dawn

FESLE#FH World Hero International Limited
([World Hero /) .2 2558 #7780 AUt - 12
TEAERRIRTE R E K PI#%18 3~ World Hero
FFERRG PR o

FESE AL BB KL AR 17400,000/4% °

BIRBIRERL A ([BIF])FENew Asia
Limited ([New Asia /) #)%# 5 #7THKA - iy
KL BERATEEFTRA < Bt - &
SEAERRIEEF R E RO 1E B New Asiats
BHIRA P IEH o
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Other Information (Continued)

Ht&E¥R (&)

Save as disclosed above, as at 30 June 2022, none of the
Directors and the chief executive of the Company had or was
deemed to have any interest or short position in the Shares,
underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) that was required to be recorded in the register of the
Company required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As of 30 June 2022, to the best knowledge of the Directors,
the following persons had interests or short positions in the
Shares or underlying Shares which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO as recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO:

FEEFRER (ER) ERAF

B XTI EEESN - 1202246 A30H - ER
NEIEZNE&EITHEA B EAR R 7)ok E ] B
FE(EERBHFRHBEKRAEXVE) /9D -
B DR EEER - ARG IERE AL
RARBREBEES R EGOFEI2BEFENE
MR B IZEST BIZA M E AR R KB R AT (T
fiESsAR -

FRERRRBRORAEBRODNERRKXR

R2022F6 A30RH  BEEFMFA - TIALR
WD s AR RARR (0 PP HE B B B AN R BlHR B A &
HEEFIE336IKBERF 2 ECMANREES
NMEREIEHEXVIBE 2 X35 SEE AR AR
A BENERIOAE -

Approximate
percentage of

Name Capacity/Nature of interest Number of Shares shareholding

mE S EE B RENE R EE REMAOB DL

Mr. Zeng Zhijun Interest of a controlled 267,113,331 26.56%
G BEE corporation (Note 1) (Long Position)
Ry EEER (Mt 1) (HFE)

Best Dawn Beneficial owner (Note 1) 244 172,143 24.28%
Best Dawn BEmBEBEAN(HiF1) (Long Position)
()

Ms. Ge Tong Interest of spouse (Note 2) 267,113,331 26.56%
Xt BB (Hit2) (Long Position)
(HFE)

Mr. Cheng Liquan Richard Interest of a controlled 168,534,580 16.76%
BE2EE corporation (Note 3); and beneficial (Long Position)
owner (Note 4) (1F %)

A B e (M7E3)
REGEBA (Bit4)
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Other Information (Continued)

Hitp&# ()

Approximate
percentage of

Name Capacity/Nature of interest Number of Shares shareholding

wE/EB 51 RENHE RBEHE REMOBE DL

World Hero Beneficial owner 168,134,580 16.72%
World Hero EnEEA (Long Position)
(11 %)

Ms. Zhou Xuan Interest of spouse (Note 5) 168,534,580 16.76%
A%+ fl Sz (Mit5) (Long Position)
(&)

Mr. Zhu Weihang Interest of a controlled 152,170,529 15.13%
KEMTE corporation (Note 6) (Long Position)
Ry EEER (Hite) (17 R)

Great Origin Interest of a controlled 152,170,529 15.13%
BIR corporation (Note 6) (Long Position)
XyEE s (B7t6) (&)

New Asia Beneficial owner 152,170,529 15.13%
New Asia EnlEEA (Long Position)
(11 %)

Sinopec Overseas Investment Beneficial owner 110,294,118 10.97%
Holding Limited (“Sinopec”) E=HEAA (Long Position)
BRI EIMEEIERER AR (FFE)

(ThAEE])

China Petroleum & Chemical Interest of a controlled 110,294,118 10.97%
Corporation corporation (Note 7) (Long Position)
hER L IRNBR AT RYEEER (HiE7) (47 R)

* The percentage has been calculated based on 1,005,720,799

shares in issue as at 30 June 2022.

*

FZEDHTIRER2022F6 H30HE #77T
1,005,720, 799 B (7 7+ & »
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Notes:

(1)

2

(3)

(4)

(%)

(6)

(7)

Save

Mr. Zeng holds the entire issued share capital of Best Dawn
and 47.2% of interest in Asia Environment. Therefore, Mr. Zeng
is deemed to be interested in the Shares held by Best Dawn

and Asia Environment under the SFO.

Ms. Ge Tong is the spouse of Mr. Zeng. Under the SFO, Ms.
Ge is deemed to be interested in the same number of Shares

in which Mr. Zeng is interested.

Mr. Cheng holds the entire issued share capital of World Hero.
Therefore, Mr. Cheng is deemed to be interested in the Shares
held by World Hero under the SFO.

Mr. Cheng directly holds 400,000 shares of the Company.

Ms. Zhou Xuan is the spouse of Mr. Cheng. Under the SFO,
Ms. Zhou is deemed to be interested in the same number of

Shares in which Mr. Cheng is interested.

The entire issued share capital of New Asia is held by Great
Origin, whose entire issued share capital is in turn held by
Mr. Zhu. Therefore, Mr. Zhu is deemed to be interested in the
Shares held by New Asia under the SFO.

China Petroleum & Chemical Corporation holds the entire
issued share capital of Sinopec. Therefore, China Petroleum &
Chemical Corporation is deemed to be interested in the Shares
held by Sinopec under the SFO. China Petroleum & Chemical
Corporation is a PRC state-owned company, whose H shares
are listed on the Main Board (stock code: 386).

as disclosed above, and as at 30 June 2022, the

Directors were not aware of any persons (who were not
directors or chief executive of the Company) who had an
interest or short position in the Shares or underlying Shares of
the Company which would fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

ER

(1)

2

(3)

(4)

(%)

(6)

(7)

FEEFRER (ER) ERAF

% i 43 H Best Dawn.Z 280 E 774 R
Asia EnvironmentZ 47.2%##as + Bt - B5E
ERIEE S R E RO %15 5K Best Dawn &
Asia Environment B 89& (7 HE B #z °

XKL RBEFEEZIME - RIFEFEZRPEMF
B XKLL WRBRELLIIFE #as ZHH/A
HEARDTHEEE -

FESEEFFH World Hero.Z 855 #1TIRA -+
U FESEAERIFE Z R E R 22 3 7 World
Hero i 158 M 17 1 B ## 4z ©

oL L B R4 A AL E] R 19 400,000 8% -

R L BIESL LI - RIFZEZRPEMK
Pl XL WERBRFES LB #Eas < 1A
AR FHEEEm -

BB New Asiar) 2 a5 TR - At
FEFHERATEEETRA - Bt - KFELE
WRIFZEZ RAEMKOIR T B New Asiabiis B
IR HEB s o

FEEHIE TR BIRAFIFBEFLIEZ 2 EE
RITIRA © But - B LHE TR (7B IR 2 AR
BEE S R ENFOIRE BR P OEATIFERR Y
PG - PELHE LR BRI AB—5
PR GLE  EHRRER LT (REGAHE
386) °

B EXFTIEESIN - R2022F6 HA30H - =1

NHRZE

ERAL (LHFARBEFTHRSTHRA
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”)
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MR A HA T &

KABIA2020512 A29 B EEAN — BRI 0 HARE =T

on 29 December 2020, i.e. the date on which the Scheme was 2| ([&& &) REBR  ZHAEREAS

adopted by resolution of the Shareholders at general meeting.
The purpose of the Scheme is to enable the Group to grant

options to the eligible participants as incentives or rewards for BBt 2 2E)sk O -
their contribution to the Group.

Details of movements in the share options granted under the

Scheme for the six months ended 30 June 2022 are set out MRMHEIREMEENEIEMT -

BRBEBARZBRRDN - et B EEEAKEAR
BERSHEERNIE  FREFHAKEEL

HZE2022%6 A30H ILNEAREZEIRER

below:
Closing price
per Share
immediately ~ Outstanding  Granted  Exercised  Cancelled Lapsed  Outstanding
prior to the asat duringthe duringthe duringthe during the as at
Exercise Exercise  date of grant 1January Reporting Reporting Reporting  Reporting 30 June
Grantee Date of grant period price (HK$) (HKS$) 2022 Period Period Period Period 2022
REERH
RHHER #2028 20225
fiE G 1818 §&Hm  BEER BEMR BEER 6A308
BEA RiAH 8 (1) (1) GESd Rit % it &M HARTE
Employees 7 April 2021 7 April 2022 - 151 139 3,120,000 - - - - 3,120,000
k8 021F4A78 6 April 2031
2020%F4RTHE
203154568
28 June 2021 28 June 2022 - 1.88 193 11,100,000 - - - 750000 10,350,000
2021567288 27 June 2031
020F6A28E%
203156A278
Granted total 14,220,000 - - - 750,000 13,470,000

R4
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Notes: Miat -
1. Subject to the satisfaction of the vesting conditions, the 1. TEE B IR BIFTIE T+ 351 ZIFRANAF A

Scheme adopts a 4-year vesting schedule, in the following BEBERE - MBS AT -

manner:

a. first 40% of the options are vested on the one-year a. B 40% IR A & B 16 2 A& (E 1 174
anniversary from the date on which an offer for the HENZLH A ([EHBR]) €7
grant of an option is made to an eligible participant (the —HEEE
“Offer Date’);

b. next 25% of the options are vested on the two-year b. T —HE25% Bt R ZE £ H BIEE i 4
anniversary from the Offer Date; FEE

c. then 20% of the options are vested on the three-year c. HTER20% FiE R Z 4 A B 5w =8
anniversary from the Offer Date; and FEE

d. remaining 15% of the options are vested on the four- d. BR T 15%HIER Z 47 H BFRE 51 i VI8 &F
year anniversary from the Offer Date. B e

2. Rule 17.08 of the Listing Rules stipulates that the listed issuer 2. LTTARRIE17.081K5THF - L BT ASELERF
is encouraged to disclose in its annual report and interim R BRI 7 BRI T2 B E R (7 BB
report the value of share options granted to participants. The 8 EEZD HET W FRARBFER T2

Directors consider that it is more appropriate to disclose the EHIR BB ERSEHE

value of share options granted to participants in the next
annual report.

CORPORATE GOVERNANCE CODE EERTA
The Company is committed to maintaining high standards ARG HOREFIS/KFEHEEEE - URER

of corporate governance to safeguard the interests of HEFZUREALEEBEBELEBEN - NAFICEEE
the Shareholders and to enhance corporate values and 4 F#RBIM 8%+ PURTEABEES TR ([
accountability. The Company has adopted the Corporate &3&=f8|]|)

Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules.



Mr. Zeng Zhijun assumed the dual roles of the chairman
and the chief executive officer, which constitutes a deviation
from code provision C.2.1 of the CG Code. With extensive
experience in the environmental protection industry, Mr.
Zeng is responsible for the overall management, decision
making and strategy planning of our Company and has been
instrumental to our Group’s growth and business expansion.
Since Mr. Zeng is one of the key persons of for our Group's
management, our Board considers that vesting the roles of
the chairman and the chief executive officer in the same
person, Mr. Zeng, would not create any potential harm to the
interest of our Group and it is, on the contrary, beneficial to
the management of our Group. In addition, the operation of
the senior management of our Group and our Board, which
are comprised of experienced individuals, effectively checks
and balances the power and authority of Mr. Zeng. Our Board
currently comprises two executive Directors (including Mr.
Zeng), three non-executive Directors and three independent
non-executive Directors and therefore has a fairly strong
independence element in its composition. Therefore, the Board
considers that the deviation from the CG Code is appropriate
and justified.

In order to maintain good corporate governance and to ensure
Company’s compliance with code provisions of the CG Code,
the Board will regularly review the need to appoint different
individuals to perform the roles of the chairman and the chief
executive officer separately.

Save as disclosed herein, the Company complied with
the code provisions as set out in the CG Code during the
Reporting Period. The Company will continue to review
and enhance its corporate governance practices to ensure
compliance with the CG Code.
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Model Code for Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its
code of conduct regarding dealings in the securities of the
Company. Having made specific enquiry to all the Directors
of the Company, all Directors confirmed that they had strictly
complied with the required standards set out in the Model
Code during the Reporting Period.

The Board has also adopted the Model Code to regulate all
dealings by employees who are likely to be in possession of
unpublished inside information of the Company in respect of
securities in the Company as referred to in code provision
C.1.3 of the CG Code. No incident of non-compliance with the
Model Code by the Company’s relevant employees was noted
during the Reporting Period after making reasonable enquiry.

DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing
the financial statements for the first half of 2022 which give a
true and fair view of the affairs of the Company and the Group
as well as of the Group’s performance results and cash flows.

The management of the Company has provided for the Board
the necessary explanation and information to enable the
Board to carry out an informed assessment of the Company’s
financial statements, which are put to the Board for approval.
The Company provides all members of the Board with monthly
updates on the Company’s performance, positions and
prospects.

The Directors were not aware of any material uncertainties
relating to any event or circumstances which may cast
significant doubt upon the Company’s ability to continue as a
going concern.

FEEFRER (ER) ERAF
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Reporting Period, the Company repurchased
56,000 Shares in aggregate on the Stock Exchange at a

total consideration of HK$73,920.00, which were cancelled
thereafter on 19 May 2022.

Details of the repurchase are summarized as follows:
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RBEHRARN ARAFARBIMEZBERE
73,920.00/8 LRI ERZ D & +£56,0000% © MEH
BB R2022F5 19 18 o

BoEEHsmT

Number of Highest price Lowest price Aggregate

Date of repurchase Shares per share per share consideration
#BE A RH BB BERESE BERREE wmRE
HK$ HK$ HK$

BT BT BT

31 March 2022 2022% 3 H31H 56,000 1.32 1.32 73,920
Save for the above, neither the Company nor any member K EZESN - AARHAKEERKE QRN E

of the Group has purchased, sold or redeemed any of the
Company’s Shares during the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and to the
knowledge of the Directors, the Company maintained sufficient
public float during the period from the Listing Date to 30 June
2022.

DIVIDEND POLICY

On 18 May 2018, the Board resolved to approve and
announce the Group’s dividend policy.

INTERIM DIVIDEND

In accordance with the Dividend Policy announced by the
Company on 18 May 2018, the Board considers paying out
annual dividends within the range of 30% to 50% of the net
profit each year. The Board has resolved not to declare any
interim dividend for the six months ended 30 June 2022 (2021:
Nil).
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FINANCIAL HIGHLIGHTS

A summary of the Group’s results, assets and liabilities for the
first half of 2022 is set out on page 5 to page 7 of this interim
report. This summary does not form part of the unaudited
consolidated financial statements.

COMPLIANCE WITH LAWS AND REGULATIONS

During the Reporting Period, the Company was in compliance
with the relevant laws and regulations that have a significant
impact on the Company, and was not involved in any material
legal proceedings.

ENVIRONMENTAL POLICIES AND PERFORMANCE

As an environmental protection service provider, the Group
strictly abides by the laws and regulations relating to its
businesses, including provision of services for environment
protection and energy conservation, monitoring of the
pollutants and flue gas generated by coal-fired power plants.
The Group is committed to protecting the environment,
giving back to community and achieving sustainable growth.
The achievements of the Group are based on mutually
beneficial relationships with our customers and employees,
and harmonious coexistence with our ecological and social
environment. The Group will continue to commit to its social
responsibilities and exert its advantages as an environmental
protection enterprise and make consistent efforts to build a
beautiful environment with blue sky and white clouds.

Details of the environmental, social and governance of the
Company were set out in the Environmental, Social and
Governance Report (the “ESG Report”’) which was included
in the 2021 Annual Report issued by the Company on 26 April
2022 pursuant to Rule 13.91 and Appendix 27 to the Listing
Rules.
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EVENTS AFTER THE REPORTING PERIOD

As a result of the outbreak of COVID-19, the construction
and installation of the Chongging Chuanwei EPC Project was
deferred, which in turn resulted in deferral of the standard
compliance. Based on the confirmation letter dated 20 April
2022 signed by Beijing Bogi and Chongging Chuanwei
Petrochemical Engineering Company Limited* of the Sinopec
Group (“Chongqing Chuanwei”) that No. 9 denitrification,
desulfurization and dust removal system, being the last system
in the Chongging Chuanwei EPC Project, passed the 168-
hour trial operation, the Chongging Chuanwei EPC Project
has completed the standard compliance. Notwithstanding
that Beijing Bogi intends to submit the application for the final
accounting and auditing of the Chongging Chuanwei EPC
Project in the year of 2022, as of the date of this report, the
date of the completion remains unavailable since it is subject
to the approval by Chongging Chuanwei.

The Board expected that the transaction amount for the
transactions contemplated under the Chongging Chuanwei
EPC Contract for the year ending 31 December 2022 as a
result of the Deferred Standard Compliance will not exceed
the annual cap of RMB10.1 million. The annual cap was
determined with reference to, among others, the technical
service fee, construction and installation expenses, as well as
other preliminary cost for the deferred standard compliance
and in accordance with the latest schedule of the Chongging
Chuanwei EPC Project, which amounted to approximately
RMB9.2 million.

Please refer to the announcements of the Company dated 28
June 2022 and 21 July 2022 for further details on the deferral
of the completion of the Chongqging Chuanwei EPC contract
and the basis for pricing and payment terms.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”)
comprises two independent non-executive Directors and one
non-executive Director. The Audit Committee has reviewed
with the management the accounting standards and practical
guidelines adopted by the Group, and has also discussed
auditing, internal control, risk management system and
financial reporting matters, including the unaudited interim
condensed consolidated results of the Group for the six
months ended 30 June 2022.

REVIEW OF INTERIM REPORT

The Audit Committee has reviewed the unaudited interim report
of the Group for the six months ended 30 June 2022. The
Audit Committee has not expressed any dissent concerning
this interim report.

PUBLICATION OF INTERIM REPORT

This interim report is published on the website of the Company
and the Stock Exchange. This report will be dispatched to the
Shareholders of the Company and will be published on the
above websites for review in due course.
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For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

For the six months ended 30 June

HZ6A30RLEAEA
2022 2021
20225 20214
RMB’ 000 RMB’000
AR¥ TR ARETT
Notes ((WLEUTe[1(Te)) (Unaudited)
Hrat (RBER) (REEZ)
Revenue WS 3 721,070 926,854
Cost of sales and services 85 M ARFSR AR (577,848) (742,549)
Gross profit EH 143,222 184,305
Other income and gains H AW Rz 4 15,217 49,603
Other expenses and losses HiBRKEE 4 (72,471) (3,847)
Selling and distribution expenses HE RS HAE (7,438) (8,948)
Administrative expenses THRAZ (48,230) (34,504)
Research and development expenses MR (16,966) (23,370)
Impairment losses on financial CRHEERANEEN
assets and contract assets MEEE (6,856) 3,981
Share of profit of associates DB DB EF) 12,052 23,939
Finance costs R IEN 5 (9,190) (4,712)
Profit before tax BR A Al g A 9,340 186,447
Income tax expense FTSHiFX 6 (6,295) (23,605)
Profit for the period HREH 3,045 162,842
Total comprehensive income HReHEK=EHE
for the period 3,045 162,842
Profit for the period attributable to: AT EIEE MR R -
Owners of the parent BRAHEEA 3,533 162,846
Non-controlling interests R ER (488) (4)
3,045 162,842
Total comprehensive income UTEEHBAZEREBE
for the period attributable to:
Owners of the parent [S/NSIETFSIN 3,533 162,846
Non-controlling interests R ER (488) (4)

3,045 162,842
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

For the six months ended 30 June

BZ6H30RLA<EA
2022 2021
20224 20214
RMB’ 000 RMB’000
AR¥T ARETT
Notes ((WLEUTe[1(Te)) (Unaudited)
k=3 (RBER) (RigE%)

EARNINGS PER SHARE ATTRIBUTABLE SRREBRESSAARA

TO ORDINARY EQUITY HOLDERS OF BREF
THE PARENT 9
- Basic (RMB) KIANRETT) 0.00 0.16

—H
- Diluted (RMB) -8 (AREL) 0.00 0.16
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RS MR R R

As at 30 June 2022
H202246 A30H

As at As at
30 June 31 December
2022 2021
R20224F 20214
6H30H 12H31H
RMB’ 000 RMB'000
AR¥TR ARETT
Notes (Unaudited) (Audited)
Hrat (REBER) (&E2)
Non-current assets FRBEE
Property, plant and equipment mE - BEIRE 625,034 590,267
Investment properties BREME 9,949 10,271
Goodwill BE 147,957 147,957
Other Intangible assets HuEREE 646,707 650,714
Receivables under service R e L AT
concession arrangement B FEU A 10 304,747 316,691
Investment in associates REENBINRE 61,552 80,101
Long term receivable RHEFEMR 47,548 45,548
Contract assets BHEE 11 202,690 202,027
Amounts due from related parties e BB A F0A 16 136,213 138,852
Deferred tax assets BERBEE 31,233 33,158
Other non-current assets HuEnsEE 99,358 98,606
Total non-current assets FRBEELE 2,312,988 2,314,192
Current assets RBEE
Receivables under service concession RIS e LHET
arrangement R JE U k1A 10 24,466 24,865
Debt instruments at fair value through BEAnBEFAEMEARE
other comprehensive income WEKIA 175,020 284,168
Inventories & 37,257 29,549
Equity instrument at FVTPL BARBERFABR
BBRATA 22,925 178,771
Contract assets ANEE 11 227,818 240,308
Trade receivables ) L6 /e 12 881,445 885,420
Prepayments, deposits and BNFIE - BZek
other receivables H U IA 192,197 157,426
Amounts due from related parties [ BB F0A 16 192,053 177,547
Pledged time deposits and bank balances  2iEMTE HFER L IFITLE % 80,293 142,009
Cash and cash equivalents BehBEE2EED 324,727 342,958
2,158,201 2,463,021
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As at 30 June 2022
R202296 A30H

As at As at
30 June 31 December
2022 2021
2022 F 20214
6H30H 12H31H
RMB’ 000 RMB’000
AR¥ T AREFT
Notes (Unaudited) (Audited)
et (REBER) (eE%)
Current liabilities nEaE
Trade and notes payables BoRNZERENRE 13 898,541 1,136,336
Other payables, deposits received Hi g FHIE - BliRS
and accrued expenses KRR 297,595 392,200
Contract liabilities BHAE 11 129,556 116,197
Income tax payable JEZ PSR 30,201 26,222
Borrowings fa 76,839 82,566
Lease liabilities HEEE 3,466 3,264
Amounts due to related parties JE 15 BE 5 5K0R 16 11,049 15,701
1,447,247 1,772,486
Net current assets RBEEFE 710,954 690,535
Total assets less current liabilities BEATRRDARE 3,023,942 3,004,727
Non-current liabilities *REBEE
Bank loans and other borrowings RITE R R EAMIER 90,178 83,399
Lease liabilities HEaE 34,149 35,020
Deferred tax liabilities EXERIBEEE 28,383 28,942
Contingent consideration PARE 10,060 10,060
Long-term payable REEM SR 103,053 99,420
265,823 256,841
Net assets EESE 2,758,119 2,747,886
Equity B
Share capital fig 2% 14 67 67
Treasury shares EERG (1) (1)
Reserves G 2,749,266 2,741,045
Equity attributable to owners of the parent AR A AJELIEZ 2,749,332 2,741,111
Non-controlling interests FEPE AR M B 8,787 6,775
2,758,119 2,747,886
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ERREEREER

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

Attributable to owners of the parent

BORREARL

Share Statutory Investment Non-
Share Treasury  Merger  Other premium surplus Retained revaluation controlling  Total
capital  shares reserve reserve reserve reserve  profits reserve Sub-total [Interests  equity
RHRE EERH REEf FER
Ra EERG SHRE EtRE it fife REEN it NGt BE ER4E
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’'000 RMB’'000 RMB’000 RMB’000
ARBTT ARBTT ARBTT ARBTT ARBTT AR ARBTT \RETR ARETT ARBTT
(note (7)) (note (i)
(i) (i)
As at 1 January 2022 R2022%F1 418
(audited) (&&%) 67 (1) 371,500 (128,167) 864,600 291,273 1,341,839 - 2,711 6,775 2,747,886
Profit for the period iyl = - - - - - 353 - 353 (488) 3,045
Total comprehensive income B2 ENZEE
for the period - - - - - - 3,533 - 3,533 (488) 3,045
Dividends recognised RENRRRE
as distribution - - - - - - - - - - -
Repurchase of BOLER
ordinary shares - - - - (60) - - - (60) - (60)
Cancellation of HEERRR
treasury shares - - - - - - - - - - -
Share-hased payment Wt BEROFR - - - - 4748 - - - 4748 - 4748
Capital injection from FERRR A
non-controlling
shargholders - - - - - - - - - 2,500 2,500
As at 30 June 2022 1202246 4308
(unaudited) (2% 67 (1) 371,500 (128,167) 869,288 291,273 1,345,372 - 2749332 8,787 2,758,119
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

Attributable to owners of the parent

SRAREAER
Share  Statutory Investment Non-
Share  Treasury  Merger Other  premium  surplus  Retained revaluation controlling Total

capital  shares  reserve  reserve  reserve  reserve  profits  reserve  Sub-total Interests equity
BiEE AEEh REEf R

RE ERRG aHEE EtEE i s REEN i Nt OBR EREE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000  RMB'000

ANRETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT

(note (1)) (note (i)
(W) (i)
As at 1 January 2021 Ro02151A18
(audited) (@%%) 67 (1) 371500 (128,167) 861562 266,170 1,080,776 - 2451907 (1,089) 2450818
Profit for the period kgl - - - - - - 162,846 - 162,846 (4) 162,842
Total comprehensive income M2 AUNERE
for the period - - - - - - 162,846 - 162,846 (4) 162,842
Dividends recognised BARAENRE
as distribution - - - - - - (62,073) - (62,073 - (62,073)
Repurchase of BOLER
ordinary shares - - - - - - - - - - -
Cancellation of HEERRD
treasury shares - - - - - - - - - - -
Share-hased payment WRA ARG - - - - 371 - - - 371 - 371
Capital injection from FERRREE
non-controlling
shareholders - - - - - - - - - 3500 3,500
As at 30 June 2021 2021564308
(unaudited) (xiEE%) 67 (1) 371500 (128,167) 861,933 266,170 1,181549 - 2553051 2407 2555458
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Notes:

()

(i)

Condensed Consolidated Statement of Changes in Equity (Continued)

In accordance with the Articles of Association of all
subsidiaries established in the PRC, the PRC subsidiaries
are required to set aside 10% of their profit after tax as per
statutory financial statements determined under the PRC laws
and regulations for the statutory surplus reserve fund until the
reserve reach 50% of their registered capital. Transfer to this
reserve must be made before distributing dividends to equity
owners of the subsidiaries. The statutory surplus reserve
can be used to make up previous years’ losses, expand the
existing operations or convert into additional capital of the

respective subsidiaries.

The Group did not have material non-controlling interests
during the Reporting Period, and hence disclosure of material

non-controlling interests is not made.

ER

(1)

(1)

ERREERE B R (F)

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

IR 1% 7R BB 37 B9 BT B 1T /8 2 B 9 48 4 = FE AR
Al - BT 2 7] 5% BT T R AT IR 15
[ 2 7 J 2 A TE B R B 1R i T 10% R 1
BEBGHES  BEREEEFREAMER
50% o R ERE THE L Al mtEGABIA
SR E RN o ETE R EE I ARE 158
EFEEREE - BRI F EE R SIEENE
R AR E A o

AEFRFE AL EEA IRz - Ft
WAREH BRI E a5
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Condensed Consolidated Statement of Cash Flows
RS RERER

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

For the six months ended 30 June
BE6H30BLLAEA

2022 2021

2022 F 20214
RMB’ 000 RMB'000
AR TR ARETT
(Unaudited) (Unaudited)
(RBER) (REEZ)

NET CASH USED IN RERBAAREFHE
OPERATING ACTIVITIES (72,723) (90,385)
Cash flows from investing activities REBEGBZHERE

Placement of pledged bank deposits FACEBRITER (80,292) (96,300)
Withdrawal of pledged bank deposits REEEBRITER 142,010 92,904
Interest received EUFIE 1,316 2,327
Purchase of property, plant and BEWE  BELEE

equipment (7,583) (742)
Proceeds from disposal of property, HEWE - BERBREETIE

plant and equipment 3 7
Purchase of intangible assets and costs BERPEERBRBETLCELYHET

capitalised under service concession HWERNLER

arrangements (17,320) (38,991)
Investment in an associate P& D RIRRE - -
Investment in equity instrument at FVTPL BERARBEMABSENEZTA - -
Advance to related parties @& B R (2,300) -
Repayment from related parties HEHTER 1,005 -
Disposal of financial assets at FVTPL BERANBENABZNECREE 89,719 -
Acquisition of a subsidiary—Qinghai Bogi  WEFAR - 588 (71,990) -
Prepayment for acquisition of WEEFRBINERIRER

a subsidiary (1,527) -

NET CASH GENERATED FROM/(USED IN)  #&&EEHME /(FrA)R4EB5E

INVESTING ACTIVITIES 53,041 (40,795)
Cash flows from financing activities REBRBEBZRERE

Repayment of lease liabilities EEHEEE (1,877) (1,888)
Repayment of bank borrowings BEBITER (17,638) (8,220)
New bank borrowings raised MEERITERRE B RATERIE

and proceeds from other borrowings 18,690 -
Interest paid BRFIE (2,719) (2,129)
Proceeds from discounted notes RITE MR EREBMSHIE

receivables from banks - -
Proceeds from share issue BITRMD TS RIE - -
Repurchase of ordinary shares BEEAk (60) -
Capital contributions from BB REE

a non-controlling shareholder 2,500 3,500
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Condensed Consolidated Statement of Cash Flows (Continued)
HRFRERERER (H)

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

For the six months ended 30 June
BZE6H30BLLAEA

2022 2021
2022%F 20214
RMB’ 000 RMB'000
AR TR ARETT
(Unaudited) (Unaudited)
(REER) (REEZ)

NET CASH USED IN FINANCING MEEMARE I

ACTIVITIES (1,104) (8,737)
NET DECREASE IN CASH AND ReERREEEMRFHE

CASH EQUIVALENTS (20,786) (139,917)
Effects of exchange rate changes [EEZBH T E 2,555 (1,018)
CASH AND CASH EQUIVALENTS AT HYRekReEED

THE BEGINNING OF PERIOD 342,958 519,128
CASH AND CASH EQUIVALENTS HRELRREEED

AT THE END OF PERIOD 324,727 378,193
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Notes to the Condensed Consolidated Financial Statements

AR B IR R M

For the six months ended 30 June 2022
HZE202296 A30H 1E/5EA

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with International
Accounting Standard 34 (“IAS 34") Interim Financial
Reporting issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable
disclosure requirements of Appendix 16 to the Listing
Rules.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which
are measured at revalued amounts or fair values, as
appropriate.

The Group has applied the following new and

amendments to International Financial Reporting

Standards (“IFRSs”) issued by IASB for the first time in

the current year:

Amendments to IFRS 3 Reference to the Conceptual
Framework

Covid-19 pandemic-Related Rent
Concessions beyond 30 June
2021

Property, Plant and Equipment:
Proceeds before Intended Use

Onerous Contracts - Cost of
Fulfilling a Contract

Amendments to IFRS 1, IFRS
9, lllustrative Examples
accompanying IFRS 16, and IAS
41

Amendment to IFRS 16

Amendments to IAS 16
Amendments to IAS 37

Annual Improvements to IFRSs
2018-2020

The application of new and amendments to IFRSs and
the aforesaid revised IFRSs in the current year has no
material impact on the disclosure of financial statements
of the Group for the interim period and prior year.

Except for the application of the revised IFRSs for the
first time in the current year as described above, the
accounting policies and methods of computation used
in the condensed consolidated financial statements
for the six months ended 30 June 2022 are consistent
with those presented in the Group’s annual financial
statements for the year ended 31 December 2021.

BRRAMBERRDREER ST EAE
=g ([ERErENESS ) BHY
BRE et RIS 34 5% ([ BB E T E RIS 34
5% 1) EARA M5 DA K BT AR BB 8 10K
HERRBERERS -

FTEEHE

BRSEVM BRI DVIZELKAEER
2 ERBEHSEXAAEE (HEM) 5
EBZETHERERTARIN

AEBECNAFERBABER G EAIE
EZERMIF R BRI BRE R ([ EE
P REAER ) REAEFIA

B PR B 7 o A ) BMAEENREL
E35% (BFIF)

BB B T R 52 ) P2021F6 A30 B 2 12 23
E1657 (BFTA) ERsLEEENASE

=

il MmE - BERSE - RIER
F165% (B3I A) ERBRIMMEIE

Re A BEAYN - BIAHMKA
E375 (BFTR)

BB R R BIRR B S R o E B SE 15, -
2018FF2020F BB EREEAE
ZEENE % ERESREERE

165% A0 /e M R &0 R B R
SEIHERFEMR 2B

AEERBFTERM B REENREE
FIA R Bl RIS RT M BIR B IS HR S A
EHAEE PR E—EAFENMEREK
MEBEELEATE

B £ SRl AN 4R FE R R S RT M BIRR
i iSRS RSN - H E 20226 A30H I-
NEAKMEBPREVBERERAEANSS
B REFTE T FEREBEZ2021F12
A31BLLFEMNFEMIERRMZINE—
g( °
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M ISR R M ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

3. REVENUE AND SEGMENT INFORMATION 3. WERIHER
Revenue is mainly generated from four business W 2@ BINEzERD B (AERAE
segments, namely flue gas treatment business, water X% KBREBER  GBREEREREGLYE
treatment business, hazardous and solid waste IRENBEETS) BEA - W RN IEEEE
treatment/disposal business and dual-carbon energy TIARIER °

saving business. Revenue is recognized after deducting
sales-related taxes.

Specifically, the Group's reportable segments under BERgmE  BEBBMBEHRSENZES
IFRS 8 are as follows: R AEEHAE2moHOT

Flue Gas Treatment Business:

BERABE -
EPC project design, procurement of equipment and materials, project
construction and equipment installment and testing services
BB R RERMERE - BRERLRBLE RS
0&M operation service and regular maintenance service for desulfurization
and denitrification facilities and dust removal facilities
B4 FRL i R A5t B AR e B e B AR BB 0 8 R 7S B 6 AR A R 7S
Concession operation construction of infrastructure or acquisition of existing infrastructure from
(“BOT", and grantor, operation and maintenance of flue gas treatment project for a
“Transfer-Operate-Transfer”, pre-defined period according to the concession contract and transfer the
‘TOT") ownership of the infrastructure to the customer at the end of the period
R Ex% BERFRESNETERRERRIER T AMBRAERRE - NETH
(IBOTJ) % RETERAEIAR ECRERT NP RERERRIEAAETERS
(BX - &&-8Bx] [TOT))
Others
Hith
Water Treatment Business mainly involved in the sewage treatment for industrial parks in coal
chemical, coking and steel sectors
KRB FEFRRCTIREL  WEEFTERETKEE
Hazardous and Solid Waste mainly involved in the harmlessness, quantity reduction and resource
Treatment/Disposal Business utilization of bulk solid waste and industrial hazardous waste
BERE RIS FESRAREABERIEBENESL  HBILEERL
Dual-Carbon Energy Saving mainly involved in project engineering and design, procurement of
Business equipment and materials, project construction, equipment installation
and commissioning services
EERRETRL R 15 FEPRBEBIRRE RERERME  BEER  RERERFAAR

ﬁ%o
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B IS B R M5 ()

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

3.

REVENUE AND SEGMENT INFORMATION (Continued) 3. WHERDEER (£Z)
Disaggregation of revenue e 25 1Y 48
For the six months ended
30 June
BZ6A30RLAEA
2022 2021
20224 20214
RMB’ 000 RMB’000
AR¥T T AREFT
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Timing of revenue recognition TER Y 7 95 (R
Over time b 2 s ] 707,299 896,598
A point in time FRF I 24 13,771 30,256
721,070 926,854
Types of goods and services B R R 528
Provision of services MRS 707,299 896,598
Sales of goods HE R m 13,771 30,256
721,070 926,854
Nature of goods and services EamRRHIHE
Flue gas treatment business ERRIEER
EPC EPC 196,152 284,404
O&M B 157,805 186,933
Concession operation R AR 248,679 269,022
Others At 13,771 30,256
Water treatment business KRR HETE 90,115 42,571
Hazardous and solid waste EERERIEER
treatment/disposal business 4,625 626
Dual-carbon energy saving business Z#RETEEEE TS 9,923 113,042
721,070 926,854
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Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION (Continued)
Disaggregation of revenue (Continued)

Transaction price allocated to the remaining
performance obligations for contracts with
customers

The performance obligations for the EPC services
and construction services under service concession
arrangements have an original expected duration of one
year or less. Therefore the transaction price allocated to
these unsatisfied contracts is not disclosed as permitted
by IFRS 15.

For certain O&M services and the O&M service under
service concession arrangements, the Group applies
the practical expedient by recognising revenue in
the amount to which the Group has right to invoice.
The transaction price allocated to these unsatisfied
contracts is not disclosed as permitted by IFRS 15.

Geographical information

The Group primarily operates in the PRC. Substantially
all non-current assets and revenue of the Group are
located in and generated from the PRC.

RS M ISR R M ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

Wk o EER (&)
B ()

BEFENFAEERGENEEHXZE
#%

RIS AR 2 R B T HIEPC AR MS K 2 & AR
BRENETNREBRHR A —FHA
M o 1R BIFR B s 2E RIS 1550 R
DEEZFRETEHNNRZERILARH

7
2=

o

A TEERGRRE RRBEFEEL
BTRE= g ERGME  AREER

RAKEERAARENSE 2 WETE
RA{TRETE - RERMBREERIS
155 R - P RERFRBETEHONKS
BRI ARWE -

HEEF

AEETERTERLEER -  AEEET
FrBIERBEERRSEHUNFEEEF
BEL -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & B IS ER R M o (4]

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

3.  REVENUE AND SEGMENT INFORMATION (Continued) 3. WER2ZER (&)
Disaggregation of revenue (Continued) WD ()
The analysis of the Group's revenue and results by TN AEREERA 2RO BE DN AER
operating and reportable segment is as follows: W REET -
Segment revenue Segment profit
Ak A ER
For the six months ended For the six months ended
30 June 30 June
BZ6A308 LA BZE6A30HL~EA
2022 2021 2022 2021
2022 20216 2022F 20214
RMB’000 RMB’000 RMB’ 000 RMB’000
ARSTR NS S ARETT ARETFT
(Unaudited) (Unaudited) IULETTICE)] (Unaudited)
(REER) (RigER) (REER) (RiEEZ)
Flue gas treatment business ERaBEHR
EPC EPC 196,152 284,404 12,410 20,432
0&M B 157,805 186,933 28,153 37,138
Concession operation R 248,679 269,022 58,336 73,986
Others Hi 13,771 30,256 13,771 30,256
Water treatment business KERBER 90,115 42,571 30,933 19,466
Hazardous and solid waste treatment/ ~ BEEREEH
disposal business 4,625 626 (2,380) 74
Dual-carbon energy saving business ~ EtEiEEER 9,923 113,042 1,999 2,953
Total Feh 721,070 926,854 143,222 184,305
Unallocated other income and other ROBAMBA
gains and other expenses and Hoftas R AR 2 R
losses B8 (57,254) 45,756
Unallocated selling and distribution RABEE RN AR
expenses (7,438) (8,948)
Unallocated administrative expenses A2 E/THFHY (48,230) (34,504)
Unallocated research and RAMAERZ
development expenses (16,966) (23,370)
Unallocated impairment AOEEBEERAY
losses on financial assets and EENRESSE
contract assets (6,856) 3,981
Unallocated share of profit of ROBEAEHEDAREF
associates 12,052 23,939
Unallocated finance costs AOBRERA (9,190) (4,712)
Profit before tax B BRI A 9,340 186,447
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Notes to the Condensed Consolidated Financial Statements (Continued)

REVENUE AND SEGMENT INFORMATION (Continued)
Disaggregation of revenue (Continued)

Segment revenue reported above represents revenue
generated from external customers. There were no
intersegment sales for the six months ended 30 June
2022 (2021: Nil).

Segment profit represents the gross profit of each
segment. This is the measure reported to the chief
operating decision maker for the purposes of resource
allocation and assessment of segment performance.

No segment assets and liabilities are presented as
the chief operating decision maker does not regularly
review segment assets and liabilities.

RS M ISR R M ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

Wk o EER (&)
B ()
EX2®mH D AU TR B IMBE P AR

%o B ZE 202246 A30H 1L/~ E A BEED
EREIEHE (20214 : 4E) o

DERE AT E D F R ER o L A EIRE
ENMD R REFARAEIEELRARERS
BT ©

HRITBELERREYREHEHDAE
ERAE Bt BE2IDHBEERA

&E o
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & B IS ER R M o (4]

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WHERDEER (£Z)

Disaggregation of revenue (Continued) WD ()

Information about major customers FTEEFEH

Revenue from customers during the year contributing RAFE  REEBAEEBIEE10% A
over 10% of the total revenue of the Group are as EREHRENT

follows:

For the six months ended
30 June
BZEZ6A30RLAEA

2022 2021
20224 20214
RMB’ 000 RMB’000
AR®T T AREFTT
(Unaudited) (Unaudited)
(RBEXR) (REEEZ)

Business segment

PoR=IL
Customer A Concession operation and O&M
BPA FrrFiE s B 84,087 *
* Revenue from these major customers was less than * REHRVEBRBE - REZSETERF

10% in the relevant period presented. FURE=T 2 10% °
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M| R M E ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

4. OTHER INCOME AND GAINS AND OTHER 4. HtWARWEMNHMEAREE

EXPENSES AND LOSSES

For the six months ended
30 June
BZ6H3081L<EAR

2022 2021
20224 20214
RMB’ 000 RMB’000
AR¥T ARBFIT
(Unaudited) (Unaudited)
(REER) (REgEEZ)

Interest income FBUA 6,394 7,463
Government grants BT 4 B 1,165 3,416
Rental income, net AW AFE (85) (160)
Fair value (losses),” gain on BEAREBEFABRNESREE
financial assets at FVTPL ZAREE(BE), WS (9,074) 34,509
Foreign exchange gain,/(losses) SNEURZS (B518) 5,381 (2,453)
Losses on disposal of financial EBEAREBEFABRNSRHEE
assets at FVTPL ZREBK (61,361) -
Others H A, 326 2,981
(57,254) 45,756
5. FINANCE COSTS 5. B 78 B AR
For the six months ended
30 June
HZ6H30HIEAEA
2022 2021
20224 20214
RMB’ 000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEFEZ)
Interest on bank loans IRITERFE 8,055 3,255
Interest on lease liabilities HEBENE 887 1,154
Discounted bills payable FEU IR AL IR 248 303
9,190 4,712
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B IS B R M5 ()

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

6. INCOME TAX EXPENSE 6. FrEBiExX
For the six months ended
30 June
BZ6H30HILEAR@EA
2022 2021
20224 20214
RMB’ 000 RMB’000
AR¥ET T ARETF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
PRC enterprise income tax (“EIT") PRI EETSH ([ EMEH]) 4,929 16,397
Deferred tax RIEFE IR 1,366 7,208
Total st 6,295 23,605

The Company and CBEE Holdings Co., Ltd. (“CBEE"),
the Company’s subsidiary, were incorporated in the
Cayman lIslands and the British Virgin Islands (“BVI’),
respectively. Both entities did not have tax assessable
profit in Cayman Islands, BVI or other jurisdiction during
the Reporting Period.

Pursuant to the Enterprise Income Tax Law (the “EIT
Law’) effective on 1 January 2008, Beijing Boqi
obtained a “High and New Technology Enterprise” (the
“HNTE") in 2008 which Beijing Bogi was entitled to
a preferential tax rate of 15% from 2008 to 2010 and
could be re-applied every three years; the current active
HNTE certificate has an effective date until December
2023.

In October 2015, Shanxi Hejin Bogi Environmental
Technology Co., Ltd. (WERIEFREREERA
7)) (“Hejin Bogqi”) obtained the approval for being
designated as the HNTE for the year ended 31
December 2015 which Hejin Boqgi was entitled to a
preferential tax rate of 15% from 2015 to 2017 and
could be re-applied every three years; the current active
HNTE certificate has an effective date until December
2024.

RAT RARNFNEATCBEE Holdings
Co., Ltd.([CBEE]) DAl SRS K&
BEAHS ((XBELHES ) MK -
REWERRN - ZEERNREHRS KB
Br 2 BF B ok o fth BA R 0 R SRR
) e

BIER 20081 A1 B AR ERESH
= (TEERBHE]) - tREaHR2008
FEFAISHEMCE]([SHEMmE
#]) bR EFEIER2008F £20104F
MEBI5%MEEH LB GRE=FFH
B BRIAERN SRS EREG X
HiZE2023F 128 -

MR2015F 10 A » WM E T REREHL
ERAT (CAEREZFT ) BSH - REE
2015F 12 A31HIEFEAERARTR
M2 - JAEE TR N 2015F£2017
FRZH15%MEERTANER=FE
R BRIERA SR EERE
WMERZ 20244E 12 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

INCOME TAX EXPENSE (Continued)

In November 2016, Jinggangshan Bogi obtained the
approval for being designated as the HNTE for the year
ended 31 December 2016 which entitled Jinggangshan
Bogi to a preferential tax rate of 15% from 2016 to 2018
and could be re-applied every three years, and the
current active HNTE certificate has an effective date
until September 2022.

In December 2017, Shanxi Puzhou Bogi Environmental
Technology Co., Ltd. (LWEESBEMIEFTREREERA
7)) (“Puzhou Bogqi”) obtained the approval, by which
the desulfurization program in Puzhou Bogi was fully
exempted from income tax for three years starting from
2017, and thereafter will be entitled to a three-year
preferential rate of 12.5%.

Changzhi Bogi Environmental Technology Co., Ltd.
(RABITRRABILBM AT ) obtained the approval,
by which the wastewater treatment program was fully
exempted from income tax for three years starting from
2018, and thereafter will be entitled to a three-year
preferential rate of 12.5%.

In January 2019, Huainan Bogi Environmental
Technology Co., Ltd. CEEBITRABEER R A)
(“Huainan Boqi”) obtained the approval, by which
its desulfurization program was fully exempted from
income tax for three years starting from 2019, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

RS M ISR R M ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

FrigBimX< (&)

MR20165F 11 A » HMLEFEREH -
REZE2016F 12 A31HILFELAERE
SR - FEILIER RN 20165
E2018FZE15%MERHE A TSR
—FEHBE BRAERN S EMSE
REBNAPE2022F9A -

R20174 127 - ILESEMNE FRERBH
ARAF (EMNEE ) IS SEME
FEBHET B B2017EZ B RB=FMB
BAOESR  HE=FAZH125%0ER
K-

AERREMRARAAEENRAE
FETRBEIE R EIE2018F F B R
ZEMBHNES  HR=FAIFH125%
MEEHEK -

M2019F 18 - EEEFREBMEERA
B ([EEEZT ) BN ERIT T R
B EIB2019F Z B R M =FEHHNE
B HEE-FAZH125%MEERRE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR S B IS B R M5 ()

For the six months ended 30 June 2022
HZE202296 A30H 1E/5EA

INCOME TAX EXPENSE (Continued)

In May 2019, Laibin Bogi Environmental Technology
Co., Ltd. (REBFRERXARAF) (“Laibin Boqi”)
obtained the approval, by which the desulfurization
program was fully exempted from income tax for three
years starting from 2019, and thereafter will be entitled
to a three-year preferential rate of 12.5%.

In January 2020, Changjizhou Bogi Environmental
Technology Co., Ltd. (EEMEFRERBEBRAE)
(“Changjizhou Boqi”) obtained the approval, by which
the desulfurisation program was fully exempted from
income tax for three years starting from 2020, and
thereafter will be entitled to a three-year preferential
rate of 12.5%.

Qinghai Boqgi obtained the approval, whereby the
industrial solid waste utilisation and disposal project
and hazardous waste utilisation and disposal project in
Qinghai Bogi were entitled a full exemption of income
tax for three years starting from 2018, and preferential
rate of 12.5% for three years thereafter.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% for the six months ended 30 June
2022 (2021: 25%).

According to the relevant tax law in the PRC, dividend
distributed to foreign investors out of the profit
generated from 1 January 2008 onwards shall be
subject to withholding tax at 10% and withheld by
the PRC entities, pursuant to Articles 3 and 37 of the
EIT Law and Article 91 of its Detailed Rules for the
Implementation of the Regulation.

FrigBimX< (&)

M2019565H » REEFRRBFEABRA
Bl ([REET ) BIHRRE BT AR
BETEIB2019F Z A R = FAEHMAE
B EB=FZH125%MEBRRE o

M2020F 17 - EFMBTRAMEER
AR ([EEMER ) ERRESTMNETH
B ES BB 20205 25 A= FM1B
BOEER HE=FAFHF125%NER
B

SEHTREMN S EETH T EEREF A
NMEEEEB kEEMAREEIEE 52018
FZERB=—FMEHMNESR HE=F
AIZH12.5%MEERE -

HE2022F6 A30HIENEA - AREE
7 B B BB 2 B A B AR R A 25% (2021
1 05%)

BIEFRERBRE  BREEMBRIEES
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M ISR R M ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

7.  PROFIT FOR THE PERIODS 7. BT
For the six months ended
30 June
HZ6A30RH1L~EA
2022 2021
20224 20214
RMB’ 000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REBER) (REgEERZ)
Profit for the periods has B A T 408 (BT A)
been arrived at after charging T EIBERSE -
(crediting):
Staff costs (including directors’ BIA (BEESFHH)
remuneration)
Salaries and other benefits HEREMEF 110,013 95,592
Contributions to retirement RIRAEFE B LK
benefits scheme 9,657 8,689
Share-based payment expenses LARR (0 AER AR 4,748 371
Total staff costs BETIRAHAE 124,418 104,652
Gross rental income from HEYEBRS WAL
investment properties (298) (198)
Less: Direct operating expense B BIAEEES AR
(including depreciation) incurred REMFEEENEEEE
for investment properties that A (BETE) GTAEM
generated rental income during WA Rz T E A& A &
the periods (included in other EE)
income and gains and other
expenses and losses) 383 358
85 160
Cost of inventories recognised ERAEAZHIFERAE
as expenses (included in cost of (FFASEE KRB AR)
sales and services) 208,128 323,330
Depreciation of property, plant and % - lE LR EITE
equipment 25,011 10,465
Depreciation of investment wEYENE
properties 322 317
Amortisation of intangible assets EmIEEBIE 33,254 29,371
Research and development MEFA
expenses 16,966 23,370
Auditor’s remuneration [ GIE= ) 1,521 964
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

8. DIVIDENDS 8.

During the Reporting Period, a final dividend of
HK$0.074 per share in respect of the year ended 31
December 2021 (2021: HK$0.074 per share in respect
of the year ended 31 December 2020) was declared,
which was still unpaid by the end of the Reporting
Period. The Directors have determined that no dividend
will be declared and paid in respect of the interim
period of 2022.

9. EARNINGS PER SHARE 9.

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is
based on the following data:

Earnings figures are calculated as follows:

’RE

RIEHR - ARAIEIREE2021F12
AB1BIEFEMREREER0.074%5 7T
(20214 : HE2020F12A31BILFE
BR%0.074%F L) RMEBRAMMDAZ
- BEFREBTEEIR LI F2022F+
HIRR B o

BREF

AL AT BRI RS AT T
BB T AR

BRBFHEMT -

For the six months ended
30 June
BZ6A30RALAEA

2022 2021
2022%F 20214
RMB’ 000 RMB’000
AR¥T T ARETFTT
(Unaudited) (Unaudited)
(RBER) (CREgEZ)

Earnings: &R
Earnings for the purpose of calculating & &R & ZF|

earnings per share (profit for the (BRRHAB AEN

periods attributable to owners of the BARE )

parent) — basic and diluted — AR EE 3,533 162,846
Number of shares: ROEE :

Weighted average number of ordinary  sTE&SBREAREFIEN
shares for the purpose of calculating AR NAE B
basic earnings per share

996,690,125 993,228,799

Weighted average number of ordinary st ESHREERFIH
shares for the purpose of calculating TR NAE T 8
diluted earnings per share

1,000,672,632 997,087,292
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For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

10. RECEIVABLES UNDER SERVICE CONCESSION 10. BRH&EFFEEREE NHEWRE

ARRANGEMENT
As at As at
<[UMILHES 31 December
2022 2021
2022F 20214
6 H30H 12A31H
RMB’ 000 RMB’000
ARMT T ARBTT
((CLETT L)) (Audited)
(RBER) (fEZ)
Current portion BN ERER o> 24,466 24,865
Non-current portion JERNHEAEL & 304,747 316,691
329,213 341,556
Expected collection schedule is
analysed as follows: TERT G AT T -
Within one year —FR" 24,466 24,865
More than one year, but not more than
two years —FLA BT BIBMRE 24,841 24,079
More than two years but not more
than five years MEL BT BBEAF 84,425 81,839
More than five years AFE 195,481 210,773

329,213 341,556
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

11. CONTRACT ASSETS AND CONTRACT 11. EHBEEREHNERE

LIABILITIES

The Group has rights to considerations from customers AREREREHRTRE - BB REERE
for the provision of construction, operation and RAEFKRAE - SHNEERAKERE
maintenance services. Contract assets arise when the L 55 P A B AR A5 MR (B L i AR AR SR AR B
Group has rights to considerations for completion of BRWERES - MHEN AR EERR
such services and not yet billed under the relevant HASN AR BIEIT - TATERRENE
contracts, and their rights are conditioned on factors EE R E R R A B F R S R S 88
other than passage of time. Any amount previously BRE SR - #E5 & R T#
recognised as a contract assets are transferred to trade MEBOETRFRELEARLZINARE
receivables when the rights become unconditional. MNEEXBHRME -

Remaining rights and performance obligations in a
particular contract are accounted for and presented
on a net basis, as either a contract asset or a contract

liability.
As at As at
<[VMILHEN 31 December
2022 2021
R20224F 20214
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REBER) (&EZ)
Construction contracts analysed for HEFRABRIEDITH
reporting purposes as follows: BEASONT
Contract assets BREE 430,508 442,335
Contract liabilities aHatE (129,556) (116,197)
Contract assets are analysed for HEFRABRIEDITH
reporting purposes as follows: BREENT -
Current BN EA 227,818 240,308
Non-current JERNER 202,690 202,027
430,508 442,335
Contract liabilities are analysed for HEFRABRIEDITH
reporting purposes as follows: BREENT -
Current BN EA 129,556 116,197

129,556 116,197
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12.
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For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

85 BWHIE

As at As at

<IN 31 December

2022 2021

2022 F 20214

6H30H 12H31H

RMB’ 000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(RBEXR) (18 E:Z)

Trade receivables B 5 RWGRIR 923,007 921,266
Less: Allowance for doubtful debts B RERB (41,562) (35,846)
881,445 885,420

The Group generally grants credit period between 30
to 90 days which are agreed with each of its trade
customers. The extension of credit period to the
customers may be granted on a discretionary basis by
considering customer type, the current creditworthiness
and the customer’s financial condition and payment
history with the Group.

Trade receivables relate to a number of independent
customers that have a good track record with the
Group. The allowance for doubtful debts of the Group
is based on the evaluation of collectability and aging
analysis of individual trade debts performed by the
Directors. A considerable amount of judgment is
required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and
the past collection history of each customer.

Notes receivables are bank acceptance notes and
commercial acceptance notes and the aging is
generally within 90 days to 180 days, which the
Directors believe that no impairment allowance
is necessary as there is no significant change in
credit quality and the balances are considered fully
recoverable.

AEE—BELNEFEERNFI0E90
B WHEEZESEPHE - AEEZE
BEF2ER - RBAEERMBAOR
PA R HL BR8N R 40 8% T B9 1B )
BEFETREREEH -

B RWGREE T HASEZ BRER
HHEELBRZBIEFPER - AEENHR
REBEIDEREFHERNE Z RIEGIRE
TR A] B MERE 14 R AR D AT  REA R E
JEMRIR 2 SRR BB NIRAE T 1 #
B BERSREFPNRAEEBEER
FCEE ©

FEREEARTEAREZEREMEEALE
ZE . HEFEB—MNTI0E180H ' EER
REBAREIRAERE  RAREEER
EWESAEHEZSEHRDERBAE
U o
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

12. TRADE RECEIVABLES (Continued) 12. EZEWRFIE (&)
Aging analysis of trade receivables net of allowance for REZANNEREEANZICEFE
credit losses based on invoice date or notes receiving WHRIE (MR EEBERE) 2RERITH
dates is as follows: T

As at As at

<[UMIHEN 31 December

2022 2021

M2022F 20214

6 H30H 12H31H

RMB’ 000 RMB’000

AR¥T ARBTT

(Unaudited) (Audited)

(REER) (&EZ)

1-90 days 1THZE9H 330,412 497,717

91-180 days 91£180H 101,581 107,758

181-365 days 181E365H 253,756 140,689

1-2 years 12246 159,184 96,172

2-3 years 2ZE3F 35,637 23,470

Over 3 years BRIF 875 19,614

881,445 885,420
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For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

13. TRADE AND NOTES PAYABLES 13. EZENREREMNRE
As at As at
<IN 31 December
2022 2021
2022 F 20214
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REEX) (18 E:Z)
Trade payables g 5 N FIE 696,388 832,474
Notes payables JENE#E 202,153 303,862
Total 5 898,541 1,136,336
The credit period on purchases of goods and services HEERARRE I EEH— K A30F90
is generally 30 to 90 days. The table below sets forth Ho TREFINFITRIBERKRE 5 ENZ
the aging analysis of trade and notes payables as at BERENZENEREBR DT

the end of the reporting periods indicated:

As at As at

<IN 31 December

2022 2021

R20224F 20214

6H30H 12H31H

RMB’ 000 RMB’000

AR®T T ARBTIT

(Unaudited) (Audited)

(REER) (1= =%)

Less than 90 days L H90H 424,528 466,320
90-180 days 91ZE180H 52,661 277,646
180 days-1 year 1812 365H 192,491 113,611
1-2 years 1524 87,709 107,132
2-3 years 2&E3F 49,154 71,447
Over 3 years HBA3F 91,998 100,180

Total FEE 898,541 1,136,336
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

14. SHARE CAPITAL 14. B
Details of the movement of share capital are as follows: RANESEFIBOT
Number of Nominal value Share
shares per share capital
ROEE EREE [N
uss US$
= ET
Authorised ETE
As at 31 December 2021 and R 2021F12 4318 X
30 June 2022 (Unaudited) 2022% 6 A30H

(REEEZ) 5,000,000,000 0.00001 50,000

Share capital

of ordinary

Class B Class C shares and

Class A convertible convertible Nominal Class A

Ordinary ordinary ordinary ordinary value per ordinary

Issued shares shares shares shares Total share shares
BE CE LRRR

ER ER AEERR

ABEER LER LAk &t  ShEE MR

Uss$ Us$

ES) EY

As at 31 December 2021 72021124318

1
(Audited) (BZF) 1,006,776,799 - - - 1,005,776,799 0.00001 10,058
Repurchased and BETEE
cancelled (56,000) - - - (56,000) 0.00001 1)
As at 30 June 2022 #202256 A30R
(Unaudited) (REBEH) 1,005,720,799 - - - 1,005,720,799 0.00001 10,067

As at As at
<IN 31 December
2022 2021
20224 20214
6 H30H 12H31H
RMB’ 000 RMB’000
AR®T T ARETFTT
(Unaudited) (Audited)
(REBERZ) (&EZ)

Presented as EXly= 67 67
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15. SHARE OPTION SCHEME

(a)

Share Option Scheme

No option was granted by the Company from 1
January 2022 to 30 June 2022.

The Company adopted a share option scheme
(the “Scheme 2020") on 29 December 2020, i.e.
the date on which the Scheme 2020 was adopted
by resolution of the Shareholders at general
meeting (the “Adoption Date”). The purpose of
the Scheme 2020 is to enable the Group to grant
options to the eligible participants as incentives
or rewards for their contribution to the Group.
The Scheme 2020 shall be valid and effective for
a period of ten years from the Adoption Date.

The offer of a grant of share options may be
accepted within 21 days from the date of offer,
upon payment of a nominal consideration of
HK$1 in total by the grantee. The period within
which the options must be exercised will be
specified by the Company at the time of grant.
This period must expire no later than ten years
from the relevant date of grant. The board may
also provide restrictions on the exercise of
an option during the period an option may be
exercised.

Share options do not confer rights on the holders
to dividends or to vote at shareholders’ meetings.

RS M ISR R M ()

For the six months ended 30 June 2022

HZE2022%6 830H 1E/NE A

15. R ERERTE

(a)

I 42 Rt &

A2022%F151HE20224%6 A30
B - AREER T A B -

KRABR2020F12 298 ([ #
MBE]) SR — ARG, R E
([20205F 5 &) - RERA B -
2020 FRTEITER R A S L ERR B
BIRERIRM - 2020 F B &
EAKET S ERSEER B
- ERRSEEHASEELRRRZ
HBE) kAR - 2020551 &I B IRM B
BT+ FHBMAB AR AR -

PR A A0 BiRER] B 240 A HiE
F21EA - EARASNEHET
T RBANRETIAEZR -
ATITENHRBRARAREL
RHEE - ZHRATERBBHER
HABEF T FZRER - BF
2 R A] P B4R AT T 1T (R RO HAFE A
HRE R T TR ANPR I o

i Y N TRBEAZARE
HERRAEG ERERER o
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For the six months ended 30 June 2022
HZE202296 A30H 1E/5EA

15. SHARE OPTION SCHEME (Continued) 15. RO HEE(E)
(a) Share Option Scheme (Continued) (a) BpERESE(E)
The exercise prices and exercise periods of the RS BRI A A IR R 1T
share options outstanding as at the end of the EERITEHAT

Reporting Period are as follows:

Number
of options
outstanding
as at
30 June 2022 Exercise price
Date of grant (unaudited) HK$ per share Exercise period
"2022F
6 A30 A M &
TEW
MEHE THEE
REBH (REEZ) BRBxT TEHE
7 April 2021 3,120,000 1.51 7 April 2022 to 6 April 2031
20214 A7H 2022F 4 A7HZE2031F4 A6 H
28 June 2021 10,350,000 1.88 28 June 2022 to 27 June 2031
2021%F6 H28H 2022F 6 A28 HE2031F6 H27H
13,470,000
The fair value of equity-settled share options NEREENRNBAE 2 AR EE
was estimated as at the date of grant using a ThR R BB AR —EE A A
binomial model, taking into account the terms A B 5T B 5% B A B AGR SR B A A o
and conditions upon which the options were TRITAAERER @B ABE
granted. The following table lists the inputs to the
model used:
7 April 2021 28 June 2021
20214 20214
4R7H 6H28H
Dividend yield (%) &% B2 (%) 4.32 4.21
Expected volatility (%) TEHERR 1R (%) 61.62 61.57
Historical volatility (%) JE SR8 (%) 61.62 61.57
Risk-free interest rate (%) R F 2K (%) 1.38 1.37
Expected life of options (year) TEFT AR BFH () 10.00 10.00
Spot price (HK$ per share) RE (BRET) 1.51 1.88

Exercise price (HK$ per share) TREER (8RBT 1.51 1.88
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15. SHARE OPTION SCHEME (Continued) 15.

(a) Share Option Scheme (Continued)

Movement of the share options

At the beginning of the period RER]
Granted during the period R
Lapsed during the period HRRZR R
At the end of the period REIR

RS M| R M E ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

IR0 HARERT 8 (2)
(a) BOEETE(E)
% 19 R 1 19 52 By

1 January 1 January
2022 to 2021 to
<UL R L8 30 June 2021
20224 20214
1A1HZ 1A1EZE
20224 20214

6 H30H 6 H30H
(Unaudited) (Unaudited)
(RBER) (REsEZ)

14,220,000 -
- 21,120,000
(750,000) -

13,470,000 21,120,000

During the six months ended 30 June 2022,
750,000 options lapsed due to the unfulfillment
of vesting condition under the Scheme 2020.
The group recognized a share-based payment
expense of RMB2,496,000 (2021: RMB175,000)
in the unaudited interim consolidated statement
of profit or loss during the six months ended 30
June 2022.

RELE2022F6 H30H LE/AEA -
750,00017 BARE E KR /B 2020 FF 5
EETHEBREMAR - AEE
REZE2022F6 A30H IEAEAH
RIEEZREPGLEBRRANERE
BRI X AR#2,496,0007T (2021
& AR¥175,0007T) °
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For the six months ended 30 June 2022
HZE202296 A30H 1E/5EA

15.

SHARE OPTION SCHEME (Continued)

(b)

Award Share Scheme

The Company adopted the Pre-IPO Share
Award Scheme (“Scheme 2016") pursuant to
a resolution passed by the Directors on 15
April 2016, through which a total of 25,000,000
shares (“Awarded Shares”) at a par value of
US$0.00001 each were issued to Acheson (the
“Trust”) on 11 May 2016, who will hold the
Awarded Shares for the benefit of the eligible
employees (“Selected Employees”) and facilitate
the purchase, holding and/or vesting of such
Awarded Shares as a trustee pursuant to the trust
deed (“Trust Deed”) signed by the Company.
The Trust was established pursuant to the Trust
Deed dated 2 September 2016 with retrospective
effect from 10 May 2016.

A management committee has been established
and authorised by the Directors to make all
determination and provide directions to the
Trustee in relation to the Scheme. The Pre-IPO
Share Award Scheme is valid and effective for a
period of ten years from the date of adoption.

15.

IR EARESHE (2)

(b)

RERADTE

RARRIEEEN2016F4 158
ABAERRMNE RN AREEN
Betp H2 BT 2l (2016 F 518l )) -
Bt - & 3£25,000,000% &R EE
0.00001 TRt ([ 2R B AR 42 1)
#201645 A 11 HE1TF Acheson
([E7E)) - HB UG EREER ([
HRES ) NANEHARERNIT
BEARRZEENETRE ([F5E
ZEDIEAXFEARERE 158
%/ AGBEZERERG - %55
TR HE A201649 820 B
WZE2016F5 A10HBREKMNET
AR ©

ERLZEECEN LA BESTRE
SRETEIE L —DRE RAZFEALR
58 - ERRRB SR R
AEEEMEERRTFAMA
AX -
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15. SHARE OPTION SCHEME (Continued)

(b)

RS M ISR R M ()

For the six months ended 30 June 2022

HZE2022%6 830H 1E/NE A

15. ROMETE (E)

Award Share Scheme (Continued) (b) REBROFE(E)
Pursuant to the Scheme, the Selected Employees RIBEAE  KRBREEERREK
are entitled to subscribe for the Awarded Shares REEIR I AR EE0.85 TR B L LA
at the price of RMB0.85 per Awarded Share RRBEFNTARBRBRND -
by way of a loan provided by the Company. R2016F9A7H » ARAAEH
On 7 September 2016, the Company granted EIEB 23,170,000 B 22 B A%
23,170,000 Awarded Shares to the Selected th o RELE2016F 12 A31 HIEF
Employees. The details of the Awarded Shares EROHRBROFHBNT
granted for the year ended 31 December 2016
are as follows:
Number of Awarded Purchase
Shares granted Date of grant Expiry date price
RERBRONHEE KREBH & W B 5 BEE
RMB
AR
23,170,000 7 September 2016 7 September 2026 0.85

201659 H7H

202659 H7H

The Group has determined the fair value of the
Awarded Shares based on the binominal option-
pricing model as of the grant date. The valuation
model requires the input of highly subjective
assumptions, including the entity risk premium
and the discount rate due to lack of control, and
changes in the subjective input assumptions can
materially affect the fair value estimate of the
Awarded Shares.

AEBENEH BRI —EX | H
REBEABEEZBENORAE
B ZbEEATEFLSEIH
REM&EA - BRERERREE R
RZIZEGFER - BT BEARRK
W BB A B R A R EER
EFHERERTE -
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

15. SHARE OPTION SCHEME (Continued)

(b) Award Share Scheme (Continued)

Weighted average grant date fair value per
share
Weighted average exercise price

Detailed forecast period 5 years

Weighted average cost of capital
Leveraged beta

Entity risk premium

Discount rate due to lack of control

15. RO BEE (F)
(b) HBRMEE(E)

7 September

2016
20164
9H7H

FRMETFEHREBARER RMB1.94

ARME1.947T

T EE RMBO0.85

AR®0.857T
4B TR A B 5 years
54

DN & AR AR 16.83%

E4F 8 1.04

i e B s B 0.5%

TRZ PRI T iR R 10%

The Company adopted the Supplementary
Scheme of the Pre-IPO Share Award Scheme
(“Supplementary Scheme”) pursuant to a
resolution passed by the Directors on 28 August
2019, which authorises the chief executive
officer to complete the selection of grantees,
the allocation of shares and the signing of
agreements and other related work to grant the
shares withdrawn and had not been granted on 7
September 2016.

RRRRIBEEEN20199F8 H28 H
BARRER RAEXARAEE
AR SR BN AT B e AT 2l ([ 5
A BEEZZEITHRABRTK
ERANEE - RO HERESIER
BRI AREAAEEIIE - %
HR2016F9 A7HE MBI MAA
RERRG -



Interim Report 2022 iR 97

Notes to the Condensed Consolidated Financial Statements (Continued)

15. SHARE OPTION SCHEME (Continued)

(b)

RS M ISR R M ()

For the six months ended 30 June 2022

HZE2022%6 830H 1E/NE A

15. ROMETE (E)

Award Share Scheme (Continued) (b) REBRHEE(E)
Pursuant to the Supplementary Scheme, the REMTHE  CHEEEEHRE
Selected Employees are entitled to subscribe for ERBEBRND - REEHA -
the Awarded Shares without a consideration. The AEBYERBEMHTT IR LM
Group did not grant any Awarded Shares under ] SEE A0 - 102021 F2 A 248
the Supplementary Scheme during the Reporting %2021%F3A31H » KRR D5
Period. On 24 February 2021 and 31 March 2021, A 48 B 3% & 8 4% 113,100,000 A% K&
the Company granted 3,100,000 and 1,040,000 1,040,000 X 22 R AR - PAELZE 2021
Awarded Shares to the Selected Employees, 6 A30 R L/ A % it # 22E ik
respectively. The details of the Awarded Shares MEIRMT
granted for the six months ended 30 June 2021
are as follows:
Number of Awarded Purchase
Shares granted Date of grant Expiry date price
RBROBETFTHE KFH ZEI8 8 BEE
24 February 2021 28 August 2029
3,100,000 202142 AH24H 20298 A28H -
31 March 2021 28 August 2029
1,040,000 20213 A31H 202948 A28 H -

The Group has determined the fair value of the
Awarded Shares based on the binominal option-
pricing model as of the grant date, taking into
account the terms and conditions upon which the
options were granted. The following table lists the
significant inputs to the model used:

Dividend vyield (%) 2 (%)

Expected volatility (%) TEHERR 1R (%)
Historical volatility (%) JEE SRR 8 (%)

Risk-free interest rate (%) 2B 8 K (%)
Expected life of options (year) TEETEIRE ARG ()
Spot price (HK$ per share) WRE (BRET)

AEBEDNEH AR —BEX | H
REBBRABTEZBBENORAE
1B - HPar R A RIRR
KB o PRIVRPTERZER
M 28 ABR ¢

24 February 31 March
2021 2021
20214 20214F
2H24H 3A31H
4.32 4.32

61.92 61.68

61.92 61.68

1.10 1.30

10.00 10.00

1.36 1.38
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For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

15. SHARE OPTION SCHEME (Continued) 15. ROMETE (E)
(b)  Award Share Scheme (Continued) (b) EBRMGEE(E)
Movement of the Award Shares (Unaudited) BRRGHEE (REFRK)
1 January 1 January
2022 to 2021 to
30 June 2022 30 June 2021
2022 20214
1B1HZ 1A1EE
2022F 20214
6H30H 6 H30H
At the beginning of the period REA 7,537,000 8,760,500
Granted during the period AR - 4,140,000
Exercised during the period Hi1THE - (2,137,000)
Forfeited during the period H 8 Ik (509,375) (50,000)
At the end of the period RER 7,027,625 10,713,500
The Group recognized a shared-based payment REZE2022F6 A30H LR A -
expense of Award Shares of RMB1,473,000 REBGARBE M EZERY -
(2021: RMB196,000) and did not reverse any TEREEZPIEAGBERTER
share-based payment expenses in the unaudited LRI 0 &Y LA R 1 A B RE AT 3R
interim consolidated statement of profit or loss B ARA1,473,0007T (2021
during the six months ended 30 June 2022 in F 0 ARME196,0007T) » i b £ B
relation to the Awarded Shares granted by the EEA AR D BER KA -

Company.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M| R M E ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

RELATED PARTY TRANSACTIONS AND 16.
BALANCES

(a)

Amounts due from related parties

BEL RS RER

(a) EWRESHE

As at As at
30 June 31 December
2022 2021
#2022 20214
6H30H 12H31H
RMB’ 000 RMB’000
AR®ET ARETTT
(Unaudited) (Audited)
(REER) (f&E%)
Yangxi Haibin Electric Power GEeEE N ERARAR
Development Co., Ltd. (“Yangxi (IBAEEN]) (H20))
Electric”) (Note (1)) 272,939 243,253
Jijiantou Shouyang Thermoelectric HRRELASERATAF
Co., Ltd (“Shouyang Thermal ([EBRE])
Power") (Note (ii)) (K& (i) 33,445 39,544
Sinopec Shanghai HEA EER B IRA
Petrochemical Company BRAA
Limited 1,012 1,764
Chongging Chuanwei H5E)I# 16,424 28,212
Northwest Oilfield Branch of FEARIE TR ERAREL
China Petroleum & Chemical HED AR
Corporation (“PetroChina (ThRAELRE])
Northwest Oilfield”) 338 -
Gao Neng Long Yuan Boqj BlgeselRig ar iR R R OZ)I)
Environmental Technology BWRAF] (HEL i)
(Han Chuan) Co., Ltd. (Note (iii)) 1,227 1,228
Hainan Boyuan Zhongying BEERRRCEEEEELE
Enterprise Management (BRE%)
Partnership (Limited
Partnership) 2,881 -
Sinopec Ningbo Engineering HAREERTIREERAR
Co., Ltd. - 2,398
328,266 316,399
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & B IS ER R M o (4]

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

16. RELATED PARTY TRANSACTIONS AND 16. BEFXER&t(£Z)
BALANCES (Continued)

(a) Amounts due from related parties (Continued) (a) MEWBEESREE)

As at As at
<IN 31 December
2022 2021
R20224F 20214
6 H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Audited)
(REEEZX) (&&= =%)

Analysed for reporting purpose as: #H2RABEUT DT

Current assets RENEE 192,053 177,547
Non-current assets ERBEE 136,213 138,852
328,266 316,399
Trade balances B B iERR 184,192 173,054
Non-trade balances JEE HEERR 144,074 143,345
328,266 316,399
(i) On 28 August 2017, the Group entered into a (i) R2017F8 28 H + A& [F
revised management service agreement with EREET ) FEFRL AR
Guangdong Huaxia Electric Development Co., 5 P& ) 5] 7 AL 15 5T & HE R
Lid (BREEEZNFEFRA]) and Yangxi HE - KERRBRIRAE2017
Electric to extend the O&M service term from 1 FIHTHZE2017F12H31H
January 2017 to 31 December 2017 to a term LERZ2017F1H1HZE2025
from 1 January 2017 to 31 December 2025 and FI2A31ARFEZTEZEEAL
require a deposit of RMB139,690,000, which #139,690,0007T © BR%ZEE
was paid by the Group on 31 December 2017. AAEBFER2017F12A31 A%
The deposit is unsecured and repayable at the 11 o ZiEe mEH  ARER

end of the O&M service term. RBRIK(EE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M ISR R M ()

For the six months ended 30 June 2022

16. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(@) Amounts due from related parties (Continued)

(1)

Shouyang Thermal Power was 40% held by Mr.
Zeng Zhijun and Mr. Cheng Liquan Richard, our
Directors and substantial shareholders, through
Beijing Bogi Environmental Technology Co., Ltd.
(“Beijing Boqi Environmental Protection’),
and was therefore a connected person of the
Company under Rule 14A.07(4) of the Listing
Rules. Prior to the Listing, the Company
had applied to the Stock Exchange and the
Stock Exchange had granted the Company,
a waiver from strict compliance with the rules
regarding the announcement and independent
shareholders’ approval requirements under
Chapter 14A of the Listing Rules. In November
2020, Beijing Bogi Environmental Protection and
Hebei Construction Investment Energy Co., Ltd.
(“Hebei Construction Investment”) entered into
a share purchase agreement, whereby Beijing
Boqgi Environmental Protection agreed to sell
21% of the equity interest in Shouyang Thermal
Power to Hebei Construction Investment.
In January 2021, the registration of such
amendment to administration bureau for industry
and commerce was completed. As the equity
interests held by Mr. Zeng Zhijun and Mr. Cheng
Liquan Richard in Shouyang Thermal Power
dropped from 40% to 19%, Shouyang Thermal
Power ceases to be a connected person of the
Company and the transactions contemplated
thereunder the Shouyang EPC contract cease
to be continuing connected transactions under
Chapter 14A of the Listing Rules. According
to the International Accounting Standard
24-Related Party Disclosure Requirements,
Beijing Bogi Environmental Protection still holds
19% equity interests in Shouyang Thermal Power
and has appointed a director to Shouyang
Thermal Power. Therefore, from the financial
point of view, Shouyang Thermal Power is still
a related party of the Group, and the Shouyang
EPC contract is still disclosed as a related party
transaction. Shouyang Thermal Power was
previously known as “Yangmei Group Shouyang
Bogi Electric Co., Ltd (BREFZGEZEE
BREZFARE)" and “Shanxi Shouyang Mingtai
Guoneng Power Co., Ltd) (1) 7i55/5 83 Bl 55 % &
BRRA])".

HZE2022%6 830H 1E/NE A

16. BELIXGR&EH ()

(a) FEWBAESNIE(E)

(i1)

FEREHGZEEEREE
2HE (A REIEFRLEER
R)EBIFTETREDEE
BRG] ([AREFRR]) FEH
40% BR1E - WIRIE F AR AIE
14A.07() X BA L E]Z BEA
* o LR - ARAE A
AR B EE - TR ATE
BN AEIEET L TTHRRE
T4IABEFI LN ER B REHM
JEBIHEE - R2020F 114 4
TR 18 B IR (R A AL S 1% BEIR 1%
BERGERIA ([JTIEZER])
FTVBR R - B - AL RIE
FRIR A F )AL E R EE
BEEELI21% R - R2021F
1A ERIETERAEBTHKE
BEEET - R BB
REBZ LI FHEERE
RIEEH40% NEZ19% + 8
BELRETBEBARNAZHE
AF MEBREEPCEFE
THETHE BT BB LTHE
RIZE14AZE B T B B E X
5 o RIFEIER G5 BRI 24 5 -
B % E K IE AR

WREFRIRIFHZEEE
19%8)81E - AR EBEHEH
T —ZEF - Wk HAE
ZE BEREERAEE
BB - BB EPCA AIIIE
BEHKSZETIHERE - Z
BREFEAGEEBZLGE
BERTHEREMFLAIRLA
ElE I FEEFEHEFRAA] o
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AR & B IS ER R M o (4]

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

16. RELATED PARTY TRANSACTIONS AND 16. BEFXER&t(£Z)
BALANCES (Continued)

(a) Amounts due from related parties (Continued) (a) MEWBEESREE)
(i) The balances are unsecured, interest-free and (i)  EEFERBELT  2ERAE
repayable on demand. RESKIFERE o
The Group generally grants a credit period of AEE—RAERBETRTI0EH
90 days to its related parties. Aging analysis of EEH - BREAEARE(BESMH
amounts due from related parties—trade nature, ) HERBHNKRERDITOT

based on invoice date, is as follows:

As at As at

NI 31 December

2022 2021

202245 20214

6H30H 12A31H

RMB’ 000 RMB’000

ARET T ARMBTIT

(Unaudited) (Audited)

(REER) (&&EZ)

1-90 days 1Z90H 29,790 104,873
91-180 days 91%180H 64,335 8,582
181-365 days 1812365H 89,055 57,835
2-3 years 2E3%F 1,764
Over 3 years BiB3F 1,012 -

184,192 173,054
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RS M| R M E ()

For the six months ended 30 June 2022
#HZE2022%6 A30H 1E751E A

16. RELATED PARTY TRANSACTIONS AND 16.
BALANCES (Continued)

RELXS RERR(E)

(b) ENRAELSNKER

(b) Amounts due to related parties

As at As at
<IN 31 December
2022 2021
120224 20214
6H30H 12H31H
RMB’ 000 RMB’000
AR®T T AREFT
((CLEUT L)) (Audited)
(REZX) (BEZ)
China Bogi Environmental PEEGFRRIEERQA
Engineering Co., Ltd. 176 176
Beijing Jiankun Nenghuan e IR B AR A A
Technology Co., Ltd. 4,025 8,050
Sinopec Fifth Construction Co., Ltd. FA{LERERBRE R A
(“Sinopec Fifth Construction”) ([HhR{ERER]) 6,848 7,475
11,049 15,701

METETHEEMNFI0E90
A - BNBELRE(BESHMEE) W

The credit period granted by the related parties
is ranging from 30 to 90 days. Aging analysis of

amounts due to related parties—trade nature is BRI DTINT
as follows:

As at As at
<IN 31 December
2022 2021
M2022F 20214
6H30H 12H31H
RMB’ 000 RMB’000
AR¥T T ARBTT
(Unaudited) (Audited)
(REBERZR) (&%)
1-90 days 1Z90H 299 12,606
90-180 days 91Z180H 4,324 -
181-365 days 1812365 H 5,702 1,445
1-2 years 15224 548 1,474
2-3 years 2E3F 176
Over 3 years BRI F 176 -
11,049 15,701
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & B IS ER R M o (4]

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

16. RELATED PARTY TRANSACTIONS AND 16. BEFXER&t(£Z)
BALANCES (Continued)

(c) The transactions with related parties during () RHEEHE HELIXZHAIW
the periods reported are listed out below: g
As at As at
<[VMIHEWN 31 December
2022 2021
M2022F 20214
6H30H 6 H30H
RMB’ 000 RMB’000
AR¥ET T ARBTT
(Unaudited) (Audited)
(REER) (&EZ)
Yangxi Electric (note (i) FSPEE ()
— O&M service — BHERRTE 53,746 74,148
— Interest income — F B A 3,080 3,080
— Water and electricity, labor, — 5P E N EHKE -
spare parts and miscellaneous BT - HBHR
items charged by HMIEER
Yangxi Electric 20,465 30,702
Chongging Chuanwei B2E) %
- EPC service (note (ii)) —EPCR# (F7atii)) 1,629 -
Shouyang Thermal Power EHHRE
- EPC service —EPC AR - 16,443
PetroChina Northwest Oilfield R Tritls|opic: !
- O&M service — BHRTS 301 -
Sinopec Fifth Construction PR ERER
— Purchase of equipment —BERE - -

— Purchase of construction service — — EEZiERK 209 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M ISR R M ()

For the six months ended 30 June 2022

16. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c)

The transactions with related parties during
the periods reported are listed out below:
(Continued)

Notes:

(i) In December 2016, the Group entered into
a management service agreement, pursuant
to which the Group provided O&M service
to Yangxi Electric, and RMB53,746,000 was
recognised as revenue during the six months
ended 30 June 2022 (first half of 2021:
RMB74,148,000). The Group also purchases
water and electricity, labor, space parts and
miscellaneous items from Yangxi Electric to
support the O&M service. During the six months
ended 30 June 2022, the Group purchased a
total amount of RMB20,465,000 (first half of
2021: RMB30,702,000) of water and electricity,
labor, space parts and miscellaneous items

from Yangxi Electric.

(ii) In September 2018, the Group entered into an
EPC service contract with Chongqing Chuanwei
for a total contract amount of RMB194,870,000,
of which revenue of RMB1,629,000 was
recognised during the period ended 30 June
2022 (first half of 2021. no revenue was
recognised).

HZE2022%6 830H 1E/NE A

16. BELIXGR&EH ()

(c)

RESHE BESIXZEIW

T (%)
Htat -
(i) R2016F 127 - XEEFZ 7

(i1)

EHERE G - B - K&
E IR REERE T E
B BB Z2022F6H30
H1E N 18R #RUA BA R
53,746,0007T (20214 |
F : ALK 74,148,0007T) ° A&
EETEBTENEEKE -
BT - EHHERMEEL - KE
BEHRT - BLE2022F6 A
30H1F 1A - KEEEEF
BNBEEKE BT HMHR
I A & £ A R 20,465,000
T (2021 F F+F - ARK
30,702,0007T) °

R20184F9 A + ANEFHHEE
JN#ETTEPCIRFE S 4 + 44
AL BA R 194,870,000
L BEEFE2022F6 430
H 1 B #E R WA B AR
1,629,000 (20214 _F 4 -
WARBE) -
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Notes to the Condensed Consolidated Financial Statements (Continued)

AR & B IS ER R M o (4]

For the six months ended 30 June 2022
HZE 202256 A30H 1E/51E A

17. COMMITMENT FOR CAPITAL EXPENDITURE 17. BERBEXEE
As at As at
<IN 31 December
2022 2021
R2022% #2021 4
6H30H 12A31H
RMB’ 000 RMB’000
AR¥ET T ARETFIT
(Unaudited) (Audited)
(REER) (&%)
Commitments for construction of FRTCE IR T 8
infrastructure under concession TR AR
operation (contracted but not provided for) (23T 4)BAREE) 158,313 105,291
18. SUBSEQUENT EVENTS 18. HiIR=1E
There has been no material events subsequent to Hig T MmE XS EEE R BREE
the period, which require adjustment or disclosure in AlfEH Fa =R s 55 o

accordance with IFRSs.



Interim Report 2022 /i %E 107

Definitions
Bx
“Board” the board of Director(s) of the Company
“Company”, “our China Bogi Environmental (Holding) Co., Ltd. (formerly known as China Boqi
Company” or Engineering Co., Ltd.), a company incorporated in the Cayman Islands on 30
“China Bogi” January 2015 as an exempted limited liability company
“Director(s)” the director(s) of the Company
“EPC” project design, procurement of equipment and materials, project construction
and equipment installment and testing services
“FVTPL" fair value through profit or loss
“Group”, “our Group”, the Company and its subsidiaries
‘we” or “us”
“Listing Date” 16 March 2018, on which the Shares were Listed on the Stock Exchange
“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange
‘M&A” merger and acquisition
“‘O&M" operation service and regular maintenance service for desulfurization and
denitrification facilities and dust removal facilities
‘PRC” or “China” the People’s Republic of China which, for the purpose of this report and for

geographical reference only, excludes Hong Kong, Macau and Taiwan

“Reporting Period” the six months ended 30 June 2022

“‘RMB” Renminbi, the lawful currency of China

“SFC” the Securities and Futures Commission of Hong Kong

“SFO” the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

“Share(s)” ordinary share(s) of US$0.00001 each in the issued share capital of the
Company

“Shareholder(s)” holder(s) of Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“%” percent
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Definitions (Continued)

Bx (&)

E3 £ AARERE

[AR]] [RRTE] K ¥ HEESFREER)ARARAEATREESG TRAERLIF - —HMR2015F1H30
[REEE ) BEMEHSFMANERRER AR

E=3 ¥ ARARES

[EPC] B EERE - RERMERE B ERRRERE LAERS

[ AR EEF AR ¥ RAnEBEFAER

(@] [XA&EE] £  ARARREKBRA

EAE:A N

[ FTREH] & 201843 A16H ' R REEAFT LAY H A

[ a8l B BREES ETRA

[R5 | B ACTHEYE

(&4 ] B BRREBAERGER R ERENE S RY X E R EERY

[ B ] & $$Aﬁﬁﬂﬁ ERARE M E REERMIELE AR TEEEE  RMK
[R5 5 & HZE20226F6A30H1EEA

[AR¥] B ARE PBEUETEY

[FEe ] B BABFRHEEKEREZES

[ % R ERE 5D ] B BEERIESTIEZHFRBEBRS - ETRERT - HARUEM S B
(A&7 | ¥ AARBEITRATFIREE0.00001E A LB

[A%3R B ROBFEA

[ 22 B BEBAERSFAERRD

[% ] ¥ Bk
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China Bogi Environmental (Holding) Co., Ltd.

Address #3it : 40/F., Dah Sing Financial Centre, 248 Queen’s Road East, Wanchai, Hong Kong
EBBFERAER 248 S AF AP0 40 18

Tel EFF : +86 10 5957 9665
+86 10 5878 2059

Fax K : +86 10 5957 9900 - 001
Website #8135 : www.chinabogi.com

Email E# :  irhk@chinabogi.com
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